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history of agriculture in Great Britain during the last 50 years
argument that the tariff is responsible for rural depopulation. Ina
s Mr, David Lloyd George, the British Prime Minister, said that since
r of people engaged in the cultivation of the soil had gone down by
by which meant that Grest Britain had a population of about three
888 than the number directly associated with agriculture at that date,
pitself was & loss to the state.
gtriking contrast between aegricultural conditions in Germany and
in was emphasized by Mr. Lloyd George when he said that Britain feeds
}8ons out of 100 acres, Germany feeds 70 to 75; that Britain grows 15
f, Germeny grows 33 tons; that Britein grows 11 tons of potatoes,
i fons; that Britain produces four tons of meat to Germany's four
tons; that Britain produces the eguivalent of 17% tons of milk %o
2 tons, and that Britain produces no sugar while Germany produces

i8 of importance to Canadisn farmers in reading these figures to
j the pre-war fiscal policy of Germany was protectionist. They
D not fall into the error of underestimating the strength of the
indusetry in Great Britain. It is no weakling industry to be
y the firast touch of free trade. '"From every point of view,"
prge sald, "it is the greatest of our industries.™
R is this greatest of British industries which the British Cabinet is
il to save from disaster and their policy is en admitted one of direct
The first thing that is to be provided is security for the
The Government has decided to guarantee the farmers a minimum price
corn for 2 term of years,

hile no further foreign credits for purchases in Cenada have been made
jnadien Government, it is interesting to note that the French Government
gd & credit of 50,000,000 francs in favor of Poland. On account of this
Polish delegation has been meking considerable purchases in France. In
8 group of French industrialists hes made errangements for an inter-
if Prench and Polish goods. A Dutch credit of 15,000,000 florins is being
Poligh Government for the purchase of clothing. Advices from the
@ gtate that the bill providing for the extension of a $200,000,000 Gov-
41t to Great Britain, France and Italy has been passed by the Argentine
t» Deputies and is almost certain to become law. In the United States,
York Herald says that following the passage of the Edge Bill a foreign
pporation will be formed with & capital of $100,000,000, Some of the
gporfing interests of the country are said to be concerned.

‘Discussing price fixation and its consequences, Mr. W. P. Hamilton, Editor
Street Journal, says in a special article on "Europe's Allments":-

"Burope, end especially Britain, is, as the English express it, 'fed

price fixing. This is because of a consequence which every competent

®




gtudent of history could have foretold. When a government fixzes a
| for food, fuel, transportation or anything else, that maximum inevi-
8 minimum to the consumer. Where there is not a large profit on the
) the article goes out of production, and the small supplies remain-
figure the seller chooses to ask. Prosecution for profiteering
8 bad results which are almost farcically ineffective."

‘United States Geological Survey has announced that increased

of scientific investigation in planning wise utilization of natural
led several of the West Indian republics to sesk assistance of the
0 meke co-operative agreements with it. TUnder such agreements

end geologicael surveys of the Islends are to be made at the expense
Indian Governments, while the technical supervision of the work will
by the United States Geological Survey.

r the stimulus of war conditions, which provided high protection, the
ing of cement by scientific methods is now being done on a considerable
ndia, and the combined output of the three principal manufacturers

( t0 nearly half of the total requirements of the country. The
the Indian Munitions Board states that in the possession of three
otories of modern concerns located in convenient and advantageous
Heiently steffed end under expert Europesn management, India is now
equipped for the manufacture of high grade cement.

i

,_.,” manufacturers of the United States are aglitating for an increase of
% protective customs duty from 35 to 50 per cent.

v

October 14, 1919, the regular Spanish customs tariff for iron and
cts was re-established. These items have been free of duty since 1916.

g Cansdien Railroader Weekly continues to receive warm support from
workers in its vigorous campaign for the appointment of a tariff

h a representative of labor on the commigsion. In recent issues it has
p names of no less than 721 labor councils end unions which have
guestion of & tariff board end pronounced in its favor'; and in its
December 27 it gives the names of 73 additionsl associations to whom the
ird "is highly desirable.” This latest list includes the names of trade
- the following places in the Province of Quebec: Quebec Clty, Sher-
guzon, S8t. David de Levis, Hull, 8t. Anne de Bellevue, St. Hyacinthe,
Rivers, Jonquidre, Charny, Shawinigen Falls, Joliette, Cap de la

y Valleyfield, Brownsburg, Thetford Mines. Other associations are

od from Nelson, Silverton, Golden, Trail and Revelstoke, in British

and from Brandon, Trangcona, and Winnipeg in Manitoba

It 18 officielly estimated that the recent exhibition of British
rers, in Athens, Gresce, was responsible for orders for British goods
C mt of from £200,000,000 4o £300,000,000.

A proclamation has been issued by the Australisn Minister for Trade and
, prohibiting importation into Australis of a long list of commodities,
gder license. The primary object of such restriction has been announced
alster for Trade and Customs to be "protection of & number of industries
@ born or largely developed during the wer, until it is possible to
adeguate protection by means of the new tariff which it is understood
me of the first measures dealt with when Parliament meets early in the
ar," It is furthér cited that the list is only tentative and pro-

id that it may be found necessary to make alterations from time to
mance of licenses will be based on Australian requirements end the

pecal production.
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Recent industrial developments in Indis provide remarksble exsmples of

kot expension due to war demaends, to the failure of externmal sources of

d to war restrictions on imports which amounted in effect to a high

, encouraged domestic menufacturers. In Calcutta, for instance,

been given to the tanning industry and to the manufacture of leather

i it hag been discovered that Bengal hes an inexhaustible supply of both

lnd chemical tanning materials. A very large amount of capitel,

-' pitish, has now been invested in the tanning and leather industrles, and

mment of Bengal has approved a scheme for a research tannery in Calcutta.

The dependence of the tea industry upon imported tea chests end other

bas been largoly corrected. A British company has recently obtained a

jion in the forests of Northern Bengal, with the object of supplying the

for three-ply toa chests; while another British company has esteblished a

ply factory in Assam. A lead rolling mill is elso being erected and

' 11 , both for the manufacture of chests and for tea lead, are projected,

d meke India entirely self-supporting in regerd to these products.

Y l.lmlements required by the tea industry ere also being manufactured in

e thts. The attention of the Government was first directed to the manu-

of pruning knives, very large quantities of which were reguired. Good

| are now being produced within the Bengal Provinces. Some difficulty

rienced in securing an adequate supply of sultable steel, but it has now

d that the Tata Iron and Steel Works, itself a war-developed orgsnize-

produce gteel of the quality required. TFirms in India are also teking

bmfaoture of hose, digging forks and other tools required by the tea

Galvanizing on a very large scale is now being done by two local plents,

f which existed before the war, but have greatly developed. Two other

1nstalling plants for the manufacture in India of enameled ironware.

p for the production of vacuum brake meterial required by Indian

8, il algso now in operation. Electrical and medicel porcelain is being

s the first time by the Calcutta Pottery Works at Tangra. Plants for the

sture of bolts, nuts and rivets are being imported. ;

In the jute industry before the war practically all the coneumable

and all the machinery were imported from the United Kingdom. Exzaminstion

| that bobbins, plane tree rollers, pickers, roller skins, belting, porce-

hread guldes and meny other commodities, formerly imported, could be

gfully produced in Indie and they are now being manufectured on a commerciel

. One of the largest menufacturers of textile machinery in the United

is considering a scheme for the establishment of a branch works in India
manufacture of textile and especially jute machinery. At the Britannia

ering works spindles and fliers are being manufactured by the latest and
proved methods, and also spare parts for jute and cotton mill mechinery.

jon and bress castings, such as before the war were imported from England,

illeable castings of many kinds are being made in local plants. The

ture of agricultural implements in Indie from Indian steel is being con-

The Bengal Brass Company are now menufacturing all classes cf brass

work, and propose to import a complete wire-drawing plent.
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The Teta Iron end Steel Company of India has undertsken very large
dons. The Bengal Iron and Steel Company has teken up the manufacture of
l 8t Eulti, end the Indien Iron and Steel Company will make pig iron and
)l at Asansol.
As & result of war demands and difficulties of importation, the manu-
re of chemicals in Indis has besen greatly developed. Large works have been
blished at Budge-Budge to manufacture caustic sode from sodium carbonate
d from East Africe. Coal tar is being distilled on a small scale.
pl, refined saltpetsr, potassium carbonate, surgical dressings, fire ex-
pighers, many drugs end medicines, concentrated commercial glycerin, are all
produced in India for the firgt time on a commercial scale. A large plant
8 been esteblished for the extraction of salt, and fire bricks and silica

(8 are now being made in large quentities by three concerns.
Summerizing this development, Mr. J. C. K. Peterson, Controller of
tions and Director of Industries in Bengal, India, says: "The present
metrial development has already effected a great deal. The air is full of
new schemes and the country of new enterprises which are being rapidly developed
0 supply its wents. Public opinion is veering around from its former indiffer-
00 and satisfaction to a discontent which means to see that Indie is in future
-gupporting and that its commerce, trade, end industries sh2ll no longer be
mdent on external supplies. The material effects of these great causes can
be traced in every industry in Bengal.™

Incomplete reports received from the Czecho-Slovak Commercial Commission
In New York and from the American Consul at Prague indicate that an independent
has been adopted by Czecho-Slovekia. The rates are understood to average
about 200 per cent. higher than thoss of the former Austro-Hungarien teriff of
1914, This latter tariff is still epplied, however, to imports from Jugo-Slavia
] ‘oommt of a commerciel treaty. Duties specified in crowns are at present
ollected Wwith a surtex of 200 per cent.

The Government of Portugal has issued a decree doubling the duties on all
dmported goods not regarded as ebsolute necessaries, and placing imports under
control of the CGovernment., It is stated that the bsnks are not permitted to
foreign exchonge unless authorized to that effect by a special commission.
Bteps were taken by the Portuguese Government in 1918 to increase the
@8 by requiring the payment of a certain proportion in gold or its equiva-
§, and special surtaxes were imposed on imports of goods of the class of
muries, These luxury surtaxes were in some instences higher than the originel
duties. The report received from the Americen Consul-General in Lisbon
not indicate whether these luxury taxes will continue to be collected in
lition to the increased rates of duty.

The Italian Government is planning olectrification of nearly 4,000

3 of state railways and many of the lines privately owned. The project will
olve an expense of 800,000,000 lire ($154,400,000 ot normal exchange) end
reguire at least ten years for its execution.

Since Merch, 1919, the Japanese Government hes actively encoureged the
nfacture in Jepan hy Japesnese producers, of motor trucks sulteble for military
poges. A bounty has been granted for every car menufactured in Japen mesting
pilitary specifications. To qualify for the bounty such trucks must be sold for
in the Jepanese Empire only and must heve a cepecity of one ton or more. The
ounty paid runs up to $1,000 per truck, and an additional allowance of $250 is
nted for a truck operated by the manufacturer or let out by him for hire,
omer of the truck -~ that is, in most cases, the first purchaser - receives
bounty of $500, end he or any subsequent owmer receives $150 per year for five
to ald in its upkeep. The upkesp bounty is maintained for ten years in

of trucks omed and operated by manufacturers. Owners of imported trucks

80 recelve $500 and an annual allowance of $150 for upkeep. Bountiles are only
d to Japanese subjects.
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Not a few Canadian corporations and other employers have recently

$he lives of their workers under the group insurance system. The plen
to result in improved industrial relations and the amount of such
peems likely to increase. Herstofore, practicelly all such business
placed with insurance organizetions in the United States. Several of
jeet Canadien insurence companies have, however, recently made arrange-

p issue group insurance on the lives of employees and an apparent
difficulty in the Insurence Act has been overcome. These companies

ed their group rates with the Department of Insurance &% Ottawa, have
gomplied with the requirements of the Insurance Act, and now have authority
guch policies.

A8 "Canadian money, Cansedian mede, should stay in Cenada for Csnadian

" 80 employers in the Dominion who contemplate providing insurance for
employees should give the preference to Canadian insurance compenies. The
employ Canadien workers, meke their investments for the most part in

m securities, and pay taxes in Canada. MNoreover, the policy-holders are
protected under the rigorous Canadian insurance laws as they would be if
business were placed in any other country in the world.

The British Government has decided to invest £250,000 in a £1,000,000
¥ known as the Home Grown Sugar Company, Limited, end it will guarantes 1

for ten years. Additional proof that the United Eingdom is fully alive |
advantages of further industrial development is furnished in the flotation
slate company to work property in Horth Wales. It is stated that the
nt Department of Building Materials Supply "is prepared to take the
0f the company's slate output at current market prices for the next five
"

Aeting in accordance with the recommendations of the smecial commission
d to revise the customs tariff, the President of Paraguay has issued a
dated September 27, 1919, increasing substantially the fixed official
Bions on which ad valorem import duties are assessed. The increases emount
per cent. on jewelry, clocla, watches end silverware; 30 per cent. on

and tanned skins; 40 por cont., on musical instruments and cotton goods
gent, on furniture and common hoots and ghoos; 60 per cent. on other

y cloth, drugs, chemicals, chinaware, glassware, herdwere, cutlery,

ry and a large range of othor commadities. In the case of fine toilet

By cosmetices and perfumas, the increass is 80 per cent.; end in the case of
and liquors, 100 por cont. The offaect of the increases in officiel

iong is to advance tha duty by the s=2me percentege in each case, although

d valoren rates themaolves wemain unckanged, The new decrece became

Bive on October 1, 1919,

The United States Tariff Commisesion, in its annual report for the fiseal
1918-19, refers to o vma'w‘f now in course of preparation, upon the proposed
peity sgreement of 1911 hatweon the United States and Canada. The Com-

o0 says that at the time the reciprocity sgreement was framed it would have
d in considerehly heavier reduction by the United States of the compara-
high rates of the American tariff of 12909 than of the lower rates of the .
) tariff. Sincoe 1911, however, the situation has been in s large measure ’
l "because of the adoption by the United States of extensive reduction in
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offs and raw materials and the imposition by Canada upon many
rticles of en additional war tax of 7% per cent." The Commission
§ "The report will show that....the volume of imports into the
 that would to-day be affected by the inauguration of the agreement
both absolutely and relatively; although the total imports from
United States during the same period have greatly increased. In
‘Ipon flax-seed and hay are now the only rates of importance that

in the United States tariff by the adoption of the reciprocity
1911 On the other hand, the imports into Canada that would feel
the agreement have greatly increased in value."

mufacturers' syndicate known as the Confederation Federale de la
Frangaise, including representatives of all the great French indus-
been formed and organized into twenty-one groups. The syndicate aims
@ increased production and increased exports.

1 large German chemical and dye combines, united under the unoffi-
miline Concern", are about to increase their capital to 1,000,000,000

concern will be the greatest industrial orgenization in Germany and
dJ. Europe.

ifty joint industrial councils have been organized in Great Britain to
‘lllo Whitley plen, end twenty-four interim industrial committees.
nt 3,500,000 persons.

With a few exceptions all goods specified as free in the customs tariff
na are now dutisble at the rate of 5 per cent. ad valorem, while all
rates of 20 per cent. or more have been increased by surtexes emount-
per cent, ad valorem. TFor goods dutieble at not less than 10 per cent.
m 20 per cent. the surtex is 2 per cent. ad valorem.

tariff of Uruguay has also been increassed by a surtax. When the

is more than 12 per cent. ad valorem the surtex is 14 per cent. ad

1 the rate is 9 to 12 per cent. the surtax is 9 per cent. ad valorem.
r cases, including the "free list", the surtex is 4 per cent.

November issue of The Nation's Business, published by the Chamber
of the United States, contains a significant article dealing with
to dofend the unstable key industries of the United Kingdom:-

p the category of umnstable key industries,” it says in part, "England
ide all derivatives of coal tar, synthetic drugs and chemicals,

8, sclentific glagsware, illuminating glassware, laboratory porcelain,
and optical instruments, potassium compounds, tungsten powder and

1 zinc oxide, lithopone, thorium nitrate gas mantles, magnetos,
edles, and gauges.

iglation is to be sought in England to prohibit importation of the
£ unateble key industries, except under license. At the same time the
rament plans to enact anti-dumping laws, somewhat like the Canadian,
authority to check any flood of imports from a country, such as
which exchanges may go to such a low figure as to enable sales of

in BEngland at prices below the British cost of production.”

B

view of the similarity between the reconstruction problems of
d Canada, it is interesting to note that the Sydney correspondent of
Hus Trade Supplement cables that "the two great capitals, Melbourne
goy, bave had all their shop windows decked out with 'Made in Australia’
8 week," The correspondent explalns that one of the difficulties in
the movement is the disposition of warchouses to favor imported
ﬂln the home article, but contends that "the steady expansion of
pstry is, however unmistakable.”
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a8 mejority of one, the Royal Commission on Agriculture, which was

g July to inguire into the economic prospects of the industry in

, bas presented an interim report in favor of guaranteed prices for
‘oate. In interesting feature of the majority report is its revelation
3line of agriculiure under free {rade. The report reads:-

p enable the present egriculbural position t6 be clearly understood it
to refer shortly to certain important circumstences in the history
lture since 1870,

y the years immediately preceding the war, the agricultural industry
pg from the period of intense depression which set in with the inclement
rous season of 1879, and which was intensified by the period of low

) to increasing foreign competition which followed. This may be said
nlnimted in 1894, when the average Gazette price of wheat for the year
ly 228. 10d, per Imperial guarter. The period of depression continued well
: ent century, but ebout 1906, owing in the main to gradually im-

ces and to the new generation of farmers having edapted themselves to
ged conditions, a more favorable prospect seemed to be opening out.

"By 1914 the arable earea in the United Kingdom had declined by 4%

| acres as compared with the arable area in 1870; the number of persons

id in egriculture had fallen from 2,762,012 in the Census year of 1871 to
156 in 19113 end the total wheat produced had dropped from 13,419,496

9 in 1670 to 7,804,041 quarters in 1914, TFarmers had been compelled to
ese changes owing to the growth of foreign competition and to the accom-
g reduction in world prices. A system of grass farming had thus been

d which required the employment of & minimum of capital and labor.”

The Christian Science Monitor, commenting editorially on the tariff

don in Canada, points out the futility of attempting tariff revision at the
time The Monitor says:-

~ "It 1 A1fPicult to see that much progress can be made in preparing for
iiry of this kind in advance of the time when conditions shall become more
In the revision of the tariff meny needs are to be considered which
00tly to the country's industrles, the price of raw materials, manu-

d goods, and wages, It is well known that Just now these factors vary
among the countries of the world. Moreover, the amount of goods which
pations will be able to ship into Canada cannot now be ascertained. The

8 ghelves are comparatively bare of merchandise, and the need at home must
plied before an exportable surplus is created. Canada is busy and pros-
The outlook for business is hopeful. The question of revenue is the
erious one at the present time. DProbably the best advice that could be

d is that, like other nations, Canada needs to cultivate greater thrift

n

e

dmong the recommendations of the Weat Indian Shipping Committee,
i by the British Secretary of State for the Colonies in September, 1918,
e following:-



>

8 direct mall and pessenger service, with a fixed time-table,
gblished as soon as possible between the United Kingdom and the
', and British Guiana.

tenders should be called for within a year's time for both a
ervice and one operating every three weeks, and that the Governments
uld then decide what service can be initiated.....
% every effort should be made to open up and develop the colony of
LR RN
y if possible, a joint policy should be adopted by the British
Governments, so as to allow of a continuous service by way of the
}ot'oen Cansda end the United Kingdom.
ﬁ if direct communication between Jamaice end the United Kingdom

by the diversion of some service proceeding through the Panama

-Q gubsidy would be worth paying for the purpose of securing such

t every support should .be accorded to such efforts as the Canadian
y make to open up or maintalin steamship communication between the
Bermuda, the Bahama Islands, Jamaica and British Honduras."

: joussing the imposition of a Federal tax on gross sales as a substi-

I tg'l'osentz excess profits tax which, he declared, threatened the in-
@ country with irreparable injury, Mr, M, F. Frey, Assistant

d Tax Consultant of the Guaranty Trust Company, speaking before the
pelation for the Advancement of 801ence at a recent meeting in
1ds-
onbtedly one of the strongest arguments in favor of a sales tex
desire and need of relieving the country of one of the most unjust,
md dangerous taxes which has ever been imposed upon our industries,
Bue excess profits tax., The excess profits tax, though probably justi-
8 & means of raising revenue for the prosecution of the war, is both
¢ in principle and economically unsound. Although this tax is in the
| direct tax on profits, 1t is, in effect, a most unsetisfectory commo-

"4 manufacturer, merchant, or other business concern subject to the tax,
ances, estimates in advance, the emount which he is compelled to add
1ling price of the commodity in order to pass the same on to the
ongumer, 80 as to protect himself against the heavy imposition.

tho uncertainty and complexities of the law, a business concern is apt
sate, rather than underestimate, its lisbility. In doing this, 1t

c an wnintentional profiteer in safeguarding itself from an undue

n of its earnings. Thus, prices are increassd to the consumer by

pe than sufficient to cover the tax. If we abolish the excess profits
1 bt:dly will have eliminated a potent factor in the existing high

- g,

#

Itely has esteblished a tax on thé sale of articles, whether of

or common use. In the case of luxuries the tax is to be 10 per cent.

2 ing price, whilst for articles of common use the tax is 2 per cent.
068 of one lira and upward, Thils new levy does not apply to food-
fuel, and such articles as already are subject to speclal taxes. The

;- lovied by the shopkeepers on their patrons and subsequently paid
srnment offices annually. In checking such psyments the registered
il income of the shopkesper is to be taken into account.

y developing the local peat industry, Denmmark was able in 1918 to

or foreign coal sccount by the amount of ebout $31,500,000. Besides,
!* gave employment to about 50,000 people in Denmmark and trans-
of peat provided a largs revenue for the State rallways,
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9 M, Ainscough, British Trade Commissioner ia Calcutta, in a
pmditions and prospects of British trade in India, says that there
oles in which Canadian shippers could secure a considerable

tion with Americen rivals if they adopted the same energetic and
8. "Should Canadian manufacturers and exporters be really enxious
or the Indian market," he says, "I would recommend that a small com-
entative of the leading interests, such as lumber, food products, en-
gturers, etc., should be sent to India either by the Canadian Gov-
fanadian Trade Commission, or else a representative body such as the
aoturers Association....Such a commission of investigation would no®
favaluable information for Canadian exporters, but would be of great
pada in many ways. The Indien importer would be brought into
h with Canadian business men, would learn from them what the
upply, and the great facilities and natural resources which ghe
4- gn of propeganda would thereby be inaugurated which should be
[it to Canada and should strengthen the inter-Imperial bond. Other
gual, importers in India would naturally prefer to purchese from an
T’ of supply, such as Canada, rather than from e foreign competitor
United States."

Royal Bank of Canada has issued a pamphlet on "Trade Opportunities
m," which is a valuable contribution to the movement for foreign
ment. If our heavy obligations are to be met it is essential that
trade of the Dominion should be increased, end the Bank emphasizes
at "among the fields available for commerciesl enterprise there are
geible and few more promising than the tropical islands and

ands of the Caribbean Sea. Iying remote from the seat of the war,
demand for their products, at high prices, has greatly increased
and purchasing power. They constitute for us a chain of ideal
nding commodities which we have to sell and supplying what we wish
Moreover, under the Canada West India Agreement of 1913, a tarif?f
twenty per cent. on most goods of Canadian origin is granted by
dos, British Guiana, Dominica, Granada, Montserrat, St. Kitts-Nevis,
Vinecent, and Trinidad, affording Canadians a decided trade

y yearly subsidy of $340,000 is also paid by the Dominion Government
Mall Steam Packet Company to emsure e fortnightly steamship service
porte to the West Indies, and with the creation of our new merchant
ent pteamship facilities will be improved end increased."

fanadien traders, however, are to benefit from the opportunities

ge markets, the Bank points out wisely that energy and enterprise
ecessary and that old useges of trade must be given up where neces-
ng men or permanent egents of proved ability only should be

"*’. the smallest orders accepted in the hope of a future expansion of
g should be made as promptly as possible and orders filled
llmple. It is important, above all, to make the purchaser

ith the superiority of the goods offered, whether in price or

the West Indian trader is comservative, and will not change his
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t0 do so is obviously to his advantege. If Canadian traders
in mind and make energetic efforts to take advantage of the
u'od, & great increase in our trade with these markets should

g the excess profits tex in an address before the National
j0ods Assoclation in New York, Mr. William B. Colver, & member of
8 Federal Trade Commission, said:-

0688 profits tax is pessed on and multiplied until about four or
f taken out of your pocket, my pocket and the pocket of the man on
y dollar that finelly gets to the public treasury. The tax
nd cumbersome to collect, end bears inequitably upon different

0 pame size and profitableness. As a matter of fact, it is a

ated capitalization and & penalty on conservative capitalization.
epealed at the earliest possible moment, and its repeal, I am

'7-' t in an almost immediate lowering of the whole unhealthy price
h 18 & burden alike upon every citizen, whether he be consumer,
oroducer, or taxpayer.'

