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than a month has now elapsed since the
n was introduced on which the war appropria-
is based. During that time, discussion on the
and the bill have, with the exception of a
, occupied the almost continuous attention of
nbers. I am not objecting to what there has
‘the way of consideration in detail of the
s aspects of Canada’s war effort. That, I
has been all to the good. I feel, however,
detailed discussion, and the many by-paths
may have tended to obscure from the house,
nly from the country, the tremendous signi-
f our war appropriation.



Canada's Two-fold Task

But Canada has a twofold task in this war. Not
only are we sharing as a full partner in the struggle;
not only are we, with but one important exeeption,
ourselves bearing the whole cost of equipping, supply-
ing and maintaining our military, naval and air forces
at home and overseas, giving of life as well as of
treasure, but we are also helping to supply to Britain
equipment, munitions and the other essentials of war,
The exception I have referred to is this: Canada is
paying the entire cost of three air squadrons already
in Britain. But as Canada is bearing the major
portion of the cost of the British commonwealth air
training plan, the United Kingdom, on its part, will
maintain in the field Canadian pilots and airmen
graduated from the plan. The number of Canadian
pilots and airmen on active service overseas is steadily
increasing month by month. The flow of trained
airerew from the plan will soon be measured by
thousands.

What I have said up to the present relates to
Canada’s outright national contribution as a bellig-
erent. It is being paid for in full by the Canadian
people. Tt is not something that has been leased to
Britaln. It is not something that is being lent to
Britain. It is a direct contribution by Canada to the
cause of freedom. It represents the freewill offering
which cur eountry began to make over a year and a
half ago, when this parliament decided that (Canada
should enter the war at the side of Britain. It is 8
contribution which we are making to-day, and which
we will continue to make.

Canada: A Major Source of Supply

Canada, as 1 have indicated, is also a major source
supply for Britain. In common with the United
ates, Canada is an arsenal of democracy. Since the
began, the British and Canadian governments
re undertaken capital advances of over $380,000,000
» the expansion and equipment of Canadian industry.
plants have been built; old plants extended to
e the complex instruments of war, many of which
ever before made in this country. The creation
a vast new war industry has taken time. Oceca-
y impatience has been shown at delays. The
e impatience has been evidenced elsewhere—even
Britain. I might say that none in Canada are more
ient of delays than members of the government

I should like to remind hon. members of what
Churchill said not long ago in the British house
on this very subject. Here are his words:

- It is not possible to make a warship go to sea, and fight against
my, until fires have been lighted, and the water in the boilers
from cold to tepid, to warm to hot. The steam is generated
the vast power is given. While this is going on there is no use
ng about uttering alarming cries.
Ll mlght add that it is equally useless to utter
ng cries about any aspect of war production.
eful critical scrutiny is of great aid to the govern-
t, and is appreciated by the country. But general

es, doubts or suspicions serve only to belittle the
untry’s effort and to diseredit Canada in the eyes of
e world.

Wartime Industrial Expansion

We have every right to take pride in our industrial
ion. Canadian labour and Canadian industry
€ l‘esponded splendidly. We have been building
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only 34 per cent was met by the transfer of gold.
During the six months’ period ending February 28
last, Britain’s deficit with us was $359,000,000, and
Canada financed the whole of that deficit, except for
$65,000,000 which was covered by gold shipments.
Since the early part of December, no gold has been
received from the United Kingdom.

In order to facilitate Canadian purchases in the
United States which are essential to keep up Canadian
war production, Britain, we hope, will continue to be
able to make up a part of her deficit by providing
Canada with some gold, or United States dollars. I
wish, however, to emphasize the fact that whatever
gold, or United States exchange, Britain makes avail-
able to Canada is for one purpose only, and that
purpose is to enable Canada to make payments to the
United States for war purchases. The gold, or its
equivalent, assists Canada in meeting our exchange
deficit with the United States, but it does not decrease
by one dollar the net amount which must be raised
from the Canadian people in taxes and loans.

The Total Burden

To meet the total burden upon the Canadian
people of our direct war effort and our indirect effort
in the form of financial assistance to the United
Kingdom during the next fiscal year will, according
to the best estimates which can now be made, require
almost 44 per cent of the national income. I may add
that, as a result of the recent investigations to which
I have referred, and which took into account the
effect of the increased estimates of British purchases
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in Canada, and our own expanded war programme,
the estimate of Canada’s gross national income in the
new fiscal year has been raised to $5,950,000,000.

For the benefit of those, either in this or in other
countries, who have not a due appreciation of the
magnitude of Canada’s war effort, or who may have
been misled by comparisons between our war effort
and what has been said concerning the lease-lend
programme of the United States, I am going to
translate a few of these figures into comparable
American terms. I understand the national income
of the United States this year is expected to exceed
80 billion dollars. On that basis the estimated war
expenditure, direct and indirect of Canada, in 1941-42,
would be equivalent to an expenditure by the United
States, in a single year, of almost 35 billion dollars.
In providing the Canadian dollars necessary to meet
the deficit in Britain’s balance of payments with
Canada next year, the Canadian people will be
rendering financial assistance to Britain which would
be equivalent, in comparable American terms, to
something over 15 billion dollars a year.

A Maximum Effort

These figures may help members of parliament
and the people of our country to appreciate what
Canada is committed to, and what is meant by the
statement that, in our opinion, Canada is making the
maximum effort of which this country is capable.

But this is merely the financial side. Let me
also make the comparison in terms of human lives.
Apart from Canada’s material contribution, Canada’s
men are participating in this war. The quarter of a
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million Canadians on active service would, in terms
of the population of the United States, be equivalent
to an armed strength in the forces of the United
States of over two and three-quarter million men,
and this without taking account of a reserve army
for home defence.

For the great contribution which the United
States is making; for the still greater contribution
which it will make, the government and people of
Canada have nothing but admiration and gratitude.
Since the United States has pledged its strength to a
victorious issue we know that the struggle, though
hard, will be shorter. But in the enthusiasm of our
satisfaction that the United States has resolved to
throw the decisive weight of its material aid into the
struggle, we as Canadians have no reason to discount
the magnitude of the material contribution and the
contribution in man-power which the people of this
dominion are making. It should never be forgotten
that Canada is spending not only her treasure but
her blood. Our eleven million people have given
freely and pledged fully their treasure, their resources
and their manhood. Canadians, also, have reason to
be proud of the part which Canada has had in the
reconeiliation of the English-speaking peoples, the
healing of ancient wounds, and the closing of the
great schism of the Anglo-Saxon race.

Surely in the light of such a war record, without
boasting and without vainglory, we may all take pride
in the vision, the unity, the resolution and the achieve-
ment of the Canadian people.
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