—

! tion,"” published by the Commission of Conservation, at Ottawa,

016 by Mr. Clyde Leavitt, forestry expert, who finds in the
£ the pulp and paper industry in Caenade a striking example of the
ing from conducting processes of manufacture in this country
D0; ing raw materials. Mr. Leavitt says in part:-

a's wise policy of benefitting by the home manufacture of her
is exemplified notably in the pulp and paper industry. 1In
to Government statistics, only 36 per cent. of Canada's pulpwood
ared in the Dominion, whereas 64 per cent. was exported raw. In
w cent, was manufactured in Canada, less than 30 per cent. being
8 raw state.
years ago, the number of employees in the pulp and paper industry
about 9,000, The number of employees at present ls estimated at
" gnnnal wege bill at $20,500,000. The exports alone for the past
: this industry are around $100 000,000, About 90 per cent. of

% manufactured in Canada is exported. More than one-third of the
i in the Unlited States is of Cenadian menufacture. :
pective increases in the capacity of Canadien plants will bring the
gprint during the coming year, on a conservative estimate, to a
000 tonu.
portence of all this in the maintenance and development of the
ptus o of Canada con scarcely be over-emphasized. Obviously, it would
§ kind of public policy for the respective provincial governments
zisting embargoes upon the export of raw pulpwood cut from Crown
8 course would inevitably meen reducing the supplies of raw material
Canadien mills, as well as the more rapid depletion of our pulpwood
plting in thelr comparative exhaustion within a measurable period of

000,000 cords of pulpwood i1s now exported in a raw state, all cut

‘private omnership. Practically all of this goes to the United States.”

.‘ 1.

‘Guaranty Trust Company of New York sayst "Indian tanners are
8 the export duty recently imposed upon raw hides and skins will be
86 benefit to thelr domestic industry. Indian tanneries are de-
rapidly end new concerns are constently being founded. HMany of
gnt concerns with strong finsncial backing, The largest tannery
when completed in March, have a daily capacity of 600 hides by
g8. 600 hides by chrome and 400 gkins., Several of the tanneries
1 2 boot and shoe factories equipped with the most modern plant
wyailable. The output of the new tenneries, when completed, and
11 capacity, will give en amnual addition to India's pre-war
of spproximately 2,260,000 hides and 2,500,000 skins.
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indication of the growing strength of the Made in Canada campaign,
jng to note that the movement is being strongly supported by the
gtores in Toronto. BSome time esgo the T. Eaton Company, Limited, in
ogues, declded upon the heppy plen of indicating all Canedien
8 maple leaf, The Company has also prepered a month's Made in

gn, during which its advertising, etc., will be devoted to increas-
pmmodities produced in the Dominion. The Robert Simpson Company,
recently had an interesting and instructive window display of Cana-
miture, textiles, etc. The Company is now extending the plan and
’ 1' nearly all departments enjoin the public to "Buy Made in Canada
gddition, the words, "Made in Canada," in red lettering appear on
Igkkets of a wide range of commodities produced in Cansdien factories
‘labor, -

otism and a desire to promote industriasl development in the

“doubt have influenced the two big departmental stores in Toronto in
pir support to the Made in Canada movement. It should be

‘however, that they have been prompted by sound business considera-
4, Purchase of Made in Canada products means that, for the most

g6, the monoy expended stays in the Dominioni that part of it goes to
B labor; end part for the development of Canadian menufacturing

the dealer who pushes the szle of Made in Csnada goods in preference
‘productions is protecting himself by helping to maintain the pur-

or of his patrons. The desirability of co-operating in the Made in
1t is commended to the comsideration of all who gell as well as all

gub-committes of the Unlted States Senate Finance Committee, appointed
parings on the dye-stuffs situation, has agreed on a substitute for the
gature of the bill which was designed to protect the war-developed dye
" United States. Strong opposition developed to the licensing

d it is expected that the substitute plan will be endorsed by the

ce Committes es a whole. It prohibits entry into the United States,
%8 possessions, of any commodity of a long list of dyes and chemicals,
lariff Commigsion shall determine that such article or a satisfactory
thorefor is not obtainable in the United States or in any of its

on reagsonable terms as to quality, price and delivery."

i amendment carries out the plan advocated by the dye manufacturers
9 burden of proof on the textile menufacturers and other dye con-

y must state their requirements and show that they cannot get in the
9 the dyes they want, The amendment 1s the result of an sgreement
'osen tivos of the Tariff Commission and the War Trade Board of the
ent,




8 speech before the Association of Credit Men in Newark. in which he
9 lmposition of a tax of one per cent. on every purchase exceeding
4a value, Mr, Otto H. Kahn, a prominent New York banker, declared
bad always favored a progressive incoms tex and would not advocate
of taxation which would spare wealth, the uppsr scale of surtazes in
tates was, however, so extreme that 1t had defeated its own purpose
apltal into tex-exempt securities. TFourteen billion dollars of such
he said, were outstanding, and more were being issued each day. '"The
declared, "is that our investment market has largely ceased to func-
‘flet is in considerable part responsible for our present straincd
dit position end is a menace, both to our domestic end foreign

"; have had e two years' test now of a scheme of taxation basged

upon taxing cepital and business at rates without a parallel any-
result is writ large In the high cost of living, industrial and
dslocation, and social discontent - for all of which our taxation
gontributory, though, of course, not the sole causs."

fs William B. Colver, United States Federal Trado Commissioner, speak-
p Bational Consumers League in Newark, said that the excess profits tax
perstone of the structure on which the high cost of living had been
'Hp sald that the excess profits tax legislation wes enacted only as a

0 to government price-fixing and that the necessity for such corrective
From one to fifty excess profits texes are in everything sold

Ihe following resolution was passed at the 35th ennual meeting of the

Pr otective Tariff League:-

hereas, under the Underwood law of 1913 importations of foreign

are the largest in our history end growing: and

b8, production, cost, standards of living, hours and conditions

that vitally affect prices whon the finished merchandise is on +ho
be kept steadily in viewj and

5 hereas, when normal conditions return end industrial energy is sgain

production, we cannot hope to survive on Americen wage scales and

| mless there 1s adequate protectiony and

Mfhereas, the American system of protection was never so imperatively

and in the immediate future; snd’

7 928, industrlal danger will increase in proportion to foreign

al recovery; therefore be it

MRegolved, that the Underwood Tariff law of 1913 be repealed; and

"Resolved, thot an adequate protective tariff law be enacted at the

posaible date that shell apply to all competing imports from all

‘uko' with no reclprocity treaties, no favored nstions clauses, or

of favoritism or discrimination."”.

The Chinese Industrial Development Company, with a capitel of $1,000,000,
aized in China to develop native industries in support of the
apanese goods.

By & Royal Decroe, dated last September, the specific duties in the
Y of San Salvador have been increased by 25 per cent.
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here has Deen an immediste and gratifying response from Canadian

ities to the appeal of the Canadian Reconstruction Association that

pplies should be purchased in Canade whenever they can be secured from

factories at reasonable prices. In this appeal the Reconstruction

on pointed out that the heavy discount on Canadian exchange was &

of en unhealthy national condition, that during the first seven months

rrent fiscal year 79.2 per cent. of all imports into Canada for con-

came from the United States, and that exchange was now costing the

people more than $60,000,000 a year. The Association urged that the
demended national co-operation, and contended thaet apparently the only

i1y effective remedies were an increase in production in the Dominion,

mt of export trade, curtailment of unnecesgsary imports, and substitu-

9 largest possible extent of Canadian products for imported commo-

"In the national interest," it argued, "Canada must attain a larger

of economic independence. It can do so by developing the home market.
nced demand for Made in Canada goods would constitute a guarantee of

ch would encoursge factory expansion. By such expansion, new wealth

 created through increased production, and steady and profitable employment

provided for new industrial populations. Any substantial increase in [

1l workers would create bigger and better markets for all kinds of farm

. New factories, expansion of old factories, greater production, more

. and better agricultural markets mean national progress."

Replying to this eppeal for support of the home market, the Woodstock

1 has urged its citizens "to purchase only Made in Canada goods in view

y endeavoring to import goods at lower prices into our markets."

the Association of the adoption of 1ts resolution, the town clerk of

gys: "The Council are very much in sympathy with the movement and they

d the reporters of the locel press who were present, to circulate the

of your letter to the utmost." He hopes that the adoption of the

on may strengthen the Association in the good work which it is doing.

Other letters of & similar nature have been received by the Associa-

purchase of Made in Canade goods has already been endorsed by the

g mnicipalities: Waterloo, Brockville, Peterborough, Stratford, Pori

‘North Bay, Niegara Falls, Campbellford, Strathroy, Dundas, Picton, Bala,

Stirling, Brighton, Newbury, Beaverton, Simcoe, Mitchell, Cepreol,

velock, Wheatley, and Cache Bay, Ontario; Truro and Lunenburg, Nova

ad St. John, New Brunswick.

Among some of the convincing arguments for public support of the home s

dvanced by one of the large departmental stores in Toronto which is con- ;
 extensive Made in Canada campaign ares-

"Buy Cansdien Products and Build a Greater Cenada."

"Buy in Home Markets and Get 100 Per Cent. Value.

"Enoourage the Canadiar Craftsman: Buy the Goods He Makes."

- "Buy Canadian Goods and Watch Canada Grow."

"0anada's Industries Will Grow According to Your Encouragement."

It is interesting to uwote that the Toronto Board of Control, discussing
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ater meters, instructed the Civic Works Commissioner to "buy in
&mto"

) United States Trade Commissioner, at Rome, reports that the shortage
4 during the war has taught that country a lesson which will not
gn, and every effort 1s being made to encourage the use of elec-
largest possible scale. The Italian Government hes outlined e
gidize all new electiric power development undertekings for a period of
pg, but not extending beyond the year 1940. Plants entitled to the_
‘algo exempt from taxation on buildings for the same period. In
subsidies for the construction of power plants, provision is

r distribution lines, subsidies for construction end cperation of
eing granted for a period of fifteen yecars, the emount of such sub-
ing according to the weight of copper employed in the lines. Provi-
en made, too, for encouraging the use of electric power in connection
m agriculture and irrigation. A premium of 0.03 lire per kilowatt

_i paid for e period of not more than ten years to firms or individuals
; utilized exclusively in the cultivetion and harvesting of crops. The
will also be paid where irrigation works are supplied with water

. Those operating electric plants enjoying subsidies from
are required to reserve a portion of the current produced, up to
5., which must be furnished at the price made to the most favored user
aral and reclamation projects.

TEN C

OMMANDMETNTS
FOR CANADIAN TRADE

BUY CANADIAN PRODUCTS. In doing so, you develop the home market,
factory expansion, provide employment for new populations, and create
better markets for all kinds of farm produce. New factories, expan-
factories, greater production, more workers, asnd better agricultural
1 national progress.
IMPORT ONLY NECESSITIES, and then only if similar Canadian articles
are not available, With Canadian money at a discount of from 10
gent., exchange with the United States is costing Canadian consumers
5,000,000 and $100,000,000 & year.
PRODUCE T0 THE LIMIT IN FIELD AND FAGTORY. Increased production
th and is essential to the success of any effort to reduce imports
export trade.
4. C0-OPERATE, CONSERVE, SPECIALIZE, STANDARDIZE. These are the means
production of high quality goods at minimum cost.
5. DEVELOP EXPORT MARKETS. TForeign business gives stability to trade.
38 unit costs, benefits domestic consumers, affords employment to
ad workers in times of depression, and corrects adverse exchange by
trade balance.
UTILIZE CANADIAN SERVICES. ©Ship by Canadian carrlers through Cana-
Patronize Canadian railways, Canadian steamships, and Canadisn banks.
nee in Cenadian companies. Employ Canadian architects, engineers,
end other experts. Spend vacations in Canada.
7. MANUFACTURE RAW MATERIALS TO FINAL STAGES in Canada. Hundreds of
of dollars are lost annually to the Dominion, and especially to Canadien
'8, by the exportation of rew materials and semi-manufactured products.
USE SCIENCE FOR THE DETERMINATION AND DEVELOPMENT OF NATURAL
s Industrial research will reveal new wealth, improve industrisl

and help to relieve our economic dependence upon outside resources
on, and other essentials.
MAKE GOOD WOREMANSHIP AND MAXIMUM PRODUCTION LABOR'S STANDARDS.
ould be the hall-mark of Canadian products.

, BE FAIR TO CAPITAL., Canadisn money should be encouraged to invest
foreign capital attracted to promote Canadian Industrial expansion.




RECONSTRUCTION ASSOCIATION
PRESS SERVICE

ToroNTO, CANADA - February 17th, 1920.

upon receipt.

88ing the industrial history of Ireland in the February number of
8%, Dr. R. E. Thompson sayss "Under the tariff enacted by the

mt In 1782 Irish manufactures grew and flourished. That

ected the first approaches of the scheme for the Union becsuse it
00 those manufactures. So the Aet of Union, in 1801, provided for a
e duction of the duties in that Irish tariff, and multitudes of

wed the native industries were strong enough to stand alone after
. By 1620 the duties were gone, and by 1826 the manufactures had

: Irelend settled down to farming end famine."

Furniture Company of Toronto, in advertising its February

dn Canade furniture, says: "We would like everyone to know that
ories are making furniture fully as good as it is made anywhere
pda, and making it for less money than the outside product. And
‘%o this knowledge the fact that nearly B0 per cent. has to be
selling price of imported furniture for import duty - not to
1t low purchasing power of our own Canadian dollar, due to
ghange rates - you cen quickly realize the great importence of
Canada furniture.”

B

ralia has decided to conserve more of its own products according to
A Division of the United States Bureau of Foreign end Domestic
gays: '"During the past five years the value of the canned food-
od into Australia from the United States.has increased from $700,000
0, Recently a sentimont has been growing to conserve more of their
md to establish new canneries, which will be equipped with modern
n the five yoars ending with 1916 the value of the machinery
such plants increased from epproximately $40,000,000 to $85,000,000.
‘wore 241 meat and fish preserving plents and 139 fruit end jem
ants in the Commonwealth."

lacturers of commodities ranging from clothes-pins to locomotives
ted by export groups orgenized in the United States under the Webb-
I pormitting combinations for the dovelopment of export trade. All
the United States and nearly all the important industries are repre-
joelations already formed, while new groups are constently being

In gome cases," says The Wall Street Journal, "the organizations
psociations and do not have capital stock. The ground work has thus
orican manufacturers to combine in an effective way in not only
port trade, but in meeting competition in foreign fields which

n intensity in futvre yoars as the work of rehabilitation pro-
popean countries.”




deral Reserve Board of the United States has issued a statement in
pesses its belief "that e peak in high prices and inflation has been
not reached.” A heavy reduction in foreign trade is predicted if
sbinues at its present unfavorable figure.

ative to the leather and shoe industry, the Board makes the follow-
mt, based upon reports from its correspondents: "The demand for
goods apparently is slowing down rapidly with a corresponding

the call for lower grades."

fact that during the war the people of the United States obtained
at lower prices than those of any other great nation in the world, is
btributeble to the protective tariff which developed the domestic beet
ity in that country, eccording to a statement by Truman G. Palmer,
Becretary of the United States Sugar Manufacturers Association. The
iff Act of 1897 incressed the import duty on sugar from an ad valorem
specific rate of 1.685 cents per pound on 96 degree raw sugar, which
most largely imported into the United States,

@ 1896, six sugar beet factorles, operating in the United States,

2,726 tons of suger. Immediately after the passage of the Dingley

'i t sugar factories began to spring up in many of the northern and
tes. This development was checked to some extent in 1903 by the

8 reciprocity treaty under which raw sugar from Cuba was imported

0 & duty of 1.348 cents per pound. Nevertheless, the industry has

the domestic production in 1914 exceeded that of 1896 by 700,000 tons,
morease in the production of sugar in the insular possessions of the
8 amounted to 982,000 tons, making a total increase in domestic and
ars of 1,682,000 tons. In 1914, sugar production in the United

 in the insular possessions of that country represented about half of
| domestic requirements. In addition, the 20 per cent, preferential duty
) Cuba in 1903 resulted in increasing that Island's sugar production by
0,000 tons by 1914.

budget of Finland for 1920 shows indirect taxation as the main
liance, with tho import tariff as by far the largest revenue source.
xes total 571,000,000 marks, while direct texes are estimated to
§3,000 marlks,

; 100 not regarded es indispsnsable. The same’ decree regulates the
reign exchange by banks, and limits 2ll ordinary transactions to 300
r person per month.

n increase of 10 per cent. is made to the invoice valuation for customs
y the Australien Customs Act. Australien tariff duties in the case of
9 produced in Australia are high, despite the fact that that country is
low teriff sdvocates in Canada as relying largely upon direct income
‘In the hardware items, for example, duties of 38% per cent. are levied
8, spades, scoops, hinges, door hangers, pulleys, locks, toilet fix-
geils, enameled ware, and food choppers. Another long list of items
, $0 & net duty of 33 per cent.

Wall Street Journal quotes an unnamed Canadian authority, "the
movement in Canada to embargo the shipment of pulpwood to the United
; ltating that the United States must have products made from Canadian
d that if the wood be manufactured into paper in Canada and then
the boundary it would bring Canade perhaps $80,000,000 profit

) present $15,000,000 profit on the unmanufactured pulpwood.

Government of Portugel has passed a decree doubling the import duty .
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"‘~ ing the relation of wages to the tariff, Dr. F. W. Taussig, of

t of Economics in Columbia University, and until recently Chairman
i 8tates Tariff Commission, in a special article in the Atlantic
iders the effect upon the United States of free trade. Dr. Taussig,
perat, who was appointed Chairmen of the Teriff Commission by President
30, before the war, might properly have been classed as an out-and-
der, has modified his views comsiderably end now states that there
under which protection is desirable. While he repudiates the
‘universal ruin to American industries from free trade, he says:-

the less, the change would be absolutely large. There would be
attempts to meet the sltuation by lowering wages, strikes, slow

)£ laborers to other regioms end other industries, business failures,
| and villages, a trying readjustment of prices, and probably of the
of money wages, hard times, end uncertein employment.™

n he says: "So great are the difficulties of an abrupt shift from
policy to another - the real ones, not the imaginary ones of
collapse and perpetusl ruin -~ that no country, it can safely be pre-

1 ever adopt such a ruthless procedure. If a change takes place it

f 8low end gradual steps; end the first steps will be for a short start
irection, not at the moment of much corsequence. Meanwhile, the bulk
jablighed industries will be safeguarded. And within the range of the
thus protected it will remain true thet wages can be kept high only

' the protection is maintained."

48 a result, largely, of tarif? protection supplemented by the eddi-
otion provided by war conditions, the Australian confectionery

88 shown remerkable development, and there is keen domestic competi-
i is an assurance of reasomable prices. A%t & recent hearing of the
igsion in Melbourne, inquiring into the sugar industry, Mr. M. Robert-
eturing confectioner, testified .that he had spent £100,000 in build-
ant in the last three years. BSimiler action on a smeller scale, he
peen taken by manufecturers: in other States. The Association of
onfectioners estimates that within twelve months the local industry
ing the local demand, As the result of the growth of local menu-
mporss of confectionery %o Australis have fallen off gharply.

0 morp striking examination of the interdependence of agriculture and

appeared recemtly in Camade then thet contained in a special article

Farm to Teble,” contributed to the Industrial Number of The Grein

Guide hy Mr. Thomas W. Fraser. "Our biggest single industry in Canada,

M», Freser, "is the menufecture of food products; end no less than

groups of food products enumersated in the list of which the Dominion

; of Btatistica takes cognizence, draw their raw material in whole or

zrom the farms of Canade,"”

Dealing with food products from wheat, including bread, biscuits end
iry; flour end grist mill productes prepared foodsy ice oream cones;

d vormicelli, Mr, Fraser svhmits the following interesting statistics




i )

d, Biscuits and Confectionery - The number of esteblishments manu-
b products in 1917 was 2,026; capital employed, $35,538,738;

18,327; woges peid, $13,104,385; cost of materials, $44,201,470;
pducts, $77,223,581.

and Grist-mill Products - Number of establishkments, 1,098; capitel
72,573,982; employees, 6,914; wages pa2id, $6,292,797; cost of

l, $183,586,936; value of products, $224,191,735.

Propared Foods - Number of establishments, 8; capital employed,
employees, l44; wages paid, $80,038; cost of materials, $140,795;
products, $443,022.

Ico Cream Cones - Establishments, 7; capital, $149,138; employees, 56;
,073; cost of materisls, $112,600; value of products, $269,868.

paroni and Vermicelli - Establishments, 93 capital, $704,380; employees,
3, $101,689; cost of materials, $545,263; value of product, $1,006,750.
A recapitulation of the statistics for the wheat group of industries
following results: Establishments, 3,161; cepital, $109,799,493;

8, 25,693; wages, $19,746,900; cost of materials, $229,110,468; value

8, $304,008,890.

For the second group of food industries, "slaughtering and packing,"

r presents the following statisticss-

1910 1918
mblishments LI L B LR B B I B 70 66
BRI ...c.occeccccnscncsnncsness $13,746,271 $74,909,956
BBOE . .ccoicicc0ceccncesccsensesss 2,406,671 9,983,947

 Cost of materials ....ceccoceeeece. 34,631,818 140,331,249

~ Value of products ..eccevcecoccsecss 41,208,796 185,468,146
Continuing, Mr. Fraser says: "Butter and cheese stand third on the list
'o0od products, the velue for 1917 being put at ebout $85,750,000, as
‘with §37,250,000 in 1910 end $56,250,000 in 1915........An article which
great advence in product, and particularly in export, in recent years,
de d milk end cream, In 1910 our total production of this was valued at
814,871, 1In 1917 this hed increased to over $8,000,000; and since that
must bave been a very heavy further increase, as the exports alone

| year 1919 were considerably over that emount, and Cenada is a large
‘consumer. . ,

Minother Canadien farm food product, the supplies for which are ralsed
entirely in the eastern provinces, is canned fruit and vegetables; and

h this we moy consider jams and jellies, maple syrup and sugar, and

i fruite end vegetables. The respective statistics for those articles
N riods which we have been considering ere as follows:-

uit end Vogotable Cenning- 1910 1917
£ab1ishments cceceeoevevcsccacocas 82 118
BEDIBAL ..occcocecccacecnceccnasees 85,612,474 $ 8,354,097
B 6 6854 0 0 0 000 0s0asssatene 915,008 1,361,707
Cost of Materials ..ccecececccccsces 2,295,303 10,463,221
Value of products eceeecessccsesess 5,971,082 16,385,964
sporated Fruits and Vegetables- 1910 1917

blishmants R Y TN 65 49
v 115&1 L R R I I N W RN N ) 8510’065 81.500.779
RS §cssecccescccsscccscascnntose 116.715 470.478
L0 Of uaterials SessRsessssseten 171.593 1’162’757
Velue of Products eveeveesescsscsss 448,929 2,470,344
end Jellies- 1916 1917

liments LR R R R RN ERE RN NN NN RN 12 31
mm L I I O B RN BN SN B 3776,571 ’2’752'600
8 Ss0rtsssnccsssstescssssnsantsens 127'594 3940617
Cost of Materiels ..eeeceseecccocss 515,895 1,783,769
BE Produots ecccececocsccosne 934,286 2,997,782
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aring the past month there has been pronounced development of the Made

p movement. Scores of cities, towns, and villages throughout the

have endorsed the principle of purchasing public supplies in Canada,

Belleville, Chatham, Fort William, Guelph, Hamilton, Kitchener,

a Falls, Peterborough, Port Arthur, Sarnia, Stratford, Toronto,

kla, Brockville, Cache Bay, Campbellford, Capreol, Deseronto,

Goderich, Kingsville, Midland, Mitchell, Nisgara, North Bay, Orange-

aris, Picton, Bimcoe, Strathroy, Thornbury, Trout Creek, Walkerville,

, dcton, Beaverton, Belle River, Brighton, Deloro, Haveloek, Lucknow,

1le, Newbury, Richmond, Shelburne, Stirling, Tiverton, and Wheatley,

Alberni, Courtenay, Cranbrook, Kemloops, Nanaimo, New Westminster, Port

Prince Rupert, Revelstoke, Trail, Vencouver, Vernon, Victorie,

e, North Cowlchan, North Vancouver, Peachland, Penticton, and South

British Columbisj; Calgary, Lethbridgs, Medicine Hat, Wetaskiwin,

aulmn, Tofield, and Peace River, Alberta; North Battleford, Regina,

v :I‘lameda, Gravelbourg, Humboldt, Kamsack, Moosomin, Radville, and :
tchewan; Bolssevain, Brandon, Bast Kildonen, Killarney, and St.

Manitoba; Dartmouth, Lockeport, Lunenburg, Mahone Bey, Sydney Mines,

ro, Nova Scotlay Newcestle, Sackville, St. Andrews, St. John, and Sussex,

cky aend Summerside, Prince Edwerd Island.

Urging good workmanship and maximum production as labor's contribution
Made in Canada campaign, the Canadian Labor Press, in its February issue,
thet "quality should be the hall-mark of Canadian products. It is the
60 needed to ensure the success of the Made in Canada movement." '"The
it says, "seems to be curiously one of new political parties and class
mg. There 1s need for a national platform constructed in the interests
8 people, and for such a platform the Canadian Lzhor Press suggests and
the following plankg:-

1. Public support of the home market through purchase of Made in
Canada goods.

2. Davolopment of export trade.

3. Belentific determination and utilization of natural resources.
4, Maximum production in field and factory.

5. National thrift end rigid reduction of imports from the United
States."

- ‘

- While organized farmers in Canada are demanding free trade with Great
within five years and reciprocity with the United States, farmers of
, far from demanding radical tariff reductions, sre pledged to "the
couragement of all industries which the war has shown to be essential to
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dgtence,"” On the tariff generally the policy of the Country Party is:-
o increase in the tariff until each request is examined and reported
Inter-State Commission or some other duly constituted hoard or commisg-
mted by Porliament for that purpose, and especially taking into con-

} the probeble effect of increases in the tariff rates on primary

aferring to the agitation in some parts of the Dominion for a tariff
"a0 that American goods mey come in more freely,'" Mr. T. B. Macaulay,
 of the Sun Life Assurance Comreny of Canade, in a recent speech before
s of the Financial Club of HMontreal, said: "Let us drop all protec-
nd free trade ideas and consider how this would work. Any marked

_r our imports from the United States would so increase our adverse
trade with that country that the premiums on American exchange would.
grtainly rise comsiderably. A reduction in the teriff would certainly
fneresse in tho cost of New York funds, and it is possible that such
might even offset entirely the reduction in the customs charges. The

f that would merely be to transfer some of our customs reveanue from our
mment to American brokers and investors as inducements for them to buy
gocurities, and thus increase our indebtedness to that country.”

- The Canadiesn doller is worth 100 cents in Cenada. It is worth only 84
the United States. With Cansdian money et a discount of from 10 to 1B
i exchange with the United States is costing Canadian consumers between

000 and $100,000,000 a yeer.

"Fo are buying $740,000,000 of goods a year from the United States,"

8, Arthur Meighen, Minister of the Interior, addressing Winnipeg business
ntly. "Of that $740,000,000, $71,000,000 is cotton, which we have to
there; $154,000,000 is iron and steel, and we surely have enough iron

in this country to supply all the needs of Cenada; $46,000,000 is for
d I Jmow of no reason why we cennot grow enough to supply our own
51,000,000 is for cozl, end we have as much coal as the heart of man
in this western country, end there should be scme way found whereby
$ production of coal used in this country comes from the mines of our
try; $20,000,000 is for imports of meat, end surely this is a meat-

pg country; $18,000,000 is for hides; $15,000,000 is for chemicals; and
000 for breadstuffs. There is nol the slightest reason in the world why
icals we need should not be obtained in our country; this is the grestest
dn the world for the production of chemicals. -

" "In all these linos, making up more then half of our imports from the
States, it only requires the essentials of a sound policy and courageous

g the part of our country to reduce the purcheses in the United States

I & percentage of what they are to-dey, and to increase our sales."




RECONSTRUCTION ASSOCIATION
FERESS SERVICE

ToroNTO, CANADA March 9, 1920.

upon receipt

trade figures gtill afford 1ittle comfort that the people are
pecessity of purchasing in Cenada end of lessening national depend-
ign industries: yet tho HMade in Cansda campaign, supported by the
tlon, is producing results. Domestic manufacturers are responding
for Canadian made goods of high quality end more of them. Factory
gor way in many places. Canadian industry, even now, is in o

pply some of the commodities formerly imported in largs quantities,
jinned support for Made in Canada goods, will be able to provide a
easing proportion of the commodities required by the people of this

) than one hundred municipalities have passed resolutions adopting
of purchasing public supplies in the Dominion. Mayor Hartin of

| reforring the matter to the City Council, heartily supported the
lution which was carried. HMany other orgaenizations have gone on
ing Canedian buying of Canadian made goods, The movement is being
PLo ed algo by retail dealers throughout the Dominion,

rtmental stores and others have done much to make the effort a
eaturing Made in Canads products in their advertising and by special
high-class boot and shoe stores, which before the war stocked four
plean made shoes for every one pair of Canadian, are now reversing
"'_ » The slogan, "Canadian money, Cenadien made, should stay in
dian trade," is boing repcated by many school childrea and, in
being talked of in the class-rooms. At least one large Canadian
recently incorporated it in his advertisements.

roximately 97 per cent. of the British income tax is paid by 3 per
population, while ths remaining 97 per cent. of the population °
the levy. The New York Times recently quoted an expert estimate
2,000,000 wage earners ian the United Stetes who came within the

) incore tax law were not making returns. In Canada during the four
915-19, the agriculturel helf of the population paid less than one
' the direct federal taxation levy. A teriff, in addition to stimu-
levelopment of domestic industry, is the most dependable source of

n gupplemented by income tazation operates to distribute the
equitably over the entire population. There are large classes in

' which contribute little to theo revenues of the State except by
atlon, end which could escape texation in almost any other form.

oris to the United States Govornment glve details of a number of

d slgnificent tariff developments abroad. At the National Indus-
38, held recently in Copenhagen, it was resolved to petition the
pr an increase in tho Danish import duties. Until general revision
£ can be undertaken, the petition urges that the tariff be increased
f in order to restore tho relative degree of protection existing

. Al

Danish end Norwegian Foreign Exchange Councils, supported by the
asing foreign exchange excopt for absolute necessities, which has
. ically of prohibiting luxury imports. Sweden has not yet
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an Exchange Council, but the Government is urging bankers to refuse

pige for all luxury purchased abroad.

Stockholm Chamber of Commerce, following an investigation, made at

of the Swedish Legislature, of Swedish industries and the effect of

ption on them, has submitted & report indiceting a demend for in-

stion of some of the important industries of Sweden. The report

§ the present tariff provides insufficlent and, in certain cases, quite

otection for the machine industry and the Committee favors a return

pem duties adjusted eccording to market prices, provision being made

)l rates of oxchange. IV is further stated that the electrical

fndustry is asking that the present ad valorem duties be doubled.

he Swiss Federal Council has prohibited importation of foreign furni-

furthor notice, in order "to prevent excessive importations which

j the home market and result in extensive unemployment in the Swiss

dndustry.” The Department of Public Economy has, however, been

to permit importation of a quentity equel to the aversge monthly

ping 1919.

W 8 new ruling of the Australian Ministry of Trade and Customs, when

a country where British currency ig et & discount from the par of

! the fair market value in the second column in British currency,
are now being loaded for duty purposes to the extent of the differ-

peen the commercial exchange rate at the date of the invoice and the mint

experience of two representatives of the British Columbie Packers
to dispose in Europe of the surplus of the 1918 pack of chum sal-
in a striking way the rapidly changing situation overseas. In

B0 declining demand sbroad for Canadian food products, it emphasizes
(that Canadian producers of foodstuffs as well as producers of manufac-
ods must look to the home market to a much larger extent then they did
0 war. Any measure which impairs that home market, by increasing un-

% or otherwise, must affect adversely the producers of food as well as
or class in the community.

After being satisfied that the sale of chum salmon in the English home
| impossible under the existing conditions, end efter negotiations
for export had broken down, it was decided to proceed to the continent.
with France at first appeared hopeful, but it was eventually in-
it was not the policy of the Trench Goveranment to make any further
of foodstuffs of this nature. The sale in France of large surplus
Allied ermy supplies had left considerable quantities of camned goods
‘gnd in spite of the probability of a special credit being granted,
exchange was so low that the French Government was restricting pur-
ory possible mammer. Sale of eny considerable gquantities through
reisl chennels wes found vo be impossible for the time being. As re-
g8 by the municipality of Paris end other large French towns, 1t
ged that their policy was guided by the same general principle as
Government, and that only essentiel foodstuffs were of interest.

4 favorable proposition was made to the Roumanian Commission in Paris

d & similer reply that the Government was now only buying the small-
e guantities. At Brussels proposals were placed before the Belgian
but the demend for the Congo was not sufficient to merit attention
Gigation proved that chums wore not wanted in the Belgian home merket.
moral is obvious: The Cenadian market is capable of absorbing be-
gad 90 per cent, or more, of all that Canadian food producers cen sup-
time of declining buying from abrecad, is it wise to propose fiscal
hich would surely impair the purchasing power of the home market, toof

e e —

e ———— - —



N RECONSTRUCTION ASSOCIATION
PRESS SERVICE

ToroNTO, CANADA March 16, 1920.

ASE upon receipt.

ng Ceanadiens to spend their vecations in Canada, Mr. George Pierce,
the "Canadian Railroader Weskly", recalls the campaign of "See

t" which was inaugurated in the United States some years ego, and
pays resulted in a saving of more than $150,000,000 to the American
continues, "If there is one reason more then any other why we

1l in Canada this summer, it is the unfavorable rate of exchange as
Janade end the United States. To cart our sound dollars across the

1ine at a loss of at least fifteen per cent., and to pay the American
for clothing verges on financial lunacy. Americans will flock up here
8, The favoreble rate of exchange, coupled with the proper publicity
the line, will probably produce astonishing results." Urging purchase
y Canade goods, Mr. Pierce, in the same article, sayss "I recently saw
fson of forty-nine manufactured articles made in Canada with similar
manufactured in the United States. Most inexperienced buyers would be
in egreeing that the Cansdian merchandise was more substantial, quite
3, end very much cheaper. 'The notion that American goods are superior
wrong. Every one of us should make it a principle to demand a com-
om the merchent who glibly advises us to buy goods of foreign masnufac-
@Give the home product & fair chance. You will be surprised to find it
good, if not better, end you will be rewarded by the saving effected.
"The railroadmen of Cenada alons have a buying power of nearly six

8 & week. Let every rallroad man in the future make it a rule to have
ticles laid on the counter for comparison. This will compel Canedisn

t8 to stock up with Canadian goods. This means busy Canadian factories,
n turn mean busy Canadien workmen. The Canadian dollar is worth a hundred
ho Canadian goods are worthy of the support of that hundred per cent.
If the "Made in Canada” stamp is not on your goods, it ought to be. If
g want to sell uas, then let them put their faotories up here so that
what goes into their goods ¢nd have some guarentee that the goods

d ag they look."

‘Discussing typicael work of research association in Great Britein, a

ent in the London Times declares that already practicael results have

d by the British Photographic Research Association, formed in Mey,

of which gives British maenufacturers the use of a process previously
y to Germany, end the Agsociation is now said to be well on the way to
pvements of the first importance". Menufacturers in the cocoa, choco-
gar, confectionery end Jem trades, now display considerable enthusiasm
perative research, and money required for the first years' operations

idily guaranteed. "Host of the big firms have their chemists already,

gm problems will receive the first attentlion., Cocoa will probably have
pnoidered right from its growth. This association represents 85 to 90%
ifacturers in the country." Eoot and shoe manufacturers have recently
ves anxious to become independent of America for the supply of
Leather manufacturers are considering the formation of an essociation



ing instructions from the British Colonial Office, the Colonial

| of Ceylon hes formed & tariff committee to make plans for "giving
preference to articles produced within the British Empire." The com-
]l draft & list of erticles which should receive such preferential

in the revision of the Ceylon import duties.

London Daily Mail says that new crops are in course of cultivation
and that "out of them new industries are arising." These new crops
g::ding & bagls for industrial development, include flax, tobacco, and
", and other sources of vegetable dyes. The British Government
ing in the development of the beet sugar industry, while a special sub-
% of the Board of Agriculture is promoting the production of farina or

$ would seem not unreasonable to hope that the revenue of the industry
geientific menagement, at least be doubled," says Professor Andrew
¢ the University of Toronto, in a bulletin on the fox raising indusiry,
8 just been issued by tho Council for scientific and industrial research.
Hmter states that this industry has already reached a truly surprising
6, "In Prince Edward Islend alone there are about 275 fox farms with, it
" tively estimated, at least 4000 pairs of breeding foxes. During the
18-1919 there were offered for sale, at prices ranging mostly from $250
), epproximately 5000 sking, and the total revenue of the Islend from this
therefore have been little short of $1,000,000. "When it is con-
" ke says, "that this province is not the only one in which foxes are
for their fur (renches have been established also in New Brunswick, Quebec,
, Manitobe, etc.), and when it is further realised that the pelts produced
etically all exported, it becomes evident that the industry may justly
ot merely & local, but & national importance, which is very far indeed
ing negligible."”
The industry hes not reached this stetus without encountering .e variety
ficult problems which are dealt with brilefly in the pamphlet. "It can
be doubted," Professor Hunter declares, "that under existing circumstances
s of the industry are on the average lower than they need be. It is,
re, impossible to ascertain with ezactness either the total number of
born in a given year, or the total number raised to maturity; but the
don availeble would suggest that the 4000 pairs of adult foxes in Prince
Igland raised successfully last year not much more than 5000 pups. This
en average yield of only 1.25 per pen. Since the number at a birth is
: thon 3, end is often from 5 to 7, it i1s obvious that such a figure
either a large percentage of infertile matings, or very considerable
ong the growing pups." The pamphlet is devoted to discussing some of the
' caugses of the present low rate of increase, and a further bulletin is
from the research association, dealing with other products of the
chiefly that of reproduction.

In 1913, Japanese imports into British South Africa were valued at only
s By 1918, ‘they had increased to $12,978,985, and for 1919 were only
lus. The Jepanese have not only captured the Germen trade in the South
nds, but they have almost completely superseded the British, who

ﬂd & business there worth over £200,000 per year. A correspondent of
inavian Shipping Gazette states that every article on sale in the

| Islands is of Japenese menufacture, ranging from needles to anchors,

to sewing machines, jewelry to European wearing apparel, all adapted to
native tastes. The British Chamber of Commerce in the Argentine

in a report on textile trade competition in that country, says the
 have also done a considerable business in plain dyed cottons. Owing
cheap labor it is generally considered that Japen will in the future be
competitor for the textile trade of that market.
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£ protection in South Africa is resulting in continued factory devel-
ited States Vice-Consul, at Cape Town, reports that the industrial
ing concorns in that Dominlon are making satisfactory progress.

the boot and chos factorles are fully employed end that most of them
6 orders in hend 4o keop them active for the next three months.

@ recent advence in prices, but manufacturers are not taking full
tariff; in feclt, prices are stated to be one-third less than
jported boots of equal quality. Confectionory factories are also
ime, It has boen found necessary to enlorge the match factory at
additions are also being made to the scap factory in the same

prage cepacity at Congella 1s being enlarged. A company has been
lire on enamel fectory at Durban, the intention being to manufacture
led goods of all kinds. UTke possibility of developing the pig-iron
elear, and also in the BErmelo district, is stated to be under con-
penciers with ample resources.

loming the excess profits tax, Mr. William Colver, of the United

I Trade Commission, says: "The tax is difficult and cumbersome to
3 inequitably upon different concerns of the same size and pro-
As o matter of fact, it ig & bonus given for inflated capitaliza-
plty on conservative capitalization. It should be repealed at the
ple moment and its ropeal, I em certain, will result in an almost
ring of the whole unheclthy price structure which is a burden alike
tizen whether he be consumer, merchandiser, producer or tax-payer.
¥, end I am not guessing, that between $4 and §5 are taken from you
10 man on the street as ultimate consumers in excess prices, for
that eventually gets into the public-iressury, Now I think that is
fexation., If you Imock the whole thing out, the price structure

m, I think, two or three stories at least, and nobody would be
pee, the Goverament would lose this big rovenue, and then you ask

f what I would put in place of it. Plenty of other devices have

il by which to raise money. TFor instence, a reasonebly small

6 everybody can see, ovidenced perhaps by & stamp on gross sales.

, natlon of tax peyers of course, and we would yell ebout it, but

on of tax payers now end we are paying $5 for $1, so why not pub

Wwe can seo it and take 1t and pay it and kick about it end have

three joint councils have now been formed under the Whitley scheme
8in, six of them being for industries or services in which municipal
ro concerned.




. "

i by exchangoe an
been moking a ra

tective tariff, the principal industries ‘of
€8 is now 100 p
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tox JTe;, CO per cent leathr productg, 50 per
8 80 per cert.; suporphosphates, 50 'oor cent. Shortagso of coal

A the greatest and almest the only obstacle in the way of increassd
& Belgion industry as a whole.

¥ 8 new ruling of the Australian Ministry of Trads snd Cust *s, v;hen
o8 & country where British currency is et a discount from

the fair market valve in the second columm in British currency,
L8re now being loaded for duty purposes to the extent of the difference
compercial exchenge rate at the date of the invoice end the mint par

gdvantages of a protective tarif? in abttracting foreign copital for
@ dovelopment in commetition with domestic manufacturers, is indicated
Qowing excerpt from a report by the United States Comsul, at Kobo,
market for bicyecle tires in that country. The Consul says:

imported tires must pay a duty of 114 yen por 100 kin, or eboutb

P 100 pounds, it is very difficult for foreign manufacturers to c'“'lpete
g8 producers in this line. One Inglich concern hag establiched a

in Japan in oxder %o taks advantage of the cheap labor available
p avold the poyment of import duties. This branch factory supplies a
part of the local demand for bicycles, rickishaw, and automobile
1t would appecr that the only way in which compstition of the Jepenese
s can be met is to adopt tho same course as that taken by this

pproximately 40- per cent. of industrisl enterprises in Bolshevik
v been nationalized with the result thet productivity in 2ll essential
textilos is berely 30 per cont. of pre-war figures.

Chambor of Commerce of the United States has edopted resolutions

of the excess profits tex features of the Revenue Act of 1918;

the purtax on incomes; decrease of the inheritance tax imposed by the
gllowence of a deduction of the amount of inheritance imposed by the
l imposition of a consumption tax at a Pixed rate of percentage on

excess of one dollar.

Mith the aid of the protective tariff, New Zealend shoo factories have
d progress. The United States Consul-General, at Aucklend, roports
phoes are being mede there now at cheaper prices than ever before
anding the fact thet woges have been increased.

In the finel report of the NWitrogen Products Committee proposals ar

$he development of the production of synthetic nitrogen vnder British Gov—
fironege os o "koy" industry. It is set forth that this cen be done at an
f tory cost of less than half the market price of combined nitrogen
rom other sources. They urge the immediate esteblishment in Great

g works capeble of manufacturing €0,000 tons of cyensmide ennuelly.
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fhe confectionery industry in Austrelia is asking for increased protsc-
uring the last year of the war the importation of confactionery was

with the result that great impstus wes given to local manufacturing,
g Investments were mede. Such import restrictions have been continued
ntroduction of the new tarif? bhill at the present segsion of the

dan Parliament. The duty under the present tariff is now 3}4d. per pound,
or cent, ad valorem, whichever returns the higher duty. This is con-
.adequate on the cheaper candies, butb is not thought to be sufficient

on to the makers of the finer grades of chocolates and bonbons. The
farnover in the industry is estimated at $14,280,000, and it is claimed
2 ian manufacturers that they can fully supply the market in all grades
ted the tariff protection they ask.

The effect on productlion of Bolshevik rule is seen in the fact that the
itional Horvester Company's plant at Hoscow, which in 1913 had 2,000

8 is now employing only 1,000. Before the war production was five times
t a8 1t is to-day. The Compeny's werchouse holds 14,000 new machinos
needed for the handling of this yoar's crop, but which cannot be
becauge they leck knives. The effect of Bolsheviem ig sesn in an even
ing 1light in the case of nationelized industries. In a group of eight
1060: les, each man now turns out 20 pounds of nails monthly as compared

00 pounds before the war.

The Secretary of the United States Treasury, in a letter to the Chair-
the Hougse Ways and Mesns Committoe, has stated that income and excess

| taxes in the United States cannct be reduced until after 1922. He has
however, immediate simplification of these taxes and substitution of a
on excess profits instead of the present gradusted rates.

The British Overseas Trade Department is pleanning a number of touring
for the purpose of edvertising British manufactures ebroad. Three
tgnch exhibitions are contemplatsd, one for Australie, New Zealand, Carala
h Africa; another for Indie end the Tar Rast; a third for South America;
glbly & fourth for the United States. The exhibition to tour the Dominicns
bed to leave early in June, and to visit the followling cities: Durban,
jburg, Cape Town, Perth, Adelaide, Melbourne, Hobart, Brisbene, Christ-
 Muckland, Vancouver, Winnipeg, Toronto, Montreal end Halifax.

The Cenadian Trade Commissioner at Melbourne, in a report to the Depart-
hdo and Commerce at Ottawa, sayss "Australian merchents frequently |
| gurprise that quotations from Canada, by cable end by letter, stipulate '

in New York Funds'. Some of the larger industries in the Dominion )
! §o Mustralia are the chief offenders in thus creating a distinctly R
ible impression with Australian buyers who are enxzious to obtain a greater



it~

requirements from sources within the Empire.

admitting that it may et times be more advantageous from a

ipoint for gome Censdion industries to have funds available in

(36 must be quite obvious that the Australian importer is fully
difforence betwsen the United States and Canadian rates of conver-
pund sterling, and can calculabte his lended costs accordingly.
gtipulating peyment in New York, it cesuses sn impression to the

yer thet the particular industry so quoting is dominated or con-
nited States capital, and it is disheartening to the Trade Commis-
large importers to be confronted with such a contention from
"nrthar the explanation given is rarely acceptable even to the most
iyers, who are et & loss to understand why en exporting country is
1 to accept payment in its own funds rather then demand payment in the
another country.”

) Commissioner thinks it "eminently desirable that Canadien manufac-
porters, in exploiting and building up thelr oversea trade, should
establish the finencial cemtres of the Dominion upon a stronger dasis
or payment in Cenedian funds.”

plogram from the United States legation at Athens, says: "All

of foreign exchange by the Hellenic Goverament has been ebandoned.
proposed, however, to discourage or prohibit the purchase of

rom ebroad, end it i1s understood that its bank balances in the United
_‘ nada will be utilized solely for wheat, flour, sugar, and other
cessities.”

&

customs tariff came into force in Poland on January 10, replacing
tariff which has been in provisional operation. The new tariff
onside: able protection to Polish industries, but details of rates are
.;i ple. Importation of certain specified "umnecessary™ or "luzury"
hibited.

pumanie 1s now collecting a special tex of 2 per cent. ad valorem on
8, in addition to the rates specified in the Roumanian tariff,

United States Bureau of Foreign and Domestic Commerce anmounces
following message from its commercial attache at Rome: "I am

r the Minister of Commerce that the Italian Government will deal imme-
energotically with the foreign exchange situation. Exportable

1 be placed at once under more severe control. The purchase in the
tes of condensed milk, butter, cheese, sugar, end canned meats will be
d American imports will thus be reduced by about 20 per cent. It will
ly difficult to sell to Italiens American manufactured goods that by any
pstruction admit of clessification as luxuries.”

a order to protect Australien motor cer builders, the Government of
' th has limited the importation of motor bodies to & certain per-
“the number of chessis imported. The new order prohibits the import

08 intended for use In comnection with the ignition, lighting end

f motor vehicles, unless they are brought in as part of the complete
are rumors to the effect that the importation of carburetors will

v prohibited in the near future.
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moving picture in its relation to education is attracting the

ntion of an expert committes of the Nation Council of Public Horals
fain which proposes to conducti-

i':“ investigation of the durability of cinema impressions on
prement of fatigue caused by instruction by means of the cinema,

g out of comparative tests of education by cinematographical

with those by normal methods of instruction.

etlon in which the cinema would yield the most fruitful results.
bility of tho cinema in cultivatbting an aesthetic appreciation.
means of correlating the work of the school with that of the cinema,
most economical and effective method of using the cinema for this

i

stion of evidence with regard to experiments which have already
ried on effectively by using the clnema for educational purposes.
t mothods of producing sultable films for school purposes.

ho advanteges of a protective tariff in encouraging investment of
ipital for industrial purposes is illustrated in the following extract
by the United States Trade Commissioner in Buenos Ayres, Argentina.
gloper sayss- '

'Wlthough a high protective tariff on candy stimulates domestic

! there is a very low tariff on the ingredients for candy, including
, etc. Prepared chocolate is ean exception, however. Domestic pro-
gugar has incressed so that the refined product is now selling at

83 8 cents per pound. HMilk is plentiful in Argentina, and if

ould be provided from the cutlying districts the price would be

ly lower than that paid in the cltlies of the United States. Moreover,
are low and the sale price of candy high. Undoubtedly ean American
would be able to make a good profit in Argentina.”

¢
10)
o

Finance Committee of the United States Senate has favorably reported
romote the production and manufacture of tungsten in the United

bill provides for high duties on the tungsten content of imports
to of 35 por cent. ad valorem on high-speed tungsten stesl and all
contalning tungsten.

gxperience of the farmors of Chihuahua, Mexico, illustrates the

m the egriculturists of interference with export trade. The United

at Chihuahua has cabled to the Department of Commerce et Washington
 the ennouncement of the export embargo on hides, effective last May,
have dropped in Chihuahua from 32 cents Unlted States currency per

18 eents, green hides from 14 cents to 7 cents per pound, end goat
$1.18 to 60 cents.
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[fect of the decline in FEuropean reguirements of foodstuffs,
influence of the exchange situation, is illustrated in the

mt of 10,000 tons of Danish potatoes to the British market and the
0 remeining exportable surplus of 70,000 tons will likely be

t continent if & favorable rate of exchange continues. It was

% most of the Danish surplus would be sold to Germany, but the low
of the Germen mark has compelled the Danish exporter to turn to
The Canadian customs duty on potatoes was removed by Order-in-
the war in order to enable Canadian producers to take advantage
peal offer of free entry into the United States. As a result of
it is not impossible that Denish potatoes mey soon be competing
ian product in this marketb.

40 Governor of Jemaice, in his opening speech to the Legislative

ch 16, recommended an increace in the specific duties on goods
elsewhere than countries of the British Empire, leaving a prefer-
of Empire origin. He e2lso recommended for consideration limita-
maican free list to articles imported from within the Empire.

1
jedish producers of cheese have protested to the Ministry of

9 that cheese from Denmerk and the United States is being sold on the
ket at prices lower than the cost of production in Sweden. They
under present conditions they must operate at a loss end that
hoir industry may be ruined by foreign competition. The producers
pted that either en embargo be instituted on imports or a tariff duty
Mo of six per cent. per pound being suggested.

British Government has declined to renew its contract to teke over
of frozen meat and wool in New Zealand after July 1, 1920. It is
hot after that date there will be available & considerable quantity
% end some 600,000 bales of wool for which export merkets are

Borlingske Tidende of Copenhagen siates that et the present time,

£ exchange and other conditiouns, Danish producers are being seriously
h the export field, while even in the home market they are met with
n of goods imported from Germany at very low prices, in meny cases at
the cost of production in Denmark. Recently certain clesses of
and tools from Gormany were sold in Demmerk at retall prices which were
third of the cost of producing the seme goods in Denmark,

British menufscturers, aided by the Imperlal Government, are not

offers to extend old export markets and to develop new ones.
poement is now made that the Government of Peru has granted permission
tich Chargé d'Affaires for the use of one of the Govermment buildings
0 install an exhibition of British products. The exhibition will open
pnd continue for ten weeks. A wids range of British manufectured goods
gplayed, and it is said thet this will simply be preliminary to en
percial campaign on the part of British interests.

.
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progressive Canadian manufacturers appreciate the possibilities

30 of export trade is indiceted in a report to the Department of Trade

hom the chief Canadian Trade Commissioner in the United Kingdom.,

pner writes relative to the British Industries Fair and says in part:-

there are still far too few Canadlan exhibitors, it is gratifying

anada 1s represented there.

London branch of the Otto Higel Co., Ltd., of Toronto, has a very

3y of piano actions and player actions. It will be known that

o Cenadien enterprise has been supplying such a quantity of goods to
manufacturers since the war that it was found advantageous to erect

jtory close to London, which is now in the course of being greatly

1o company is understood to be supplying player actions to almost

eipal United Kingdom mekers.

wels manufactured by the J. Finlay & Sons Co., of Norwood, Ont., and

Hoop', manufactured by the Lea-Trimble Mfg. Co., of Toronto, are

eir respective agents: Messrs. Winther, Perrin & Co., Ltd.

o Gillette Safety Razor Co., of Canada, Ltd., has its own stand; the

0sy Ltd., of Toronto, which maintains a London office, has a compre-

ple; of soaps, toilet specialties, etc.; end the Empire Typewriter

of Montreal - the London office of which has done considerable

ls country for years past - is also well represented.

16 of dolls mmaufectured by the Dominion Toy Mfg. Co., Ltd., of

& place in the general toy exhibit made by their London agent,

1though this report éeals solely with the London section, it is
that there are several Canadian exhibits at Birmingham, so it would
the value of the Tair is becoming more appreciated."

ew tariff bill hes been prepared for submission to the Legislature
rovides for increased duties in all cases where specific rates
The inoresse amounts to 200 per cent. in most cases, with the
'woolen stuffs, on which the increase in duty will only be 100 per
segial list of foodstuffs end other commodities on which the duty

dmport restrictions have been imposed by the Government of Poland.
1 to the new deores refers to the fact that the edict of December 2,
,; imposition of further resirictions on the importation of goods
% indispensable for the preservation of life and the development of
netry; and states that in view of the financial and economic situa-
a matter of urgency to prohibit absolutely the importation of certain
d to control the importation of certain other articles. The new

)ita ebsolutely tha importation of 95 articles, including: Automo-

me or trucks), silk textilps, alcoholic drinks, beer and wine,
orvos, watches, firearms, leather gloves, pens, rubber goods,



el

iiture, gold and silver goods, shoes, hats, and writing inks. More-
lgter of IFinance will fix monthly the number of motor trucks,
planos which will be admitted.

hange Councils of Denmark end Norwey are refusing foreign exchange
irchase of necessities, while in Sweden, which as yet has no Exchange
proment is urging bankers to refuse exchange for the importation

development in the State of Victoria, Australia, according
Meures, has resulted in an increase of 60 per cent. in the number of
i and en increase of 194 per cent. in the amount of weges paid, the
ln each case being with 1914,

‘Prices Commission appointed by the Legislature of Victoria,

issued its final report in which it finds two objections to the

® local price of primary products should be based on the cost of

a2 reasonable profit, irrespective of the world's price. The

p is that, as cost of production of primary products per marketed

n the quantity of the yield, which in turn depends upon the

: of production must be averasged for a periocd of years. The second
de on the ground that Australia is a debtor nation with large annual
gbroad. The Commission believes that until Australia can export
mioles in large quentities, it must rely upon exporteble surpluses
woducts as a means of paying its debts. To do this it is necessary
'ﬂu producer in every practicable way, end nothing is more certain
iy attempt to prevent him from getting the true local parity of world
result in & diminution of production. This is exemplified in the

ory of wheat production in Augtralia, where the area under crop has
over 12,000,000 acres in 1916 to a little over 7,000,000 acres
‘$0 the causes of high prices of commodities, the view of the Commis-
§ mdue profit-taking is not the chief factor. ’

tor Arthur Ca.pper, in en article in the April issue of the Journal
n Bankers' Association, states that the average buying power of
tea farmer has increased during the last four years from $1,600 to
, an advance of over 100 per cent., whereas the average buying
‘ly man still remains approzimately at $900 per year.

t

n the people of the United States are expressing surprise that Cana-
3 ourtail their buying in thet country. In this connection, the

ty Bank of New York, in an esnalysis of United States trade for the
ended February 29, says: "One of the most surprising of the sur-
the figures of the exports to Canada, which has been reported as

%0 keep down her imports from the United States, since the official
onr exports to Censda in the single month of February, 1920, were

s against $42,621,000 in February, 1919, and $63,854,000 in February,

customs tariff was introduced into the Parliament of Australia on
rally, the duties have been increased substantlially,. especially
i machinery, wearing apparel, and paper, except newsprint. In the
port items a preference of 10 per cent. in favor of British imports
on 136 other items the British preference is 15 per cent; and on
per cent. The new tariff bill includes reciprocity provisions.

ian embargoes will remain in force until May 13. This information
a cablegram received by the Department of Commerce at Weshington
Commigsioner at Melbourne, Australia. No other deteils are yet
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Ta rovelations of the dangers of national economic dependence have

i homo market development all over the world. Hardly a day passes with-
rt of Government assistance to industry or egriculture. The
Government 1s endeavoring to decrease the dependence of that country

1 gources for sugar. To this end, it has offered rewards %o the

of Manchuria for large crops of sugar-beets in lieu of the customary

It is also endeavoring to develop a bresd of sheep suitablo to the

of the country end in this wey to encourage not only tho domestic supply
and mtton, but to stimulate the develorment of the leather-tanning

A syndicate of textile manufacturers of Czecho-Slovekia, co-operating
@overrment, has arranged with a company in the United States for

¥ of 300,000 bales of cotton for e period of oightecen months. An

iture of $50,000,000 is involved.

The United States Commissioner at Melbourne, Australia, reports that
on that jams and jollies can be more chegply manufactured in Australia
this ccntinent is not as erroneously rumoured because of a secret

but because the Australisan Government is furnishing sugar to the
jurers below cost.

The Denish Government has prohibited the importation of sugar and

) articles containing sugar, except under license.

i

The Australisn CGovernment has declined to support the agrarian demand
pntinuance of the compulsory wheat pool, At a conference of wheatb
' held in Melbourne in February under the auspices of the Victorian

Unlon, a resolution was unanimously edopted favoring continuance of the
ory pooling arrangement. The Prime Minister of Australia, discussing the
don, said that while the Goverament was ready to furnish financial ald to
wheat pool, it would not do anything to essist the compulsion of
who did not wish to join the pool, even if their number was small.
meeting & considerable number of farmers who were not represented at
ference have declared themselves against a compulsory pool, and the United
de Commissioner in Melbourne reports that the idea is now likely to be

fhe Guaranty Trust Company of New York, in e review of the foreign trade
igh India, refers to the "industrialization" of that country. The writer
geveral instances of "a measurable substitution of worked-up products"
matoriales in the export trade of India. Ho adds: "It seems clear that
ard of living in India has slowly but surely been rising - even though
may seem to be of olmost infinitesimal charecter. This will meke for
rkots for foreign goods. At the ssme time only increased productivity
g about a permenent rise in the standard of living, and this can come

pgh industrial progress.™




-

Danish Exchenge Board has recomuended to the Government of Denmark that
oo be enacted at once giving the Board power to control all imports.
pwer be granted, the Exchange Board will be in a position not only to
Mmports of luxuries but also to restrict the importation of necessities.
Stetes Commissioner at Copenhagen has reported that permission to

Il likely be given only in cases where raw materials are purchased that
lutely necessery to maintain Danish industries. He adds that even

of raw materials will be reduced to the smallest possible amount.

The United States Trade Commissioner at Melbourne, Australia, in a

the Department of Commerce at Washington, seys: "There is a movement

D booet goods manufactured in Augtralia, especially canned fruits...."

pioner further stetes that in the four months of the new fiscal year,

into Australia of textliles and wearing apparel were less than half

 of the same months of 1918, while importations of machinery nearly

This doevelopment he comsiders to be "an indication of the rapid growth
povement to meke Australis self-sufficient in the matter of clothing.™

Speaking at 2 luncheon in London, England, given by the Brltish Assocla-
Prade and Technical Journals, Sir Auckland Geddes, formerly President of
tish Board of Trade and now Ambassador to the United States, said in part:
Plenty' cemnot bo enjoyed again until the whol: world is restocked
48....The Government’s interest is to get prices down, and it can be

on to piay its part; but all men and women in this country have a part to
0 - $0 cut domn tho consumption of goods to the lowest possible level,
dd all extravagance, and to work their hardest at their job, so that the
'of our factories and the efficienmcy of our commercial, finencial, and

i frading organizations mey be brought to the highest level of efficlency
we are capabie."”

Dovelopment of the British d»ug indusiry, brought about by the war, has
Great Britain largely independent of foreign sources of supply.

-

Recent despatches from Great Britain announce that steps have been
or the formation of the most powerful banking organization in the history
$ime finance, to ald in restoring the industrial life of Central Europe.
of British finance are said to have prepared a practical and scientific
davolving & semi-barter principle, by which raw materials will be allowed
into Central Europe, there to be manufactured for export to the world's

Writing in the Made in Conada number of "The New Democracy," lr. H. J.
y Vloe-President of the Trades and Labor Congress of Canada, says: "The
dec ine in the value of the Canadian dollar has brought home to most of
pgent nesd for patronizing home industry, of developing our own re-
S and finally of developing our own manufacturing processes to a point
mada will be in future to a larger extent, solf-supporting than she has
$he past.” Provided thet they are not used as a pretext for unduly in-
the cost of Canadian goods, Mr. Halford continues: '"No patriotic citi-
ii8 Dominion can find feult with the various cempaigns which ere being
i for the purpose of inducing the raonk and file of the Canadian people
the products of Canadien mills., Similer campaigns have been con-
other countries with notable sucocess.™

ging direct action, Mr., J. C. Watters, who was a fraternal delegate
igh Trades Union Congress from the Quebec Convention in 1918, and

%0 the Paris Labor Confersnce, spesking at e labor mass meeting in
poently, said: "There are two means of settling industrial disputes.
of those is by bellot, end the second by dirscct action. The latter
Blyzing the nation iteelf, but at the last analysis it means civil

P’
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The Cenadien Reconstruction Association has just completed a survey of
boot end shoe masnufacturing industry in Canada. Among tho findings of its
petigation are the following:-

1. From en industry represented in 1667 by twenty shoemakers operating
the handicraft principle, without mechinery, boot and shoe manufacturing
developed until to-dey there ere in Canade about 160 fectories, represent-
én investment of close to $35,000,000, giving employment to more than 14,000
) Bons, peying more than $10,000,000 annually in weges, and buying materials
the value of more then §$27,000,000 annually, much of which is produced by
ger Canadian industries employing Canadian -labor.

2. The net factory selling value of lecather boots and sl.oes pro-

jced in Cenada ennually is now about $50,000,000.

3. Canadisn boot and shoe menufacturers meke approximately 95 per

0t of all tho boots and shoes worn in Canada and in addition havo developed an
port trade which last yoar exceeded the value of imports.

4. The production of the average shoe factory in tho United States
double that of the average shoe factory in Canads, and one company in the
Bted States manufactures as many leather boots end shoes as all the Canadian
ants combined.

.6, Boot end shoo factories in the United Stategs could manufacture in
out 17 days as maeny boots and’ shoes ag all the Canadian factories make in a
gar, and in 18 or 19 days they could make all tho leather footwoar rcquire-

nts of the Canadian population.

6. Tho advance in the prices of boots and shoes in Canada has not been
8 great es the increase in the general level of prices. Indeed, it has been

888 on & percentage basig than the advance in the cogt of materisls entering in-
p the production of such footwear.

7. Three square feoet of leather are needed for the manufacture of a
Angle pair of womon's boots. Tine glazed kid now costs the Canadien manufac-
rer between $1.75 and $2.00 per foob, s compared with 26 cents per foot in
914, Tho leather alone for the uppers of a pair of fino women's shoes now

pets between 85.25 and £6.00. Besides, all other materials used, including
jB0le leather, wolting, linings, etc., now cost the manufecturer from two to six
imos what they cost in 1914. X

8, Vith one exception, there have been no importetion combinations in
jhe Cenadian boot end shoe industry, and the keenest kind of competition prevails.
9. There is not a single millionaire in the ghoe menufecturing industry
Canada, *

10, Profits on turnover run frem almost zero to a maximum of about 10

gr cont. Few concerns have been makirng more than 5 per cent on their turn-
yer. - Whore larger profits have been made during the war they have resulted
om increased business rather than from a higher percentage of profit on each
it of output. With possibly one exception, no Canadian boot and shoe manu-
sturer made & net profit of more than 16 cents per palr on army beots, and the
yerege did not exceed 10 cents per pair. Many of the manufacturers actually lost
6y, In 1914, average net profits in the industry were not more than 2.65
cent on turnover, or 2.91 per cent on capital invested. The averago pro-
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pver for 1918, as shown by careful analysis of the earnings of a num-
presentative firms, was only 5.37 per cent on turnover end less than
2 gent on capital invested.

4l, BSo keen has been the compeiition in boot and shoe 'manufecturing
that a carefully prepared list contains the names of considerably
100 firms which have closed their doors during the past thirty years
of financial difficulties. The records of a single Canadisn sole
factory show 58 insolvent Canadian boot and shoe manufacturing estab-
88 in which the leather company has been interested as a creditor.

12. With a few exceptions, & manufacturer's net profit on a pair of
Iling wholesele at $10 and retailing at perhaps $15, is less than

$8. On lower priced footwear, the profit is proportionately less, and
' making steple lines averaged a profit in 1918 of less than 9 cents
® on & turnover of 50,000 pairs.

The splendid service of the C.P.R. in re-establishing soldiers in
dife is the subject of a specisl article in the April number of The Vet-
which says:-

"The re-employment of returned soldiers has been carried cut by the
g0 whole heartedly that according to the official records up to the ond
7, actually more returned soldiers have been given employment than
e Company for service overseas. The exact figures are as follows:-
Total reported as joining the Army....ceeeeeees ceeean 10,955

B e o0 o:0: 0750616100 5.0 616 @ 55 6 8 000 @ BIIRIE 6 6 W 68 S0 i 0 56w wwn 14069

B .oe 000 coccocence T T T 2,054
Re-employed in the servicl.e.eeeeee ol 8 % B isieie sunsnamne 0687

Other soldiers given employment...... Y TP 9,224

Total soldiers given employment to date.....ceeeeee.. 15,911

"In finding employment for returned soldiers, the C.P.R. has found
perience that in most cases it is edvisable to reinstate them in the same
mnt as that in which they worked previous to enlistment."

dmerican farmers are bocoming restless over the actions of extreme
‘glements in the United States. At its last meeting in Chicago, the Ameri-
Bureau Federation passed the following resolution:-

"We desire to point out that a large factor to the high cost of
living is the curteiling of production through shorter hours, lessened
efficiency of labor, and strikes.

The Breeders' Gazette of Chicago, also says editorially: 'Due to

b gtrikes, thousands of carloads of stock ready for the market are being

$ an enormous sggregate expense. TFeeders cannot ship them until the ex-
g embargoes are removed. Radicals are trying to use organized labor as
on with which, first, to wreck established businesses, and then the Govern-
4feelf. Industrial workers are loafing and demanding higher wages while,
direct result, stock-farmers are losing millions of dollars. Stock fat-
on expensive feeds cannot be marketed because groups of laborers in

® refuse to work. A comparatively small number of men has achieved the

) throngh organization, of paralyzing one of the most vital productive in-
of the country. Stockmen on whkom this misled power is inflicting a

8 are organizing, in self-defence, to fight the devil with fire. If

d labor follows the despotic leadership of its redicals, now in the

it will 2lly ‘against itself every farmer in America. If labor wel-
that resnlt, it is hopelessly lost. Farmers everywhere are beginning
that men who refuse to work shall not eat. It would be a tragedy if or-
lgbor permitted its revolutionary masters to continue leading it to-
dlines., Its real friends should solemmly warn their adherents that
with the moral support of public opinion, are prepared to stend vat

me radicalism is rationalized by hunger.”
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deteiled analysis of the new Australian tariff fully bears out the

} from the Canadian Trade Commigsioner at Melbourne, that the revised
gtrongly protective" with "merked increases" in the duties on a
pducts, The Australian rates on imports run up to B5 per cent.,
highest rate in the Canadian tariff, even with war tex included, is
» Nor are the maximum rates in the Australian tariff limited to

f luxury. On wearing apparel the general tariff is 55 per cent., and
preferential tariff 40 per cent. On boots the import duty is about
$.3 on chinaware, earthenware and glassware, 40 per cent.; and on

per cent., In the case of many products the Australian rates are in
£ specific duties which represent & high ad valorem rate and mean
protection to domestlc industries in time of falling prices.

ng scientific development and utilization of Federal and provincial
jhe Canadian Labor Press, which is the official organ of the Allied
por Council at Ottawa, end hes the endorsation of the Hamilton District
d Isbor Council, the Hamilton Building Trades and Labor Council, and

ne! Twin City Trades and Labor Council, says in a special article:-
ociation between science and industy gave Germany a strong position
preial world before the war. Assoclation betwesn science and industry
to make Canada economically independent, create new wealth to meet
ptions, end so foster industrial development that new avenues of

% will be provided, and Canadien labor will be assured of steady work
8. In their own and in the national interest, Canadian trade uniouns
, memorialize Governments throughout the Dominion to devote special

‘to the scientific development and utilization of Federal and provincial
The certainty of new wealth which such investigations would reveal,
altant establishment of primary processes of manufacture in Canada,
yact capital, stimulate industriel progress, and improve the labor

fhere 18 no question that adequate provision of facilitios for ecieon-
gh should be one of the dominant considerations of Govermments, of
organizations, and of indusirial workers in Cenade to-day. There
Joint action to determine and develop the f£ish, forest, end mineral
Qf the country, end generous appropriations for the encouregement of
re and improvements of farm methods.

"The net Federal debt is now nearly $1,900,000,000. 1In five ycars ihe
dobt charge upon every men, woman end child in the Dominion has risez
) to nearly $210. Science can be made to pay the bill. There is

e mines of Northern Ontario, in the asbestos arcas of Quebec, in the
Qf the Maritime Provinces and the Pacific Coast. But the value of all
glves only o euggestion of the total natural wealth of Canade if its
oould be scientifically determined end utilized."”
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@ repid increase in the value of imports from Europe emphasizes the
in order to maintain industrial stability in this country and to

inst further exchange difficulties, of keeping all imports to the lowest
punt, The way in which European imporits into Canada are increasing is
b the following comparative figures:-

Inports from: January, 1919. January, 1920.

ited Eingdom e..ccceveccsecescees $6,709,200 $16,415,503
B b s & o0 bt 06000 b b bl 287,500 1,485,680
m L R 9 13’114
B e b 6-0b:6-6.6 b bt bt bbb 262 82,764
12,614 87,629
IR - 056 60000l bbbt 102,939 1,636,203
nil 23,375

The rising tide of imports into the United States already is causing
goncern in that country. For the nine months ended with March, 1920,
into the Republic totalled $3,719,000,000, or approximetely one end a
: dollars more than for the corresponding period of the previous year.

The necessity for work as the only means by which the world economic
3 can be relieved, is characteristically expressed by Kipling in the
g stanza from hig latest verses- -
"In the Carboniferous Epoch we were promised abundance
for all,
By robbing selected Peter to pay for collective Paul;
And, though we had plenty of money, there was nothing
our money would buy.
And the Gods of the Copybook Maxims said:- 'If you
don't work you die.'™

Factory councils have been abolished in Soviet Russia and the decree
they were oliminated gives the following explanation:-
"The chief cause of this catastrophic state of affairs is the complete
‘of discipline end good order. The factory councils end committees, the func-
of which was to maintain order, have done only harm. They have destroyed
t remmant of discipline, and have wasted or stolen the plant and materials
aging to the mills. As a result of these abuses, we are now compelled to

h altogether the factory councils, end to place at the head of every indus-
econcern of importance a dictator who will have absolute power of life and
) over all manual employees."

Weges in Jepan are far below those in this country. The United States
1 at Nagoya, in a report to the Department of Commerce at Washington, states
wages of clock edjusters in his district run from $1.25 to $1.40 per day.
orkers, joiners and finishers on piecework are pald from $1.58 to $1.65 per
" while machine-workers. get from $1.33 to $1.50, and glass painters from $1.38
50 daily. These weges, it should be noted, are pald for skilled workers.

s In en effort to restrict imports and overcome the discount on Itallan
nge, the Covernment of Italy has prohibited the importetion of foreign
r, choese, condensed milk and other foodstuffs for the remainder of the year.

T i T
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lour outstending features commend the proposals of the great British
Corporation to Canadians:-

They give to Canada that combination of capital, experience, and
purces which is imperative if the Dominion is to experience a maximum
‘ development in competition with a commercial world charactorized
‘before by the asscciation of Governments end corporate interests in
ness enterprises.

2, They provide for tho sclentific and cconomic dovelopment of the

I iron and coal deposits of our Atlantic scaboard, meking new wealth for
n and giving employment to new industrial populations. They further
introduction of a new epoch in the skipping end shipbuilding history

By

9. They do not sanction any watered stock. Indeed, it is stated that
gation is on o basis of practically only 50 per cent. of valuation, thus
shing & consolidation on more conservative lines than ever lkmown before
ndustriel end finencial world, and substentially increasing the prestigs
of Canadien industrial institutions.

4, They mark what may well be a new epoch in industrial history in
enormous resources of the Britich Empire will be developed within the
g the capital and brains of its sons, edding to the "silken thread of

" & commercial fabric giving strength to the whole and ensuring reten-
mmercial supremacy egainst the organized competition of other nations.

Hon, Joshua W. Alexander, Secretary of the United States Department of
in a recent address said: "For the present year an appropriation of
was, provided for industrial ressarch in co-operation with the

@8, No fund ever appropriated for the Bureau (i.e. the Bureau of

lt Washington) has resulted in greater benefit to the public..e.e.e.
of the Government in developing the egricultural interests of the

too well known for comment, and there is every reason why the same or
stance should be glven to the development of commerce end industry."

glso made the statement that "we have long since passed the stage In

elopment in which our exports, if there are to be any, consist of

W materials and products of the mine and soil that sell themselves

‘other nations must have them in order to feed their industrial workers

ive them the raw materials for their labor. The time heg come in the

' elopment of the United States when we ourselves must manufacture our

I g and bring raw meterials from abroad in order to keep the wheels of
rles turning and the dinmer pails of our working people full. There
@stion about the advisability of the exportation of raw materlals

@ can produce a surplus. But the two or three great manufacturing

if the world have demonstrated for two generations that the exports of

of industry bring prosperity to the enterprise end to the labor
(industry, banking and shipping."
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n, epparently, is the first important country to suffer serious

war prosperity. The experience of that country should be & lesson
n people, emphasizing as it does the importance of maintaining
stability and of keeping imports to the minimum of absolutely neces-
ities unobtainable at home.

uring 1918, exports from Japen exceeded imports by $147,000,000.

19, this situation was reversed, and imports exceeded exports by

’FM During the first three months of 1920, imports exceeded exports by
000, or practically 50 per cent. The Far Eastern Division of the

8 Bureau of Foreign end Domestic Commerce, reviewing the situation
ws "Problems of unemployment are beginning to face the country on

f curtailment of industry, meny factories slready having closed."

* The Greek Government will prohibit for one yeer importation of automo-
inen and woolen fabrics, planos and piano plaeyers, chinaware, rifles,

¢ pistols, and revolvers. The purpose of the prohibition is to

Greek exchange by effecting a reduction of about 50,000,000 drachmas

"The Mexican Ministry of Industry, Commerce, and Labor has established
experimental laboratory in connection with its commereial museum.
poratory is complete in every detail and is intended to offer oppor-
for instruction in modern processes of menufacture to persons with small
0 are desirous of turning Mexican raw materials into manufactured

In comnection with the laboratory there are fully-equipped mechine
nter shops end tin shops, with a corps of instructors for each

it department, and regular courses in the various industries likely to be
@ in Mexico are to be offered to students and other interested persons.

Mr. R. C. Leffingwell, Assistant Secretary of the United States

¥, in en address before the Academy of Political Science in New York,
"Experience has shown, what the Treasury always asserted, that the excess
discourages initiative and enterprise, rewards overcapitalization
pes conservetism in cepitalization, confirms great corporations in
opolies, encourages extravagance and wasteful menagement, and adds to

f living......Capital taxes, including retroactive war profits taxes,

'. ive surtexes, excess profits taxes end sales taxes - all these must be
gooner or later - after much economic disorder in some cases - if

$0 the consumer. Beceuse the whole income of the poor man is spent on
® consumes, and the greater part of the income of the men of modest means
gligible part of the income of the rich, tazes of this sort are unjust
gsgarily burdensome.™

. W, M, Wood, President of the American Woolen Company, has Jjust
ollowing gtetement: "The high price of clothing is due in no

degres to eny profit which we, as manufacturers, have mede on our
profit of this compeny on the cloth that goes into an average suit of
ing at retail from $60 to $65 does not exceed $1.50 a suit.”

";

The following resolution was sdopted at the recent convention of the
ates Chember of Commerce: "It is essential that our Government should
j refrain from entering any of the fields of transportation, communi-
gustry end commerce, or any phase of business enterprise. Any tendency

mt to enter such field should be carefully weighed in light of its

fect upon the very genius of our institutions.”
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Mr, Arthur V, White, consulting englneer of the Commission of Conserva-

pada, arguing that "there is no menace to Canada's economic and

plfare at all comparable to the fact that she 1s so largely dependent
ign country for her fuel needs," urges Canadian development of its

 resources. In respect of quantity, quality, and accessibility for mining

y the Dominion, he declares, "possesses coal deposits which compare

J*' with those of the greatest coal mining countries of the world. She

ily 1,000,000,000 tons of semi-anthracite coal, 315,000,000 toms of bitu-

: and 10,000,000,000,000 tons of sub-bituminous coal and lignite....
Ol{.v sane policy is to develop as rapidly as possible, both her own

er resources, and to provide for the distribution and storage of

| all commnities of the Dominion."

|

Mr, White's statements admit of no argument. The Prairie Provinces
re paying nearly $19,000,000 annually to United States interests for
d coal, as follows:-

Amount imported Present average Payment to
ennually cost at mine U.8. Freight U.S8.Interests

cite 533,000 tons $6.17 $2.35 $ 4,641,160
2,376,000 " 3.45 1.85 12,592,800
$17,133,960

nge at, say, 10% 1,713,396
$18,847,356

In addition to the difficulty of obtaining the gquantities required, the
ation situation is exceedingly difficult. All Upper Leke ports (United
ports as well as Fort William and Port Arthur) are absolutely without
ld-over, and thelr requirements for the Goming year are placed at 33,000,000
It is said to be quite impossible to transport more than 20,000,000 tons
such a demand.

The above figures take no account of the transportation cost from Fort
to Winnipeg (about $2.40 per ton), or other destinations, or of a duty
gents per ton on imported bituminous coal.

As there is imperative need for the development of Canada's natural

pes, 80 the investment of British and foreign capital should be en-

ged, CGranted the proper financial methods and given adequate public

ity against corporate interests, Canada has nothing to fear and everything to
from activities of powerful corporations possessing adequate financial

rees to develop the country's raw materiels and conduct processes of manu-
) in Canada.

The five hundred million dollar British Empire Steel Corporation, with its
dous financial resources, will not only expedite development of the great
‘ore and coal deposits on the Atlantic seaboard, but will give a new impetus
ghipping and shipbuilding industry in the Dominion. As Hon. Frederic

lls stated recently in the Senate, there has been a great deal of criticism




pporation because the figures seem large, "but I have not heard any
o the United States Steel Corporation, which is investing almost as
ibway, on the Detroit River. That is an American corporation. They
welcomed with open arms and have been given a great many sdvantaeges
glons, end every dollar that they make in the employment of a capital
100,000,000 to $200,000,000 will go across in dividends to the United
It can at least be said that that the money earned by the British
poration will remain within the Empire."

Many experiments to increase output are being conducted in British

03, One of the most successful, at a Lancashire factory identified with
ifacture of large motor lorries, has resulted in en increased production
10 vehicles in a 57-hour week to 100 vehicles in a week of 45 hours.

on Times' Trade Supplement of April 24, which devotes two columms to the
pnt", seys that the most conspicuous feature of the establishment is the
on of labor. Desplte difficulties owing to diversity of trades end
jiplicity of unions involved, a full council of forty stewards and foremen
by the men has been created, and in its turn has elected an active
committes of seven. This committee is the link between the management
r. But even this committes was found to be somewhat too cumbersome, and
"a daring innovation was introduced at the suggestion of the manage-
this was the eppointment of one of the shop stewards, upon a full time
8oting as the primary intermediary between the management end labor. The
ot further undertook to relieve the men of the financial burden inci-

0 his appointment. The correspondent of the Trade Supplement says:
proposal was first mooted, the workers demurred agalnst the salary of
1o time shop steward being defrayed by the company. It was argued that

p steward, being a servant of the company, would tend to lean towards the
16's side in the settlement of disputes, but saner councils prevalled
was decided to submit the scheme to a sixz-months' trial.....lhe schewe Lus
| successful so far as it has been conducted."” :

The United States Consul General at Melbourne, Australia, has reported
0 Department of Commerce, at Washington, as follows: "Manufacturing has
ad rapidly, end numerous new industries are being started. The importa-
£ a long list of articles has been prohibited without special license, in
that these new industries may be protected pending the formation of the
rate. Everything possible is being done to encourage manufecturing.
ut action has been teken by the Federal Covermment to prevent trade with
¥, notwithstanding the ratification of the peace treaty., The provisions
@ Trading with the Enemy Act have automatically ceased to operate, but the
alth suthorities have taken advantage of the Customs Act to erect an
6ive barrier against German goods. a proclgmation to this effect is to be
d declaring Germen goods prohibited exportd."

- A cable from Tokio to the United States Department of Commgrece, at
ngton, shows the unhappy industrial situation which has developed in that
iy a8 a result of extravagant buying of imported commedities, curtailment
trade, and speculation. The cable says:-

"Employees of the match factories have accepted a wage cut rather than
t to being laid off, and there are 5,000 textile workers idle. Other

b ies will probably be affected in the same way, end a general wage reduc-
l looked forward to. As a result, domestic comsumption will be curtailed,
ith the steady decrease in exports indicating the falling demand from

i for Japanese products, very much lower prices are to be expected. Whole-
pancellations of high-priced orders are feared by Tokio merchants."
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Urging the appointment of & Tariff Board, Mr, George Pierce, writing in
madian Railroader Weekly, of May 15, warmly endorses the CGovernment's
1 to establish a Bureau of Scientific Research and continues:-

"o begin the development of the wonderful natural resources of the
j dominion on earth, is worthy of the mettle of real men. It 1s, however,
otly logical that similar methods should be applied to handle the products
they have been discovered, developed or reclaimed. In the intricate
which are necessary before the raw products can be delivered to the
gonsumer, the question of properly protecting the new-born industries is
Aramng mt importance. If a free trade policy were adopted, how would these

) industries be made to prosper, and does it not appear to be logical that
noh research and sclence is needed to discover and develop our natural
rces, that the same scientific methods should be applied in formulating the
£ that will determine the future destiny of embryonic industries. The
jlishment of a permenent scientific Tariff Board to fix the tariff regula-
g along scientifically economic lines is the logical twin-brother of the
h department. One is the natural outgrowth of the other. One cannot
d without the other. It i1s undeniable that if reasons exist to institute
, then the same reasons demand the establishment of the other. The
jcang have already carried this idea into execution. If we hope to compete
5“ m, then we must keep pace with them when we find their experimental
nces have met with success....e..

"We respectfully request from this Government, and the request is

y backed by meny hundreds of resolutions from the trade unions, by the
ined sentiments of hundreds of thousands of workmen and some eight thousand
acturers in Canada, that a permanent advisory Tariff Board be established,
r the purpose of taking the tariff out of politice, but for the distinct
of insuring stability by taking politics out of the tariff. We

nlly await the action of the Government in regard to this matter. If a
Board is denied to us, we shall certainly demand an explanation. Hundreds
ousends will demand it from the four corners of this Dominion."

4

By a royal order of February 14, 1920, the duties on coal-tar dyes

od into Spain have been fixed for a period of 10 years at greajly increased
8, These rates are levied in accord with the law of March 2, 1917, which

08 to the protection of new and undeveloped industries. The regulations
20, 1917) under this law provide for the protection of the following groups
dustries: New industries, started since January 1, 1914; industries in
whos? production cannot satisfy the normal demand of national consumption;
iries which, by gaining a superproduction, make it necessary to export the
of their products which the home market cannot consume; and industries
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p elements that cemmot be used directly in the nationsl defence. Among
ries included in the above groups are: Exploitation of mineral oils
products, esphalt, coal tar, etc., and chemical industries, especially
ption of drugs, medicaments, and dyestuffs.

lhere are several distinct forms of the protection provided and various
of obtaining this protection. Article 14 of the order of December 20,
the provision for increases in customs duties as follows: Minimum
customs duty during 10 years, within the limits of the law in force at
for the manufactured product; but this can be protected by a higher

1% was not produced in Spain before January 1, 1914. The advantages

i by foreigners to their products, such as dumping, bounties on exporta-
jte., will be teken into account when these duties are imposed.

The United States Commercial Attaché at Tokio reports that the new

ot tariff reform bill recently introduced into the Japanese Diet proposes
ghanges in the customs tariff, largely to provide against the possibility
ping” on the part of foreign nations and especially to protect the
industries which were developed during the war, including dyestuffs

Jure.

Writing in The Canadian Railroader Weekly of lMay 15, under the heading,
ing Direct Actionists,” Mr. Eennedy Crone, its Associate Editor, says:

has its hands full with the direct actionists there, who have been

a series of strikes for purely political purposes, and the Government

B last been harassed into the state where the challenge of the extremists
teken up if the country is not to come near to chaos. It has been

moed thet the Government will dissolve the Confédération Générale du

i1, which might be described as the French Federation of Labor, arguing

it is & menace to the state and is not representative of the real demands
workers, the latter claim being borne out by the weakness of the numerous
called, although these strikes are serious enough in their effect on the

ity at large.

"The leading strings of the French Federation of Labor have evidently
pompletely under the control of the extremists, who talk quite frankly of
on and soviets, but, after all, leading strings are not of great value
masses to be led are not enamored of the ideas of those who pull the

"Even if the most unlikely circumstances of #evolutionaries gaining

P control of the American Federation of Labor were to come to pass, and

re doing their best to bring it to pass, they would not have swung the five

b workers of the A. F. of L. behind them. Extremists might embroil the

of L., cause a good deal of trouble, end put shackles on legitimaje trade

im, but they would have to answer to the five millions. Precisely the same

would happen here as has happened in France. Direct action - forcing by

e pressure on the majority what only & minority wants, and which the

ity believes would spell enmarchy - is not only an illegitimate weapon, but,

end, a useless weapon. When national reforms are needed, the only way to

D i by an orderly process of education. The overnight millenium is a
and & dangerous ome."
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Hon, T. A. Crerar, Mr. F. F. Pardee, and others who would deny to

} factory workers and Canadian menufacturers reasonsble taeriff protection
lower wages paid in other countries and compensate for handicaps on manu-
g which are inevitable in a new and inadequately developed country, are
favoking the Census of Industry in support of their arguments., On the

)£ such Census of Industry, compiled and issued by the Dominion Bureau of
jMos, these men endeavor to prove that the profits in Canadien industries
gn grossly excessive. Their procedure is to take the gross value of the
pured product, deduct the cost of materials, wages and salaries, and
other items of expense, end proclaim the balance as the manufacturer's
£1t, That such ergument is quite fallacious, is shown by the following
ont by Mr, R. H. Coats, Dominion Statistician, under whose direction the
of Industry is prepared:-

"The question as to how to obtain a statement of net manufac-
turing profits is one that cannot finally be answered from our Census

f Industry any more than a statement of farming profits can be

ored from our Census of Agriculture. We could, of course, insert
question asking every firm what its net profits were during the year
govered. We avoid this, however, because our inguiry is made with broad
goonomic purposes in mind, and not for regulative action, which, as

bove stated, cen be based only on intensive investigation into the

ople range of business management."

The Census of Industry does not specifically include, and has never

ly included, the items of depreciation, loss on account of bad debts,
8t and discount, or travellers' commission. There is a space for "Other
Expenses,” but there has been no uniformity on the part of manufacturers
ing returns under this heading, and the chief statistical officer of the
on Bureau of Statistics, who, under Mr. Coate, has had charge of the census
Or meny years, is aunthority for the statement that the Bureau has not

d manufacturers to include such items under the "All Other Sundry

" heading, or, indeed, to report them in any form under the heading
llangous Expenses.”" Some manufacturers have reported these items of

§e, but many have not, and the lack of uniformity mekes it utterly impos-
t0 give any reliable estimate of net profits on the®basis of the Census of
figures alone. A recent survey of the boot and shoe industry by the

m Reconstruction Association, showed that items of expenses, other than
of materials and salaries and wages, represented 15.12 per cent. of net

n 1918, whereas the partial list of expense items shown by the Census’of
accounted for only between 6 and 7 per cent. Surely it is time that

m of legitimate Canadian industries by Canadian public men should be in
ice with all the facts.

During the budget debate, Mr. F. F. Pardee, M.P., contended that the

d "luxury tex" of 10 per cent. should be paid by the Canadian manufacturer
% passed on to the Canadian consumer. Mr. Pardee asked the question: "Why
not’ the common man be saved that additional tax?" The answer 1s this:
guch tex would not only teke all the profits of the average Canadian manu-



would also involve him in a heavy deficit and force him to close his
) investigation will show that averasge net profits to Canadian
8 do not average anything like 10 per cent, on turnover. It is e
ch there is an abundance of officiel and other evidence, that
puracturers have been operating at a small margin of net profit even
.
" eful survey of the Ontario furniture manufacturing industry by
kgon, CGordon and Dilworth, showed that in 1917 profits averaged only
ent. on the capital employed, and only 3 1/110 per cent. on total
‘;' an analysis of the boot and shoe industry for all Canada showed an
ofit for 1918, for a large number of representative firms, of only
: %. on turnover, and 7.37 per cent. on capital. In 1915 the same
aged less than 1 per ceant. on turnover. In view of such figures
gould Canadian manufacturers absorb & 10 per cent. levy on their

B8ince February 7, 1918, close to 22,000 farm tractors, valued for
irposes at approximately $22,000,000, have been imported into Canada
‘United Btates without payment of duty. If the normal customs duty and
® has been collected and if importations had been on the same scale,
freasury would have collected more than $6,000,000. As it was, the
paped any contribution to the Federal revenues on these purchases,
fact that the wheat crop was guaranteed by the Government and Govern-
employed for its sale, while the farmers received war-time prices
thelr products. By remission of duties on farm tractors, additional
purdens were placed upon people in the cities and even upon those farmers
006 sufficiently well-to-do to buy tractors. If, instead of being

s the tractors had been made in Canada, employment would have been pro-
10,000 men, and at least $10,000,000 would have been distributed in
Instead, more than $22,000,000, plus exchange, went to the United States,
build up United States industries end to provide employment for foreign
- Moreover, the purchase abroad of tractors and other goods which could
Canada creates exchange against this country and increases the cost to
tizen of such essential imported commodities as coal, cotton, sugar, and oil,
No less than nine reputable Canadian manufacturing companies either were
opducing tractors or were preparing to do so when the Order-in-Council
ed putting this equipment on the free list without giving Canadian manu-
an opportunity to supply such machines. Development of the tractor

in Canada would have stimulated the development of other allied

and provided additional employment, besides broadening the basis of
Under a constructive policy of encouragement to Canadian industry,
Canadian farm tractors would have been little, if any, higher then

of comparable tractors when sold for home consumption in the United

" In cases where prices of Canadian-made goods are higher in Cgpade then
of corresponding products in the United States, the higher Canadian
due, in very large measure, to revenue-producing duties which must be
‘fuel, materials, machinery, equipment, and plant of a kind not obtainable
ibn.

It should be noted that more than 90 per cent. of the Canadian demand
supplied with tractors made in the United States by foreign labor., Last
) than 1,000 tractors were made in Cenada, owing to the removal of the

e numerous plants in the United States were making tractors by the

m ere .is no good reason why equally efficient equipment cannot be made
if reasonable protection be provided, and the fact that nine or more
companies ere ready to start the manufacture, under a moderate tariff,
pof of domestic competition that would protect the Canadian purchaser
icessive profit-taking.
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gince its organization, the Canadian Reconstruction Association has
B8 how the revenue now obtained from ths customs duties would be secured
Mties wers abandoned. It has shown that the adoption by Canada of income
the sams scals as New Zealand would not relieve Canada from the nsces-
$oms taxatiorn, but would involvas the imposition of a direct land tax at
Bundred times as czreat as that now collected by the Federal Government on
fved from the use or produce of land and very substantial increases by the
frmment in the present scale of direct taxation. It has argued that in-
ofits cannot be taxed higher in Canada than in the United Statos. Now,
innipez F: s3s, one of the most influsntial nnnsp pers in Canada which
Bdvocating ths fiscal platform of thes United Farmer ather than that of

party, criticizing ths critics of the Drayton budget, also asks "Where's

I ints out that even with rigid economy, Canada needs
f $400,000,000 to meet its commitmants and

U)

rayton plan ars undsr an.obligation to show how, by

th..'"‘ d ra this vast sum of money. Theres has been no genseral
x.on the part the left of the Speaker to accept and dis-
I8 task. 388 and criticized the Draytor proposals which,
@6hemes of taxation, contain anomalies &

c?‘ (0]

nd inconsistencies; but there have
@ttempts to s ructive alternatives. Suggestions of this char-
been largely limited *o rather general observations that some of the
Mow imposed might bs replaced by a steepsr income taxy and contirasts are
ween the taxation upon English and upon Canadian incomes. Ths application
1 British rate of taxation to Canadian incomes would probably not be con-
visable by any Canadian financs minister, no

LIS matte: from what party he
drawn. Parallels betwesn Canada and Greza n

Britian are always liable to be
g because of div ’r'&ﬁcies of conditions; and there are several reasons why
#8h income t could not be successfully adapted to Canada. One is that we
weé in Canad: £ come tax much highs

2 a rate of in r
States. The rsason for this is obvious. In
gvidence to a disturbing degree, for Canadians

puth of the lin
largsr exten
g of planning,

than that which prsvails in
thet case the tendency,,al-
with fixed incomes to find
would increase at a calamitous ratio. Thesn Canadian incomss,
h is the case with British incomes, are earnod; they are
constructive work. If ths state takes everything
the larger incomes will not be earnsd, and this would
cn employment and upon ths country’s dsvelopment.
sasons, is not capabla of boing much increased;
ities. There is for o
that ths present tax s“al; i
ale in ths past, but the rising
ﬁca;e‘s are g'adually being lassced and brought 1nto

re well
pement of the law

besn evasion up

4
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8 & revenus last year of some sizxty-four million dollars, a far from

jum, A totel revenue, from incoms tax, when the machinery for collection
of one hundred million dollars, is psrhaps an outside estimate of

ection from this source.

wes about three hundred million dollars to be collected from other

pur national revenues are to be kept to thes point where we can carry our
nd pay our way. The country would, ws think, be willing to consider
piled plans--alternative to the Drayton scheme of taxation--for raising
there has bsen throughout the budgst debate little constructive

f this character.” :

|,

g in The Canadian Railroader of June 5, Mr. George C. Pierce, its

g the appointment of a scientific tariff board, says: "If this Govern-
farmer movement are of the opinion that the working people of this

'@ going to be crucified at each slection by depressions in business,

nt, accumulating debts, and heavy taxation, merely to stage a tariff sham-
t the special benefit of ambitious politicians who are solely intent upon
hemselves to office, then we say to you, your guns will not only be spiked,
11 utterly destroy them.

problems facing all Canadisns are insistently serious. This is not

and this country is not thes place, to play old games of politics on the
broken backs of the working population. This is a day of scientific

y. Its opponents are men of the o0ld school who don’t realize that a new
ped, Thse businsss and the working interests of this country demand a
ard...,..0ur agriculturists may be astonished to find that a lot of good

in this Dominion have decided that this country shall not be ths scrap-heap
pld, To be the dumping ground under a fiscal policy of free trade is not

y of the empirs builders of our day who see visions of a Canada of fifty
opulation.”

period of less than a month that the new Canadian taxation measures

in effect, almost every person in Canada has experienced inconvenience

gnce from their operation. The new levies are intended to raiss about

000 of revenue, and if the incrsase in the incoms tax be left out of

the estimated yield will be even less. The Government has advanced thse

the Canadian Incoms Tax until they are higher than those in force in the
@tes, The Canadian Business Profits War Tax for the current year is higher
in any country in the world, with the possible exception of Great Britian,
ps recently have been increased. The Government had no practical alter-
eept excise taxation on goods used by the Canadian psople.

omparison with the vezatious internal taxation provided in the new Budget,
pties this year, after removal of the 7% per cent war tax, are estimated to
least $167,000,000. It hes been proposed more or less seriously that other
8 substituted for the customs tariff. The Canadian people should frankly
| that such a course would only be possible by increasing excise taxzation
lothing, and other commodities resquired by the peopls of this country.

ps tariff, in addition to promoting Canadian national development and help-
building up of new taxpaying national wealth, is collected with a minimum
pience. Morsver, there is abundant reason to believe that the cost of

ion of the customs tariff is even less than the cost of enforcing the
duties, and that the total burdsn on the Canadian psopls as a result of

i imports will be less than that resulting from the complicated and dif-

em of so-called "luxury taxes" and taxses on sales.
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da’s trade situation continues to be highly unsatisfactory, with

iing ahead of exports to such an sxtent as to constituts a serious menace
d prosperity in the Dominion. One year ago exporis of Canadian produce

a value considerably higher than the value of the imports of merchandise
gion in this country. The following table shows the situation:

Exports of Imports of Favorable Unfavorable
Canadian Merchandise Balance of Balance of
Produce. for Consumption., “Trade, Trade,

$ 64,489,159, $ 54,255,229, $10,233,930.
92,258,687. 71,344,816. 20,918,871.
87,348,952, 75,015,479, 12,383,473,

113,787,099, 84,281,499, 29,505,800,

116,474,792, 81,357,386. 35,117,407,

104,994,406, 85,506,012, 19,488,3%4.

109,446,814, 91,910,477, 17,536,337,

119,413,661, 92,718,270, 26,695,391.

133,541,805, 94,553,432, 38,988,373,

117,948,674. 103,579,349. $14,369,325.
86,655,190, 87,496,856, 841,666,
994132,859. 142,497,373, 49,364,514,
53,356,386, 98,290,635, 44,934,249,
77,342,578, 113,447,829. 36,105,321.

fanada’s net obligations abrosd, aside from the purchass of imported goods,
something like $25,000,000 psr month, so that ths fizures. shown above do
gnt the true state of our intarnational account. In reality, the nominal
balances of trade in the tabla ought esach to be reduced by about

00, while the total balances against this country during January, February,
pril and May ir each case wers about $25,000,000 grsater than.the nominal

8 balances indicated by the trade statistics alons.

I

While exports have shown a considerable decreass in value, despite the

ces now preveiling, the alarming feature of the situation is the very rap-
ge in the value of goods importsd. In May, 1920, merchandise imported
country for consumption was valued at $113,447,899, as compared with

16 for May, 1919. Canada at the present time is buying goods from other

b on & much more sxtensive scale than during ths period when we had larger
ith which to pay for our purchases abroad. Absolutely, our imports from
States have been increasing in valus but they have shown & decline rel-
pada’s total import buying. While it is necessary that, to the greatest
xtent, Csnadian purchases in the United States should be curtailed, the
goods from overseas, and particularly from the United Kingdom and the

of Burope, should not be ignorsed. The principal ccuntries of Eurcope have
g an exceedingly rapid recovery and now that their production is increas-
e is enabling them to send greater quantities of goods to this Dominion,
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bn the Canadian peopls are still engaged in the extravagancs pro=-

time prosperity.. It is a sound principle for Canadians to buy within
necessary goods which they require are not cbtainable in this
pertheless, Canada’s financial situation is such that there is real
he national interest, that imports should bs curtailed tc a very large
18 can only be acmmpllshed by the development of Canada’s industries
pstic needs, and by & firm resolve on ths part of the Canadian people
dian money at home, except in paymert for those comparatively few vit-
commodities which cannot economically bs produced in the Dominion.

argument that a moderate tariff encourages rural depopulation still
Its exponents are curiously ignorant of British experience in free

gking in the British House of Commons on the second reading of the

Bill, Sir A, Griffith-Boscawsn, Parliamentary Secretary of ths Board
Qture, recalling the acute depression which began in 1872 and tracing the
i food production, showed that in 1870 there were in the couatry 3,761,000
wheat, and in 1910 only 1,856,000 acres, with the result that where 60
of the wheat consumed in the Islands was grown thsere in 1879, ths percent-
910 had fallen &s low as 20 per cent, Continuing, he pointed out that the
of agricultural laborers during the same period had fallen frem 1,905,000
4000, "In 1910 we werse producing just enough food to kesp the country
Friday night to Monday morning, and from Monday morning to Friday night
Uving on foreign imports. In fact we had bscoms agricultural wsek-enders.
come dangerously dependent upon foreign countries for our fcod supplies

d depopulated the country districts and massed the peopls mores and more

ig towns,"

Additional evidence of the value of Canada’s natural resources is furnished
nitial report on the mineral resources of the Province which has just bsen

y the Alberta Governmsnt. The Province possesses dsposits of the finest
potteries, tiles, glass, and similar purposes. Thsir value has often been
d by scientists. Two companies are already manufacturing clay products in
i way, and the establishment of csramic industries on an extensive scale is

d in the report.

Large deposits of salt are also reported in the Northern part of the Prov-
extent of the deposits has not been estimated but it is known that they are
mough to constitute an important factor in Canada’s future industrial life,
de the demand for salt for industrial purposes has been increassing greatly of.
8, the country produces less than 50 per cent of its pressnt requirements,

The vast fields of bituminous cands in the Athabaska region are discussed
opinion is expressed that they contain many constituents that can be uti-

B industrial processes. While the sands contain vast quantities of oil,

ot yet be utilized commsrcially. The bituminous sands used for

nd it is noted that a pavement in Edmonton that was laic ars ago has
very satisfactory. The sands can also be ussd in the glass industry, imported
0w being the only onss available.

A correspcendent of Ths Liverpcol Journal of Commsrce says that Mr, Bonar
pely reminder, in the British Houss of Commons, of Germany’s cobligations,
a8 his hint that cur former esnemies are not so exhausted financially as
interested parties or misguided sentimentalists would have us believe,
gheck a comforting fesling that Germany is no longer a f¢ r t¢ bs reckonsd
@ the industriel world. Such is a British view of the situvaticn

As yet, Canadian industry has not experienced sericus competition since
with products of German manufacture, although trade relaticns have been
ud imports may be expected to increase. Parhap the greatest msnace to




gud Buropean production has

the Argentine mar

there is a surplus
pobserve the very

#nt to which European indus

world, and the increasi

Imports into
Canada for

Consumption.
March March
1919 1920

&
% $
9,891,639 25,555,386
54 194,381
372,627 2,158,945
117,368
48,734 211,614
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197,338 3592604+ 9<

an exportis
81,586,413,

3 however, lies in the lack

ghat German manufacturers o
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of appreciation of the rapidity with
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>d, Ws marvel, perhaps, at
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gsurprised at the announcement of

that the manufacture of agricultural

t in addition to fully supplying the
But we are so nearsighted that we
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ons are well worthy
ants that are now taking
ts competition in the
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s renewing i

to Canadian producers and to na-
ded by exchange, discriminatory occean
ally less than the rates prevailing
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Canadian
Produce.

March March
1919 1920

$ $
41,908,644 23,968,973
180,587 3,626,813
6,570,602 1,138,131
»934 3,264,254
5,913 240,757
595,695 162,881
422 1,327,832

we have sold reconstruction
suffered a sharp decline,
for goods from overseas

of notice that in March,
imports from the United
exceeded exports to that
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clnadian workmen will need in the early future, perhaps to a greater
than ever before, the benefit of an adequate tariff to protect their |
gt against competition of lower-paid foreign labor. Several recent
nts are of great significance. The great American Woollen Company
pended operations for an indefinite period and its employees are out
s The Pennsylvania Railway has announced that it will lay off 12,000
(n the silk industry in the United States wages ars already being re-
and the United Textile Workers and the Amalgamated Silk Workers of Pater-
Jersey, have voted for a strike in the broad silk industry in opposi-
p such reduction. The declining demand for silks of United States manu-
, due to increasing competition of lower-priced goods from Japan and
here, is the explanation of this situation. World conditions are such as
@ employment in Canadian factories, and the maintenance of an adequate
is a vital necessity. Ll

The necessity of large industrial units for the efficient development of
1 resources is being recognized throughout the world to a greater extent
gor before. The British Empire Steel Corporation in Canada, with a large
and unified control over what was formerly a number of separate com-

s 18 paralleled by an important development in the Far East where two large
8h companies have consolidated their projects for further development of
jimber resources of British North Borneo. The Far Eastern Division of the

id States Bureau of Foreign and Domestic Commerce says that this development
ppected to affect the entire timber and lumber trade of the Far East and

p8 quite appreciably that of the United States along the Asiatic Coast.

During 1919 more than 200 American manufacturers erected or leased
facturing buildings in Canada according to Mr. A. G. Sclatsr, Manager of
tatistical Department, Union Bank of Canada, New York, who has contributed
eresting article to the Union Bank of Canada Monthly in which he discusses
asons for the entry of United States factories into Canada. He considers
the tariff is mainly responsible for attracting these new industries which i
de employment for Canadian labor, pay taxes in Canada, and bring foreign

to help in the development of Canadian resources. These new industries
mented 2 large number of American plants already established in this

ry. In this connection Mr. Sclater says: "These manufacturers had estab-
d themselves in Canada, first, to sscape the Canadian tariff and, secondly,
ke advantage of ths preferential tariff treatment given by other parts of
fritish Empire on goods originating within the boundaries of the British |
mwealth.......Today the American manufacturer who has any large volume of '
p8s in Canada, must sstablish himself in Canada to hold that businsss.
pgtinct of financial self-preservation is forcing Canada to do her utmost
ail purchases in the United States and to make within her own borders
things which her people need. In this way only can she hope to rehabi-

@ her credit in the United States and to reduce the volume of her war debt.
dans ses the logic of the situation. The "Made in Canada" movemsnt is

t gathering strength in the Dominion.
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n this task of making herself self-sustaining, Canada is being helped
rse of events. Canada is an exporting nation of importance and this

b 18 making it increasingly possible for Canadian manufacturers to
mmoditiss in quantity and bring down initial costs. The development

'8 export trads has stimulated the imagination of the Canadian manu-

'he sees mors clearly his opportunities in the world’s markets and he
th an ambition to make the most of these opportunities. The inevi-
ome will, of course, be greater ability on ths part of the Canadian

‘ t0 hold his own domestic markets against outside competition, even
petition which he has most to fear - American competition.’ This will
‘buying in the United States as time goes on."

Mr. F, W, Field, H. M, Trade Commissioner in Toronto, in his report for
the Trade of Canada also refers to the large number of United States
actories operating in the Dominion. He mentions the following reasons

§ dsvelopment:

0 handle the Canadian market at close range.

10 grow, as a Canadian industry, with the expanding market and increasing
purchasing power.

To enjoy, as a Canadian industry, the benefits of any special trade ar-
angements made for the units of the British Empire.

To handle the export orders, received by the parent company in the United
‘Btates, for shipment to the United Kingdom and other points in the Empire.
‘Among the United States companies which established branches in Ontario

9 were manufacturers of the following lines: "Small motors, gensrators,
4¢ fans and electrical supplies; suction sweepers, varnish, chemicals,

fes, hat linings, motor car locks, dome fasteners, abrasives, water meters,
motor car parts (gray iron cestings), asbestos protected sheet metal, asphali
calf meal, valves, overalls, copper clad wire, welding compounds, toilet
mtions, carbon paper, typewriter ribbons, spark plugs, farm tractors, motor
mpers, proprietory medicinss, machinery packing, motor trucks, motor car

s motor car wheels, chemical soot remover, motor car inner tube gas water
" weighing devices, suspenders, garters, metal and wocdworking tools,
xtinguishers, plumbing devices, milk cans, binding gimps, cap screws,

y gas engines, motor car clutches, wire goods and meat products."

. Mr. Field adds: "A revision in April, 1919, of data gathered in January,
8hows that there are now 388 manufacturing works in Canada which are con-
'with similar concerns in the United States. The total investment is esti-
at $264,939,592. In the case of 76 of the companiss the actual paid-up

I has been obtained, being $51,895,350, an average of $682,834. The 76

ich the capitalization has been obtainasd are fairly representative of the
list, and this average has been used in estimating .the total investment

. the works." )

Allowing for the large number of plants established since April, 1919,
gafely be said that there are now more than 500 United States branch
operating in the Dominion. Taking the average capitalization indicated
Field, it will be found that the total capital investment is in excess
),000,000. The benefits which this investment have brought in the way of
ing employment for Canadian labor, broadening the basis of taxation by
ities and the provincial and Federal Governments, and increasing the

for other Canadian industries, are very largely due to the fact of tariff
¢ion without which such investment certainly would not have been made.

‘In his report Mr. Field also states that inquiries of United Kingdom
urers as to the establishment of branch works in Ontario were more

in 1919 than ever before. Works were established here by British manu-
for the production of elastic hosiery and abdominal belts, felts for
king mechines, and silk labels.
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Mnalysis of the most recent trade figures in Canada and the United States
only that there has been a remarkable and steadily accelarating increase
alue of imports during the last year, but also that there has been a ten-
r imports of dutiable goods to increase in greater ratio than imports
00ds, The conclusion is obvious that the increase has not been so

| imports of raw materials for Canadian industry as in manufacture and
mpetitive goods, and that Canadian producers are feeling steadily

fied competition from manufacturers abroad, particularly in the United

and Europe.

or the three months ended June, 1920, imports into Canad’a of free goods
lued at $117,298,718, as compared with $68,995,105 for the corresponding

& year ago, an increase of approximately 70 per cent. For the same

8 imports of dutiable goods were valued at $229,004,966 and $131,620,409
ively, an advance of approximately 74 per cent. In the case of the United
the tendency of imports of dutiable goods to increase at a more rapid:

han frees imports is still more marked. Not only were imports into the
States in June of this year higher than those of June of last year by

89 per cent, but the proportion of dutiable imports was the highest

y, 1911, one-half of the total imports during the month being dutiable,
s explained in part by the fact that there were unusually large imports

r yhich is dutiable under ths United States tariff, but it is also true
lmports of manufactures have besen rapidly increasing. For a considerable
the war period the tariffs of the United States and Canada were very
ineffective, inasmuch as the manufacturing industries of other countries
engaged on war orders and in meeting home market requirements. In most

68s prices on this continent of manufactured goods were much lower than

| in Burope and foreign imports were a factor of almost insignificant im-

inece in the case of the United States, and of subnormal importance in the

of Canada. So far as goods made in Canade were concerned prices-invari-

re lower than prices abroad with duty added, and in many instances

pelow prices abroad even without taking the duty into account.

At a time when imports of manufactured goods are increasing rapidly the

f is again becoming a factor of considerable importance. The trade balance
e more against this country. For the first three months of the current

1l year exports of Canadian produce were valued at only $237,236,799, while
ts for consumption wers valued at $346,303,678, the balance being largely
orable, without taking account of our heavy obligations abroad amounting
othing like $75,000,000 for the three months. As imports of manufactured
increase, the m2intenance of adequate tariff protection will again be a

r necessary to the successful continuance of Canadian industry and employ-
of Canadian labor. It cannot too strongly bs emphasized that in the case

8t established Canadian industries prices in Canada are determined without i
ence to the tariff. Comparison of war-tims prices in Canada and abroad
no possibility of question on this point. Nevertheless, wages in Europe A
L are much lowsr than on this continent and, with Buropsan production again
ding a large surplus of manufactured goods in excess of home market re- !
nts, continued tariff protection is vital to Canadian industry and to

t interests of Canadian labor. i
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ng August of last year the premium on New York funds when pur-
ith Canadian currency was around four per cent, and during the latter
| the month went somewhat below that amount. This year, despite increased
ral production and the prospect of a considerably larger exportable
) of grain from the current crop, both of which factors might reasonably
8d to help to improve exchange, the premium has been ranging from 12
per cent. It is time that the Canadian people realized that the exchange
n, apart from seasonal fluctuations, is becoming decidedly less favorable
gountry. The explanation is found largely in an analysis of Canadian
The latest report issued by the Department of Customs shows that for
s of April, May, and June, 1919, exports of Canadian products exceeded
into this country for consumption by $43,481,284, For the corresponding
this year imports for consumption have excesded exports of domestic pro-
by $109,066,872. There may be some temporary improvement in exchange as
", of the sale of Canadian grain g.broad but no permanent betterment can
pked for until imports are drastically curtailed and exports increased to
argest possible amount. Otherwise, the discount on Canadian money is cer-
to attain a considerably highsr level than at present and the premium on
funds may even make new records.
‘In view of the irade situation, which is highly unsatisfactory from a na-
point of view, it cannot be emphasized too strongly tha Canadians ought:-
1., To buy Canadian-made products in preference to goods of non-Canadian
patronize Canadian railways, Canadian insurance companies, Canadian
ing, and, generally, to keep Canadian money in Canada;
2. To limit imporits to absolutely necessary commodities;
3. To develop Canadian natural resources so as to make this country
dcally self-sufficient to the greatest possible extent;
4, To stimulate investment of Canadian and imported capital in industries
will help to relieve Canada of the necessity of importing on so large
le as at present and to provide a surplus of Canadian products for
t; and
5. To encourage the final processes of manufacture in this country so
save payment to foreign labor and foreign capital for manufacturing goods
could advantageously be made in Canada from Canadian raw materials by
n workers.

" Industrial development in Western Canada is proceeding at a rate little
iclated by people in other parts of the Dominion. The povincial governments
Preirie Provinces are realizing as never before the potentialities of
natural resources. Today there are more than 700 members of the Canadian
acturers' Association located west of the Great Lakes, whereas twenty years
jhere was not ons., The July issue of Industrial Canada points out that

in lines of industry are gradually transferring & considerable part, and

ny cases the chief part, of their activities to Western Canada.

The Government of the Province of Alberta, in its official publication,

¢ Service Monthly, is now devoting an entire section to industrial

{ that Province. In the last issue it was stated that there were now 208
in actual operation in the Province, giving employment to 3,171 people.



factories are listed as follows:-
nd door 7 Brickmsking
t workers ‘ 6 Bakeries
ge works 45 Auto repair shops
ackers 2 Sheet metal works
: 15 Aerated water works

7 Laundries
and publishing 6 Tire and vulcanizing
E 5 Stone cutting
ne repair shops ‘ 1 0il works
figures of the Dominion Bureau of Statistics are considerably lar-
smuch as the Ottawa statisticians list as manu’acturing establishments
f smaller size than those counted as factories by the Saskatchewan Bureau
and Industries. The Federal Bureau in its report for 1918, stated
were in Saskatchewan in that year 1422 manufacturing establishments
japital of $39,476,260, employing 8,188 persons, and distributing in .
ad saleries in that year $8,496,050. The current issue of The Public
Monthly of Saskatchewan also notes the following industrial developments:-
ganization under provincial incorporation of the Ceylon Sodium Sulphate
Limited, to develop the sodium sulphate deposit south of Ceylon, Sas-
3, It is claimed that the sodium sulphate secured in this district can
- without any refining process; tests 98 per cent pure and is considered the
gluable deposit in the world. - Nine million tons are said to be available
$ much expense. The known mineral resources of Saskatchewan include nat-
88, sodium sulphate, sodium chloride, salts and potash, coal, clay, gold,
roleum. In connection with development of the natural resources of
chewan, the development of which is being encouraged by the Provincial
of Labor and Industries, two samples of clay, one taken from the Hast
d one from Wood Mountain, have been forwarded to England for esxhibition
., Samples of pottery manufactured from this clay have also been in-
in the shipment, The Saskatchewan Co~operative Creameries, Limited, is
t0 its big plant in Regina. When completed this will be one of the
t and most modern butter-making plants in the Dominion. A very fine shale
gn discovered at Lumsden, Sask., which can be pressed and manufactured
gncy bricks. Experiments indicate that this is a first-class material
aufacturing pressed face brick, tile, and sewer pipes.
The fisheries resources of the Prairie Provinces represent a potential
f great value and are awaiting development. The Inspector of Fisheries
$he Province of Saskatchewan estimates that a railway to Meadow Lake would
pout at least 300 carloads of fish from the Northern lakes of the Province
) geason. A crew of four fisherman last year caught 300,000 pounds of white-
‘in Buffalo Lake alone. Buffalo Lake is only one of many smaller lakes in
rthern part of Saskatchewan.

The true attitude of certain of the leaders of the farmers’organizations
jestern Canada towards Canadian workers and Canadian industries is indicated
following statement from a letter from Mr, Lambert, Secretary of the

jdian Council of Agriculture, to The Canadian Railroader: "For ten years, the
grs’ Organizations, - and I speak here particularly of the prairie provinces,
r after year in annual convention, have taken the position that what they
is tariff reduction not tariff commissions."

Again, Mr. Lambert says: "The introduction of the issue of a Tariff

i at the present juncture is beside the mark, not to mention the fact that

8 ‘had at least two Tariff Commissions at work in this country during the

% thirty years which accomplished nothing."

If Mr. Lambert’s statement is to be taken literally, the Farmers’® Organi-
ons are prepared to insist upon reductions in the tariff without considering
@ffects on Canadian industry, especially in view of present world economic
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ns. If their demand is for tariff reduction without investigation, they
ing no consideration for Canadian labor or for any element in the com-
xcept the producers of agricultural products for which there is a world
0 oppose the appointment of a permanent tariff board on the ground
have had at least two Tariff Commissions at work in this country during
, thirty years which accomplished nothing," is an evasion of the issue. '
0 the United States a permanent Tariff Board is accomplishing splendid
the great value of which is frankly recognized by both of the princi-
jes. The Commission is accumulating a tremendous amount of valuable
ion relative to costs of production, etc., in the United States and
and is laying the basis for a scientific revision -of the tariff.
to have a Tariff Board, Canada is lagging behind hsr southern
p and is leaving the tariff issue to be dete$hined by opportunism and
1 bias, without information as to the true needs of Canadian industry
hout reference to the possibility of development of Canada’s resources
promotion of national economic independence.

ach of the criticism directed against capitalists is prejudiced and ill-
The idea that the owners of capital represent only a comparatively
) of the population is disproved by a recent report issued by the Con-

r of Currency of the United States, which shows +that in the national banks
g United States there are no less than 20,380,000 time and deposit accounts.
and deposit accounts represent 12,315,000 and the time deposits 8,065,000,
presents an average of approximately one bank account for every five and

of the population, or almost one bank account for every family. These
take no account of the very large deposits in state banks and trust com-
Besides this evidsnce of ownership, of capital distributed to a remark-

xtent over the entire population, there are something like 20,000,000

. of Liberty Bonds, and besides many millions of people who own bonds,
mortgages, and other securities which are nothing more or less than
to wealth, It may safely be said that there are comparatively few adults
da end the United States who are not capitalists either large or small.
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Allotment has recently been made among Canadian woollen mills of
otalling $7,500,000 from Rumania. This amount represents several con-
from that country, including a large order from the Rumanian Government
frieze and serge, and $500,000 for knit goods, principally heavy wool-
, sweaters, jerseys, and hosiery. The fabrics are, for the most part,
eloth, curl clo%h and oxford tweeds of a heavy character in small demand
) domestic market and the order, coming at a time when the Canadian mills
actically completed deliveries under the contract with Greece, will keep

1 operation for some months Canadian woollen manufactories, the capacity
ch were largely expanded to mseet war demands.

Deliveries to Rumania must be completed within six months from

i 1, The order is being financed by & British syndicate and will not

e any credits from the Canadian Government. Mr. Frederick H. Yapp, Sec-

r of the Canadian Woollen Manufacturers' Association, who negotiated the
will return to Europe almost immediately with a complete range of samples
ucts of the Canadian mills. This time he will go as far as Bucharest.

pp is confident that additional orders of large volume can be obtained in
and elsewhere in Hurope.

} The success of the Canadian Woollen Manufacturers' Association in
ing such contracts from Rumania is dus in large measure:-

« To the ability of the Canadian mills, through their Association, to

e quick deliveries of large orders and to offer a wide range of wool-
oods, without the buyers being obliged to negotiate with a large number
lucers; ) .

2. To the splendid reputation won by the Canadian products which were

dod under Government credits last year;

3, To the capacity of the Association's representatives, including the

n who has besn in Bucharest for the past year, and Mr, Yapp who went to

i to close the negotiations and arrange for financing the orders;

4, To the fact that the Association was able to offer satisfactory prices,
Canadian woollen manufacturing plants which produce only finer grades
¢s did not participate in these particular orders, as such factories
oting their entire output to the Canadian market. It is in such finer
hat competition from abroad is increasing and, indeed, the very rapid
sment of imports of such woollens from Great Britain is already causing
srable uneasiness in Canada and also in the United States. British pro-
have a decided advantzge in exchange and as their production is increased
tive competition with Canadian manufacturers seems certain not only to

ase so far as the finer lines are concerned but also to extend to the

r and coarser lines of woollen goods. Recent investigations by the United
8 Tariff Commission indicates that British manufacturers have retained most
ir pre-war advantages over manufacturers on this continent and that in-

ng competition is inevitable. Nevertheless, the Canadian mills are tem-
‘in a position to compete in overseas markets so far as the heavy lines
pllens are concerned. The order was not sscured by offering woollens at
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1 those availabls to domestic buyers and Cenadian purchasers are
full advantage of ths efficiency of the Canadian woollen manufac-
pt8., Indeed, the latter are operating on a small percentage margin

Had it not been for the corganization of the Canadian mills under

of the Canadian Woollen Manufacturers' Association, there is little

the very considerable amount of European business which has been

$0 Canade wculd have bsen lost and that the Canadian woollen industry

d havs been in as serious a plight as are the mills in the United

Through co-operation, the Canadian mills have been able to effect a

ure of standardization and specialization, to bring about other econ-

production and gensrally to increase their efficiency in manufacturing
ing. Credit is duve, too, to the Association's representative in

t. Many orders have been lost through inability of the representatives
oreign countries to understand the point of view of the buyers.

; A very large part of the money which will be brought to Canada as a

f this export business @n woollens will be distributed in wages to

labor., ,

e

The Grain Growers' Guide, in its issue of July 28, said editorially:
+ when & protected industry enters the foreign field, the protsction it
in the homs market operates as a bonus on exports, and so enables it
pete by selling at lower prices than are charged in the homs market.
tionist countries have recognized this fact and have attempted to meet it
~dumping laws, some of which zo so far as to confiscate imports shipped

| false declaration of home value. The process, however, goes on as has
arly established in the cass of the foreign prices of Canadian-made
ltural implements."

Executives of Canadian implement companiss state that they have not
f time sold farm machinery at a lower price in the foreigrn than in the

ic market, under similar conditions, and when the difference in cost of
ortation is taken into account, The Guide's charge is only a re-statement
acks which have been made in the past and repsatedly shown to be without
T10n.

The Guide says: “. . . . no 'scisntific, trained economist'
8 in the framing of a scientific tariff."”

The Guide doubtless has heard of Professor Taussig of Harvard Uni-
¥y author of "The Tariff History of the United States," and, until recent-
rman of the United States Teriff Commission. Professor Taussig, while
accepting free trade as a theorstical world idesl, now realizes the
ity for moderate tariff protection, largely as a result cf his actual
t with industrial problems and conditions, Ths Guide may also have heard
ofessor Gerald L., Wendt of the University of Chicago, who has recently
professed views favorable to a protective teriff =s a means of protect-
ded domestic industries. Many cof the new generation of economists in ths
States and in Canada are freeing themselves from ths traditional teachings
English school of theorists and ars recognizing that a scientific tariff
nly is possible but absolutely necessary for industrial development and as
d of labor standards., Even in Great Britain, stssped as its universities
n in the fres trade of the Manchsster school, thers are economists who
z6 that a protective tariff is not only justified but absolutely necess-
ger certain conditions, The Guids's statement that ". . « + ¢« « « « nO
tific, trained economist' bslieves in the framing of a scientific tariff,”
proved by the facts.
‘ The Guidse alsc says that a permanent tariff board "means a board
1 lay down for the Governmsnt in power the dgtails of tariff policy.”
as the Cenadian Reconstruction Association knows, no proposal for the
ment of a tariff board with any such powers has ever bsen seriously
d in this country, Ths United States Tariff Commissicrn, appointed by
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i Government, is doing work, the value of which is frankly recognized
wblicans and Democrats.. The Tariff Commission of the United States

&y down for the Government in power the details of tariff policy," but
ply information of an invaluable character as to relative costs of

@nd other considerations which enable Congress to deal intelligently

f problems as they arise. The tariff index now being prepared by the
gtes Tariff Commission is zlone worth the entire cost of that Commission
The permanent tariff commission that is needed in Canada is a com-

jich will supply information to the Government and Parlisment of Canada
way that information is now furnished by the United States Tariff

| to the Congress of that country.

There is a thoughtless optimism in Canada to-day which disregards the
effect upon agriculture, as upon other industries in Canada, of the

tion of production abroad, and particularly in Europe. The situaticn
gnificance are frankly statsi in a recent editorial in The New York

it Commerce, which says:-

"The exporter of ‘agricultural products must, in common with other

meet the problem of the inability of foreign nations to finance pur-

£ the production of our farms. Under the stimulus of the Government's

B0 increase home production the agricultural output of a number of the
belligerent nations is rapidly returning to normal. European agriculture
is showing remarkable recovery, though there are some exceptions, such
Pof the Balkan States and Russia. It is thought that after the present
plurope, with the exceptions above mentioned, will be back almost to pre-
ditions as far-as production of domestic foodstuffs is concerned. A con-
6 amount of butter and potatoes have recently reached this country from

i Australian and New Zealand mutton have lately been imported into the Unit-
B8, The imports of Egyptian onions have reached pre-war quantity. Large
ies of Rumanian wheat have been sold to Italy and other Buropean States."
The Journal of Commerce thinks, however, that until Russia again enters
pld markets with her grain, it is probable that this continent will be able
d profitable sale abroad for its entire exportable surplus of breadstuffsj
good markets for dairy products and meats will continue in Europe for
Canadian agriculturists will do well to consider what these develop-

an. Every country in the world is striving to increase its farm pro-

and to decrease its dependence upon outside sources of supply. Com-

n for markets abroad is certain to become increasingly keen, despite the
warnings of disciples of Malthus. Farsighted agriculturists in Canada
preciate to an increasing extent that the home market is ths best market
their interests will best be served by the development, along with

lture, of strong and efficient manufacturing industries.

The Canadian Reconstruction Association is informed by an experienced
druggist, who is not personally interested, that many toilet commodities,
) face creams, powders, and toilet soaps, made by plants in Canada, are of
high quality and as satisfactory in use as similar imported products.

, the Canadian-made goods are somewhat lower in price.

Competition of Canadian-made products and other conditions have com-
ny foreign manufacturers of toilet articles to establish manufacturing
in this country, but still very large quantities of such goods are im-
" Under present conditions of exchange it is highly important that the

B public should give the preference to Canadian-made products, especially
gsupposed superiority of the foreign-made goods is the result rather of
advertising than of intrinsic superiority.
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fL has been heard recently of the national assistance given to industry

the tariff but it is not generally realized that the Federal and Provincial
1t8, properly appreciating the importance of agriculture, have expended very
unts in direct aid to agricultural development and production. The follow-
;‘lhows expenditures by the Dominion Government in direct aid of agriculture
d to 1919, exclusive of interest and other charges on the debt incurred for
ntal farms and other agricultur®l enterprises and exclusive of any part of

t of the general services of the Government:-

Fiscal year 1909-1910 - $1,314,081

1910-1911 - 1,628,297
1911-1912 - 1,804,736
1912-1913 - 2,831,466
1913-1914 - 3,613,557
1914-1915 - 4,296,736
1915-1916 - 3,987,933
1916-1917 - 4,066,196
1917-1918 - 4,658,958
1918-1919 - 4,662,531
Total for ten years -$32,864,491

The Provincial Governments expend little in encouragement of other industries
fge amounts annually to advance the interests of agriculture. Analysis of

ublic accounts of the several Provinces shows the following Provincial expendi-
in direct aid of agriculture, exclusive of interest charges on borrowings
xperimental stations or other agricultural undertakings, and exclusive of

al subventions to the Provinces for agricultural promotion work:-

; Calendar year 1918 $474,615
h Columbia Fiscal year ended March 31, 1919 240,201
ba " " " Nov. 30, 1919 517,533
runswick " " " Oct. 31, 1918 51,228
Scotia 2 t " Sept. 30, 1919 95,408
'io = " iy Oct. 31, 1919 1,833,795
8 Edward Island Calendar year 1918 9,166
ince Quebec Fiscal year ended June 30, 1919 780,546
hewan v 3 i April 30, 1919 197,000

| for periods indicated $3,589,496

For the fiscal years ending in 1919, the total provincial expenditures in
¢t aid of agriculture would be close to $4,000,000, and the combined Federal
rovincial expenditures not less than $8,500,000.

. The statement by The Monetary Times that "Canada is top-heavy with industry,"
means anything, means that manufacturing has been developed at the expense of
lture and that our industrial organization has out-run our production of raw

ls. The fact is that Canada produces much more than enough food and raw
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 supply the requirements of all the Canadian people. The marketing of
broad at favorable prices constitutes a considerable problem under

itions and there is no fair-minded farmer in Canada who would not care

ven greater demand than at present for his products for manufacture in
gale abroad, because such domestic competition would provide an altern-

t and ensure the highest prices. But while there is an exportable
materials, Canada does not supply anything like all its require-
pufactured goods. Surely the Dominion is not "top-heavy with industry"

raw materials are being exported and finished articles, often made from
'competition with Canadian raw materials, or even from Canadian raw ma-

re being imported in large quantities. By manufacturing native raw mate-
ada, not only to supply domestic needs, but also for sale in export mar-
country would save the profits of manufacture, which in turn will be

to promote further development and increase the market for agricultural

id raw materials of all kinds.

anada's trade position offers almost startling evicdence that this country
jop-heavy with industry." Dt&ing the month of June, 1920, imports into

)r consumption were valued at $134,692,344, while exports of Canadian pro-
resented a value of only $106,537,835, an adverse balance of $28,154,509,
taking account of our foreign indebtedness or other items which represent
ible" obligation abroad of between $20,000,000 and $25,000,000 per month.
ther hand, during the mont» of June, the United States, which is more highly
lized than Canada, had a favorable balance .of $64,218,420, while the balance
0-called "invisable" items probably is also in favor of that country. The
te of exchange is difficult to explain on the "top-heavy with industry"

he statement that "Canada is top-heavy with industry" is based on the

us theory that manufacturing does not create new wealth, but only transforms
A cow transforms feed into milk, but it would be difficult to convince the
dairy farmer that bran and shorts ought all to be exported, that the cow
t create new wealth, and that the dairy farmer is not entitled to a return
nvestment. The cow is only a highly organized manufacturing plant.

Canada was largely a producer of raw materials before the National Policy
ed in 1878, and one of the principal causes of dissatisfaction was that so
dians were attracted away from the country by industrial development in the
tes. Canada is still losing many promising young Canadians because this
is not "heavy" enough with industry. No important nation has ever been

a purely agricultural basis. History shows that successful nations have

s¢ which have developed manufacturing as well as the extractive industries,
these are mutually advantageous. Agriculture cannot be advanced by check-
cturing. Canada offers greater inducements to agriculturists than are

in any other country in the world, and the Canadian Federal and Provincial
nts are spending freely in promoting their interests, but men and women

be forced into farming against their will.

The importance of industrial development, along with agricultural, as

al to national economic independence and perhaps aven political independence,
mstrated by war experience and is to-day appreciated by almost every nation
orld, and by none to a greater extent than the Government of Australia. A
recently issued by the Australian Commonwealth authorities and forwarded
nited States Department of Trade and Commerce, at Washington, by the United
Consul at Melbourne says:-

"Industries had to be created (i.e., in Australia) in order to supply

8 necessary for the equipment of military forces; for example, suitable nails
8 were unobtainable for boots, or such needs as brass eyelets were lacking
erproof sheets. Harness contracts were hung up because supplies of bichromate
for treating leather were not available. Suitable steel could not be obtained
ite munition wagons or woollen yarns for cardigan jackets. . . . In drafting
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T the chief object in view was not only to give security to the industries
started or were expanded during the war, but alco to provide scope for

her development, so as to enable them, so far as this end is attainable,
all Australian requirements, especially as regards those industries whose
rials are produced in Australia."

Canada may perhaps be top-heavy with industry if China is the ideal, but

na is now awakening to the importance of developing manufacturing industries.
ication of industry is necessary to national prosperity. Only by encouraging.
industries, manufacturing raw materials to the greatest possible extent in
nd decreasing our dependence upon foreign sources for essential supplies,
 best interests of the Dominion be promoted.

The writer of The Monetary Times' editorial may have intended by his "top-
ith industry" statement, to express the thought that certain industries have
gveloped at too high a cost. When one considers the employment afforded by
justries, the taxes paid by them, the business provided for other industries

' transportation, banking and similar institutions, the enlargement of the

' home market and the encouragement given to development of Canada's natural
8, a general indictment of this character is not justified.

In its Ten Commandments for Canadian Trade, the Canadian Reconstruction
lation has urged Canadians to patronize Canadian products and utilize Canadian

. It has argued that they should ship by Canadian carriers through Canadian
thus encouraging the development of national harbors and the Canadian Merchant
. And it has pointed out that during the five years' period, 1913-17, 63.17 per
f Canada's exported grain was cleared through other than Canadian ports. The
ian Navy League declares that "Canada's foreign trade to-day is $2,351,000,000,
ch $1,046,000,000 is sea-borne and $1,305,000,000 is land-borne," but it points
t a tremendous proportion of this latter amount is ultimately sea-borne,
i in foreign bottoms. Foreign trade, it declares, is essential to domestic
rity. New routes must be opened and Canadian trade lines must be established
aintained. Canada, the Navy League declares. is now the eighth maritime power
) seventy years ago she was the third.  Then her ships were manned entirely by

ng, To-day, the Canadian Merchant Marine; consisting of 8,700 ships, is
d at $250,000,000, but "through lack of interest of Canadians in their mari-
affairs these ships are neither officered nor manned by Canadians."

After several months' experience with cartons of uniform sizes, Canadian

and shoe manufacturers have found decided advantages in standardization. After
under discussion for some years by district shoe associations, a practical
dization policy was adopted at the first annual meeting of the Shoe Manufac-
8! Association of Canada early this year. As a result of this policy there are
twelve sizes of cartons in general use. Paper box manufacturers and general
rs, as well as boot and shoe manufacturers, have benefited from this uniform-
gizes. Box makers are more easily able to anticipate demands, maintain

8, and supply rush orders. Standardization, too, has brought economies in
ption and by eliminating sizes of boxes has enabled retailers to economize in
gpace and to make more attractive displays in their shelves.
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criticisms may be directed against the tariff it cannot be contended

; "National Policy" Canadian agriculturists and Canadian industries
purished and that Canadian workers have not enjoyed living conditions far

f European labor. To-day as a whole despite high living costs labor is
not better off than at any time in its history, and certainly with recent
other social legislation its standards of living have been improved

¥. Ontario’'s share of the Federal Government'’'s housing appropriation was
The Province voted an additional $2,000,000 for the same purpose. Ninety-
ipalities in Ontario have taken advantage of the Provincial Housing Act and
ht have actually carried out building operations. Up to the 31st of December,
84 houses had been constructed and about 1,000 have been erected or are being
iis year. These 2,200 houses will cost approximately for houses and land

0, of which those who have taken advantage of the housing legislation have

d about $1,000,000. The Provincial Bureau of Municipal Affairs is the

for the statement that practically all these houses are for working men and
other words, Canadian workers have invested approximately $1,000,000 in
built under the provision of the Provincial Act, the terms of sale of which
.

nt of an amount in each month estimated by the Director as sufficient to
purchase money with interest thereon at the rate of 5 per cent per annum at

f twenty years from the date of the mortgage.

gide of these investments many workingmen have bought their own homes direct
ate builders and the total investment by Canadian labor all over the Dominion
very large. Can the prosperous conditions which have permitted these invest-
continued under radical tariff legislation which must certainly disturb
gtability and encourage unemployment and depression? Working men and

fore subscribing to policies directly affecting their means of livelihood
refully consider the probable effects of their operation.

nor but striking example of the value of a protective tariff to new indus-
furnished in the experience of shirt and overall manufacturers in Winnipeg.
ed some twenty-five years ago, this local industry has progressed steadily
day it includes eight manufacturing concerns, using $1,500,000 capital,

750 persons, and producing goods to the value of $2,500,000 annually.

tely one-third of this value is distributed in pay to the employees. A

1 proportion of the materials used are purchased in Canada, so that employ-
provided indirectly for other workers. Selling prices are based upon actual
production and have never been higher than the prices of similar goods when
gold in the United States, except to the extent that Canadian costs are in-
¥ revenue duties on materials. Competition in the industry is keen.

Canadian tariff duty on imported shirts and overalls is 35 per cent under
al and 25 per cent under the British preferential schedules, but the net

on is not large, inasmuch as imported colored cotton goods used in the manu-
f shirts and overalls are dutiable at 32% per cent, buttons at 35 per cent,
38 and slides at 30 per cent. The United States, with much larger and strong-
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i industries manufacturing similar goods, maintains a tariff of 30 per cent
orts of such articles.

} Canadian tariff were withdrawn or substantially reduced, the United
afacturers would cut into the Canadian market, and Canadian manufacturers
nable to make up the loss by seeking new business in the United States,

the 30 per cent duty against Canadian importations into that country. The
it of output through such reduction in business available to the Canadian
would increase unit costs, make it impossible for them to compete with
panies operating in a home market of more than one hundred million people
ted States, and force them to close their business. Their staffs would be
it of employment. The wages paid would go to foreign labor and be spent in

d States. Other Canadian industries from which they buy materials would

ted. The City, Province, and Dominion would lose the taxes which these indus-
d their employees have bsen paying, and the country at large would derive no
g advantage. :

agitation which has so long persisted against Canadian producers of

iral implements can hardly continue after the splendid statement of the

ris Company before the Tariff Commission at Winnipeg. Mr. Findlay’s

) provided further emphatic proof that Canadian manufacturers do not take

ge of protection to increase prices to their customers by the full amount of
truth is that Canadian manufacturers fix the selling prices of their products

08t of production, plus a profit which rarely exceeds ten or twelve per cent

d in the case of well established industries is usually much lower. When-

'ge profits have been made by manufacturers in the Dominion, they have been

' almost invariably from a very small margin per unit on a big turnover.

nvestigation of any well developed Canadian industry, such as agricultural

nts or boots and shoes manufacture, will show that Canadian prices even before

r were well below the United States prices, plus freight, plus duty, and during

I in many instances were lower than prices in the United States, without taking
jladian duty into account. Neévertheless, at least the present measure of tariff

bion is needed:-—

To give stability to developing Canadian industries and by protecting the

n market against the dumping of surplus stocks, cancelled orders, or slow

g lines by producers abroad. The present unemployment in the Canadian boot

industry is due largely to the "dumping" of United States footwear into

 at lower prices than those offered to the United States trade when the

an home demand slackened. -

To protect Canadian industries against unfair practices by strong competitors

with a view to preventing development of production in the Dominion.

To enable Canadian producers to gain and hold the domestic market by selling

he price abroad, plus duty. Quantity output is a necessary condition to low

ion costs.

To encourage that competition between producers in Canada which is the surest

ion to the public against excessive prices. :

. To permit a reasonable degree of standardization of production in Canada,

18 also essential to low production costs, by protecting developing Canadian

ries against excessive competition from "exclusive" lines produced and offered

facturers abroad with a much larger home market and, in many cases, a world

: To provide for Canadian producers a margin of protection against temporary
i0ns abroad, so as to warrant them in increasing their investment in the

on and enlarging their production.

To stabilize prices in Canada. When prices are liable to frequent

tion, the "spread" between cost of production and retail selling price is
ily increased as a protection against the uncertainties of the market.
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¢ great provincial universities at Edmonton and Saskatoon afford striking
proof is needed, that agricultural occupations are by no means the sole

or aspirations of the young men and women from the farm homes of the Prairie
The combined registrations this year in the universities of Alberta and
will be between 2000 and 2500 students, of whom only a comparatively small
re enrolled in agricultural courses. Both institutions have plant and equip-
ivided at heavy cost and staffs which compare favorably with those of universi-
pwhere in the world. At Saskatoon, a new Arts building in connection with the
ity of Saskatchewan is projected at a cost of approximately one million dollars.
has no precedent for communities agricultural in their outlook and aspirations
the higher educational facilities on such a scale. But Alberta and Saskat-
despite their aggressive Farmers' party, realize that more than cultivation
0il is necessary to provincial prosperity and that diversity of occupations
rtunities must be provided if immigration and population are not to suffer in
gson with other parts of the Dominion. Industries must be encouraged to give
ent to those who are not suited, physically or temperamentally. for farming,

1 industries will come great centres of commercial and professional activity

ng further scope for the individual. Any narrow national policy inimical to
*jal development is directly opposed to the best interests of the Dominion and
rge element in its population which has no natural inclination to the soil. If
ns and daughters of the Middle West who have no aptitude for farming are to re-
n the Prairie Provinces, industrial development must be encouraged. So with the
Dominion. The problem before Western Canada to-day is, in a very large measure,
pblem which faced the Dominion during the two decades following the Civil War in
lited States, when the latter country was in the heyday of indus*rial expansion.
ng at the annual meeting of the Canadian Manufacturers' Association, in October,
Mr. Howland said that, "at the lowest calculation, Canada had, between 1861 and
lost 80,000 persons a year who had been educated in this country and who were

t0 her half a million of such as we got by assisted immigration." He added

l0 use a vulgar expression, our country was getting "little better than a breed-
round for the Americans,"

8ir Charles Tupper, in the Canadian Parliament on February 22, 1878, said:

olicy the Government has pursued has had the effect of depopulating the country.
sent the most skilled and intelligent labor, finest sons of Canada, to a foreign
ry to obtain employment which their own country denies them. That is a fatal

and one which must induce us to forego all our aspirations for anything like a

| greatness for this country in the future and to consent to become hewers of wood
rawers of water for our friends across the line in the great Republic of the

i States."

In the course of the debate on the budget speech of Mr. Cartwright, Mr. Tupper
red repeatedly that the lack of adequate protection for Canadian industries was
ng many Canadians to expatriate themselves because of the lack of employment at
"When capital is driven away, the people of Canada go after that capital and
employment is furnished them, and this is what the honorable gentleman's policy

lted in..... The people are willing to be frugal and to work hard but they ask
L policy from the administration which does not compel them to expatriate them-

8 in order to get an opportunity of working hard. ' The honorable gentleman's

y is to send them to Boston, New York and Baltimore, the places which he has made
ercial capitals of Canada."




g speech, Mr. Tupper stated that the United States Consul at Toronto,

t to his Government, had said: "We have nearly all the trade of Canada and

$ it all." This is what inadequate protection was doing for Canada. In this
n, Mr. Tupper recalled the statement by Richard Cobden in the British House

3 on March 12, 1844: "The farmer's interest is that of the whole community

ot a partial interest, and you cannot touch him more sensitively than when

re the manufacturers, his customers."

ir John Macdonald, speaking in the Dominion Parliament on March 7, 1878,

learly the results of inadequate protection. He showed how this country had
emigration to the United States thousands of its most promising young people
ted that the Provincial Government of Quebec had established agencies to try to
these people to come back and re-settle in their own province but had failed in
gavors. He then announced the following policy:-

e must, by every reasonable means, employ our people not merely as farmers,
lers of the soil, but. we must bring out every kind of industry, we must develop
g6 of the people and their energies. Every man is not fitted to be a farmer,
the soil. One man has a constructive genius, another is an artist, another
‘aptitude for trade, another is a skilful mechanic--all these men are to be found
tion; and, if Canada has only one branch of industry to offer them, if these
ot find an opportunity to develop the skill and genius with which God has
‘them, they will go to a country where their abilities can be employed, as they
one from Canada to the United States."

In all unprejudiced minds the autocratic and tyrannical character of the

gvist rule in Russia has long been unquestioned. It is finally established in
eries of special articles appearing in the London Times by Dr. L. Haden Guest,

. Secretary of the British Labor Delegation to Russia. Dr. Guest after tracing
line of the Soviets and the establishment of a dictatorship by the Communist
over all workers, says:-

"Soviet Russia is ruled in fact by the so-called 'political five' (Lenin,

ky, Stalin, Kamenev and Kristinsky); its decision is absolutely final. This

' hampered neither by the control of any representative institution nor by any

of independent democratic organization, nor by criticism of free press or free
are indeed omnipotent, but such revolutionary absolute power shares the general
ate of every absolute power. Omnipotent as far as the masses are concerned, omni-
t with respect to the workman or peasant as well as any bourgeoisie, it is im-

as far as bureaucracy goes, and again particularly its military and police

ces, on which the 'five' are forced to rely for the fulfilment of its dictator-
None of the best intentions of the men in power can be here of any avail.

ute power at the top automatically creates absolute power of the worst kind at
ottom. And one must acknowledge that all kinds of arbitrariness, violence, brib-
and simple robbery bloom in Soviet Russia. Desperate efforts of separate groups
mest true Communists are drowned in this endless sea of militaristic and police
ption. Such is, in short, the real aspect of the theory and practice of the

t system....... Whether the tendency towards concentration of power will go fur-
till, only the future can say. We are, at any rate, a long way off from the
e0is superstition' of liberty, constitutional democracy, and workers' control.
ar we are to a Napoleonic era is a matter of speculation....... ®

With Government Industrial Departments in the three Prairie Provinces and with
questioned awakening of public opinion to the value of industrial development, it
ficult to understand the insistence of Western Grain Growers upon radical tariff
tions. In Saskatchewan no less than thirty-five municipalities are advertising
ial inducements for industries, and already a notable beginning in manufacturing

ty has taken place. In 1905 there were in the Province only 55 plants officially
8d as manufacturing establishments. They represented an investment of $3,820,975,
yew 1376 percons, and produced in that year goods to the value of $2,443,801.

lent records show that in 1918 there were 1422 establishments, with a combined

B -t o i

1 of $39,476,260, employing 8,188 persons and producing goods valued at $50,096,635.




al measures for further development of the industrial possibilities

e were brought to the attention of the Tariff Committee at Regina by Mr.
Manager of the Great West Saddlery Company, who said: "The Saskatchewan

8 created a Bureau of Labor and Industries, which already has done valuable
rtising our industrial potentialities and arousing interest in the natural
Saskatchewan. A @pecial section is being devoted to such industrial inter-
issue of the Public Service Monthly. Government officials believe that
gibilities here for the development of industries manufacturing chemicals,
, brick and tile, fine china, and other commodities. At various places in

¢ have important deposits of sodium sulphate which would provide the raw

* the manufacture of a wide range of soda products, such as bleaching agents,
pounds, and materials used extensively in the paper and glass-making in-

In the fiscal year 1918-19, 67,617,762 pounds of crude soda sulphate, valued
, were imported into this country. Development of the Saskatchewan deposits,
market be assured, would enable this entire Canadian demand to be supplied
ic sources, and, in addition, would probably enable the building up of a
export business.

h of Prince Albert, and also in Southern Saskatchewan, silica sands, suit-
g8 making, are found in large quantities. Southern Saskatchewan clays are
ghipped to the United States for manufacture there, while Canada imports

tities of clay products. The Bureau of Labor and Industries is having

the finer native clays examined by experts in Alfred University, New York,

w to development of the deposits. In this connection, the Department says:
 chemists claim that these clay deposits at Willow Bunch and East End are

‘be very valuable properties and are likely to become of great commercial

¢ manufacture of brick, tiles, and fine pottery. The Willow Bunch deposit

t is capable of producing the highest grade china, equivalent to Crown Derby
out the necessity of being manufactured or even filtered.’

g Provincial authorities have also been giving some attention to the possibi-

" manufacturing paper in local unit establishments from wheat and oat straw,

ivé sodium sulphate as a filler. High-class kraft paper has already been made
tities from such straw and the problem of collecting the straw on an

1, comnmercial basis is now receiving consideration. The Provincial Department
llture estimates that a minimum of 4,500,000 tons of such straw is wasted

n the Province, although it would provide the raw material for 2,250,000 tons
Flax fibre grown in Saskatchewan also offers opportunities for an important
ring industry here. This year there are no less than 1,032,000 acres in flax
straw will average one-half ton to the acre. The problem of threshing with-
oying the flax fibre is now receiving attention. A cordage company in

¢ informed the Tariff Committee that it was investigating the possibility of
Ontario and Saskatchewan flax, but we are hoping that a cordage industry
blished within the bouncdaries of Saskatchewan if protection be continued.
Province has abundant supplies of lignite coal, but most of such lignite
glatively high moisture content. Important problems are involved, but it can-
ubted that some satisfactory means of utilizing our vast fuel resources will
Even in its present form the fuel is suitable for certain classes of manufac-
e. Either by making gas from the coal, or by using briquetted fuel, the power

f this Province seems certain to be solved. Our mineral resources are still

n unknown quantity. The Government has two survey parties investigating such
and their report will be awaited with interest. Lumber resources in the
t of Saskatchewan offer raw materials for wood-working industries."
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CANADIAN GOODS

Harmonious relations between employers and employees with

il concentration upon quality and production are essential with

ning prices. Leaders of industry and of labor in the United States
reed upon the necessity of "production in ever-increasing measure."
juel Gompers declares that "production is the great world problem
)-day" Mr. W. A. Appleton, Secretary of the English Federation of

¢ Unions and President of the International Federation of Trade

, says: "Everything depends upon production. Standards of living
t be raised, nor can existence be maintained unless mankind accepts
| contention. Elogquence, rhetoric or legislative action, whether

ng separately or collectively, cannot make the corn grow or build
ges, or feed children or clothe humanity. Only working and thinking
provide the things essential to life and comfort."

Prosperous industries and prosperous workers make prosperous
munities. Canadians should give effective preference to Canadian goods
imported products. If the Canadian public will patronize Canadian indus-
8 a8 a national duty under present difficult conditions the dangers of

) price readjustment period will be redued to a minimum and the increased
jand for Canadian-made products will enable Canadian factories to produce
nimum unit cost and sell at the lowest possible prices.

Industries abroad with resources far greater than those of

t manufacturing establishments in Canada are looking to the Dominion
bsorb their surplus production. Meanwhile, Canadian industries are
barred from many markets abroad by high protection duties. If a sub-
i’.ial part of the limited Canadian market is secured by outside indus-
g8, the reduced demand for Canadian-made products must result in

her unit production costs, lower output, and reduced employment in

iy Canadian factories. Adequate tariff protection is vital for Canad-
1 industries employing Canadian labor.

ghange increases prices. It raises the cost of manufacturing in Canada and

the difficulties of industrial employment for Canadian workers. Coal, cotton,
teel products, and oil, enter largely into the cost of production of most

es and services. In buying such commodities from the United States, Canadians
a substantial premium on account of the decline of Canadian money. Each
encourages higher prices and a higher exchange rate.

ghange is three times as high as it was a year ago. Early last February the

n New York funds amounted to 174 per cent. It threatens to go still higher
ter and next Spring unless effective remedies be applied. Those remedies, if

t all, must be applied consciously and as a matter of both national duty and
rest by the people of Canada whenever they spend money. The merchandise trade
running against us to the amount of between $20,000,000 and $30,000,000 per

_ - —



lude interest on obligations abroad and other items in the account,
verse balance of trade which at the present time is running at the

n $400,000,000 per year.

punt on Canadian money is a warning that our trade situation is unhealthy
‘ The great volume of imports into Canada, if it continues, means

or Canadian workers, idle Canadian factories, and a higher cost of liv-
ne generally. World conditions make impossible any large, immediate

ur export trade. The only way in which any permanent correction can be
hange is by reducing imports into this country, by supplying demand with
cts instead of imported goods. A national Made in Canada campaign is

)at high prices, to reduce exchange, and to ensure employment. These
ccomplished if :-

lviduals, business interests, and municipal and legislative bodies give
iference in their purchases to Made in Canada goods.

guate tariff protection is retained to ensure a large proportion of Can-
demand for Canadian products, thus encouraging quantity production and
low unit costs,

)loyers and employees co-operate to supply the Canadian public with Can-
gods of the best quality at the lowest prices at which they can be economi-

padian Council of Agriculture in its official platform proposes that

tion should be imposed:-

3y a direct tax on unimproved land values, including all natural resources."
in Growers who claim that Canada should be collecting $200,000,000 annually
axation must realize that under the New Zealand system on which they appear
ir arguments this country would have to collect an annual land tax of more
0,000 and that as in New Zealand and Australia the larger part of such a
have to be assessed against farm lands. Such land tax would mean on the
irect Federal levy of more than 30 cents per acre, for every acre of farm
tax of between $40 and $50 per year on every farm in Canada, in addition
already paid. If capitalized, the tax would reduce the value of the

m by from $500 to $1000. On the larger farms the tax would, of course, be
r than the average for.all Canada.

By a graduated personal income tax.," A levy of this kind already is being
y the Dominion Government under the Income War Tax Act 1917, with rates
igher than those in the United States and which the Council of Agriculture
not be wisely increased.

' By a graduated inheritance tax on large estates." All the Canadian Prov-
jady are collecting heavy succession duties or inheritance taxes and enroach-
Federal authorities upon this revenue source, as well as upon the income
would be opposed and resented by the Provincial Administrations. Moreover,

ada needs new capital to assist in its development. Again, experience in

ain and elsewhere has been that to an increasing extent insurance is taken

ptect estates against succession duties and that the inheritance tax tends to

n effect, an additional income tax.

) By a graduated income tax on the profits of corporations." Such a tax is

iected under the Income War Tax Act and the Business Profits War Tax Act,
higher than those in the United States.

will be seen that the only new taxes proposed by the Council are the inheri-

, Which already is levied by the Provinces, and a Federal Land Tax, the lar-

)f which would have to be borne by the agriculturists.

Canadian Council of Agriculture declares that a substantial saving in the

lecting revenue would result from substitution of direct taxation for the

gcal policy. The cost of collection of Canadian customs revenue was 2.51
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918-19 was close to $15,000,000, or approximately 1 per cent. The tax
£250 costs no less than 74 per cent to assess and collect. The Brit-
118 administered by thousands of officials in a great organization de-

1l generations of experience. If that experience teaches anything,

jomeé tax administration means a large and expensive organization and,
organization and a century's experience, it is officially admitted that
nually is lost through evasion, while Sir Leo Chiozza Money estimates that
g tax (and super-tax) keeps as much as £100,000,000 from the Treasury

h administrative problems far more difficult than those in the United

i . tremendous area and sparse population to cover, and with a much smaller
collected here, Canada's income tax expenses under a thorough system can-
d to be much under 3 per cent. Moreover, it must be recognized that a

' $200,000,000 by direct taxation of incomes would not make possible the
ent of tariff revenue. But even if this country went on a free-trade

g organization still would have to be maintained practically in its en-
pubt some reduction in staff would result, but the saving would be much
the Canadian Council of Agriculture appears to contemplate.

00 if income taxation were elevated to the foremost place in the Canadian
gm, there is reason to believe that it would prove disappointing to those
firect taxation to correct injustices in the present system and provide an
' gource. Wherever the income tax has been employed it has been accompan-
bat least as flagrant as those found under almost any other revenue system.
has been in force in the United Kingdom £ except for periods, from 1779,
905 Mr. Stoodley, one of.the Secretaries of the Board of Inland Revenue,

it the Department was in possession of evidence, "showing that grossly in-
3turns, or no returns at all, were made over long periods of years with

e probability of detection being slight, until some event occurred to bring
'.'light, such as the death of the taxpayer, the conversion of a private

$0 a limited company, or a claim being made for compensation for disturb-

on the profits." The minutes of evidence,K before the British Royal Com-

the Income Tax, 1919, are replete with grievances of inequitable incidence.
'kers complain that they suffer by reason of evasion of the tax by those

jer able to escape their rightful contribution. Industrial interests pro-
agriculturists are not taxed in proportion to their ability to pay.

n wide-spread dissatisfaction that large numbers of artisans, earning

pay no tax. The fact that foreign producers, paying no income tax to

| Government, are able under the present fiscal policy of the United King-

it by the British market, in competition with British producers who are

bheir entire earnings, has caused much irritation. Direct taxation in Great
there it has found its highest development--is far from free of anomalies
gtions. After reading the evidence before the Royal Commission one may well
‘om considerations alone of the effeciency in revenue collection, approximate
igtribution of the burden of taxation, and the mildness of incidence (espec-
ew of the fact that in many cases import customs duties are absorbed wholly
by the exporter) whether the customs tariff is not preferabie to the income
ng of collecting a large part of the national revenue.
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he stimulation of protection there has been a remarkable development in
tobacco industry in the last twenty-five years. Speaking before the
ittee at Quebec, Mr. Jos. Picard, Manager of the Rock City Tobacco Company,
. that twenty-five years ago practically all the tobacco used in Canada was
m, imported either in the leaf or in manufactured form, while the produc-
tobacco in Canada was very small., In 1897 in addition to the excise stamp
'. at that time, the Government imposed a duty of 10 cents per pound on

gaf. Under the encouragement thus afforded, Mr. Picard said that the amount
raw leaf taken for use in tobacco and cigar manufacturing plants in the
reased from 551,684 pounds in 1896 to 5,572,687 pounds in 1908, while the
oreign raw leaf taken for use in the same factories advanced only from
‘pounds in 1896 to about 15,000,000 pounds in 1908, In that year, the im-
on foreign leaf was increased from 10 to 28 cents per pound, with the result
mount of Canadian tobacco taken for use in the Canadian tobacco and cigar
es still further increased from 5,572,687 pounds to 10,848,385 for 1914;
consumption of foreign leaf increased only from 15,000,000 pounds to

pounds in 1914. In 1918 the duty on foreign leaf was still further

to 40 cents per pound.

the stimulus thus afforded to the Canadian tobacco growers by the tariff,
has been tremendously enlarged. From practically nothing twenty-five years
production for all Canada increased to about 22,000,000 pounds in 1919.

for this year place the production of burley tobacco in Essex and adjacent
in Ontario between 19,000,000 znd 20,000,000 pounds, with between 1,500,000
000 pounds of tobacco of the Virginia type. The production in the Province

. i8 estimated this year at about 12,000,000 pounds, all of the cigar type.
ian tobacco crop last year was in excess of the requirements of the Canadian
d this year again there has been a large over-production, unless the use of
eaf is greatly extended. As a result of the protection afforded to the
‘tobacco grower, he has been receiving approximately 10 cents per pound more
oduct than the grower in the Southern States gets for tobacco of similar

and last year the value of the Canadian tobacco crop was estimated at

0. The consumption of tobacco in Canada at the present time is approximately
00 pounds a year.

iphasizing the value of the Canadian tariff in securing the establishment in

f branch factories of United States firms, Mr. 0. H. Coté, Industrial Commis-
f Quebec city, told the Tariff Committee that since his appointment in April
hiad communicated with no fewer than 30 different manufacturing firms in the
ates desiring to locate branch factories in the Province. "It is an admit-
to-day," he declared, "that the American industries which are looking forward
lishing branch factories in Canada are forced to do so owing to the protective
w existing. . . If we want our American neighbors to continue the movement
gome time ago and come to Canada and establish branches of their factories,
tted reason for their doing so must not be removed."

concrete example is furnished by the Julius Kayser and Company, Ltd., of

¢, Quebec. This branch of the New York company of the same name was estab-

in Canada in 1914 and now has an investment of approximately $800,000 in Sher-
e it is operating two plants manufacturing silk gloves, hosiery, and
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loves. Their representative, appearing before the Committee, said:

the determining factor in bringing our industry to Canada, and had
the Canadian customs duties it would have been to our advantage to
the Canadian market from our factory in the United States. In addition
, another large branch of an United States silk manufacturing concern
ght to Canada and is now operating at Niagara Falls, Ont."

i

ng the contention that Canadian manufacturers' prices are determined by
I protection which they enjoy and not by costs of production, Mr. F. W,
pident of the Montreal Branch of the Canadian Manufacturers Association,
fore the Tariff Committee in Montreal, said: "A careful study of prices
in Canadian factories as against goods of similar quality and standard
itries, will prove that Canadian manufacturers have not taken advantage
to mark prices on their product as high as pcssible. Investigation

t selling prices of Canadian wanufacturers are invariably based upon
duction. Competition if nothing else, would control this condition.

High prices curtail volume of business.

Low prices stimulate and create larger sales.

- Larger sales mean greater production.

Greater production means lower cost of produvction.

Lower cost of production means lower prices.

uction and .more production is what all manufacturers strive for, for it
}ing the manufacturer in a better position to meet competition. With the
or of industries in Canada, and small population to consume their output,
turer must fight hard for the business he secures, and statistics will
a very considerable percentage of manufacturers who start in businese in
not survive on account of not being able to profitably meet competition.
emphatically refute charges made in certain sections of our country that
' products of Canadian factories are regulated by the tariff and not by cost
tion, and we beg to draw attention to the fact that, after circulating these
or many years, those who made them did not produce evidence in support of
tements at any of the previous sittings of this Commission."

conclusion, Mr. Stewart said: "The manufacturing interests of the city of
reaffirm their conviction that the prosperity and continued development of
pion will be safe-guarded and advanced by the maintenance of adequate tariff
n for the manufacturing industries of this country. They believe that pro-
¢h is not high enough to be effective is worse than useless. They base
for continued protection, not on individual, but on national grounds and
dly accept the principle that any tariff item which cannot be justified on
considerations ought to be eliminated. But they also believe that the prin-
ght to work both ways and that in case any present duties are found to be

t0 promote the development of desirable industries, such duties should be
What is best for Canada is best in the long run for the manufacturers, as
80 best for every element in our population. As you undertake your revision
riff, we ask nothing more than that such revision be dominated and directed
uestion, 'What is best for Canada?'"

economic relationship which exists between agriculture and industry was

jed at the hearing of the Tariff Committee in Montreal when Mr. Jack McAvoy,
for over 3,000 members of the Market Gardeners' Association of the Province

s appealed against any reduction of the tariff on vegetables, fruit, and early
of every kind produced in Canada. "We realize," he said, "that the presence
jtrial workers in Montreal is essential to our existence, and we believe like-
our activities in our market gardening in the vicinity of Montreal are bene-
the industrial workers by giving them better and fresher vegetables at lower
n they would have to pay were we not operating as we do."
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¢ 1907 market gardening had made very little progress in this vicinity
jult that city consumers had to depend to a great extent upon importations
heir requirements. As the Commission is aware, the tariff revision of

a duty of from 20 to 25 per cent on vegetables and market gardening pro-
1ly. Immediately after this was done a marked development commenced to
~and at the present time there are in this vicinity 3000 market gardeners
15,000 farm hands during the entire year and 75,000 during the busy season.
ver $1,000,000 invested in hot houses, over $1,500,000 in hot beds, and

00 in the rolling stock necessary to market their output. There are rarely
700 market gardeners' rigs at the Montreal market which is held daily, and
frequently rises to over 1500,

the competition provided by the 3000 market gardeners in this vicinity

or is amply guarded against unfair prices, but as an inducement for us to
our present business, we must have the guarantee of our home market against
nts which might be made from the United States in periods of over-produc-
), and which if sold at sacrifice prices, as might likely be the case, would
from us the profits upon which our existence depends.

prices compare favorably with the prices charged by market gardeners in

3 market across the International boundary, and with this being the case,
ggion will see that the consumer is in no way penalized for the protection
enjoy.

¢h of our rolling stock and other equipment is protected by tariff duties,
3t this policy on the part of the Government, we have no complaint to make,
lize thoroughly that our output can be profitably sold only if industrial

| takes place in Montreal."

gtriking example of the close relationship between industrial development
pultural prosperity was presented to the Tariff Committee at Quebec city by

. Fortier, representing manufacturers in that Province, who cited the case of
utimi and Lake St John district, which has been settled and developed within
, thirty to thirty-five years. "In this district" he said, "there are numerous
from 150 to 250 acres each, which find ready purchasers at prices ranging
 from $25,000 to $100,000. This rapid increase in farm values was caused by
plishment of several large industrial concerns in the district, including the
i Pulp Company, Price Brothers, the Kenogama Pulp and Paper Mills, and the
‘mills at St. Alfonse, together with a number of lumbering mills. There has
any emigration from this district such as has occurred from districts where
8 no manufacturing plants and the contrast between farm values in the Lake
district, where large industries are operating, and in the Eastern townships,
ere are no such industries of large importance, is a striking demonstration
alue of manufacturing activities to the farmers. The industries of the Lake
gaction provide a market at high prices for all the products of the farms

d afford employment for those who are not needed on the farms during slack
The young men and women who prefer industrial to agricultural occupations,

n absorbed in all-year round employment at good wages in the pulp and paper
Moreover, in this district, the natural resources of the Province are being

d and the products of the district are being carried through to the final pro-
manufacture in this country instead of being exported in the raw state."
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ifure of the hearings of the Tariff Committee has been the frequent testi-

g value of the Canadian tariff in stimulating American investment in Canada.
Trust Company of New York says that while there are no available statistics
t of American capital invested in the Dominion, it must run into mil-
re are said to be in Canada some six hundred American owned plants. The
ve invested large sums in Canadian government, provincial and municipal

It is estimated that our people to-day have invested in Canada upwards
illion as against about one-fifth of this amount in 1914. The sums annually
| our citizens for interest, profits, freights, insurance, and so forth, prob-
gregate or perhaps even exceed $75 million a year."

¢ tariff has stimulated industrial development in Canada and attracted

d foreign investment, so any revolutionary fiscal action would destroy in-
gtability, while free trade would mean the absolute ruin of many Canadian

ing establishments, wide-spread unemployment and acute national distress.
after industry has testified before the Tariff Committee that denied pro-

hey could not survive against outside competition. For instance, Mr. A. H.
General Manager of the Maritime Fish Corporation, Limited, at the Halifax

f the Tariff Committee, said:-

Bpeaking only for the Maritime Fish Corporation, Limited, although I think I
gs the attitude of the other fis» companies as well, let me state that it is
rate conviction that if the Canadian tariff duty on fresh fish be removed

no business alternative open to me but to dispose of our fixed investments in
itime Provinces for what they will bring, transfer our movable property to a

d port and from there endeavor to build up business in the United States,

the Canadian market frow there, and alcc to develop trade with the Mediter-
ountries and South America. Under free trade conditions in the fishing in-
the companies would be much mor favorably located in the United States with
red market represented by the population of that great country, with the fur-
antage of free entry into the Canadian market, rather than in Canada with the
ity of being shut out at any time from the United States."

In the course of his appeal to the Tariff Committee for the appointment of a
card, Mr. J. T. Foster, President of the Trades and Labor Council of Montreal,
zed the fact that there was no subject of such vital importance to the life of
adian workman as the tariff question. "We are fully aware of, and widely awake
| fact," he said, "that we depend for our existence upon the development and

of the Canadian industrial establishment. We consider it is our heritage,
enable right as citizens of the Dominion to build our homes and to plan for

ire in the rearing of our families on Canadian soil. We believe that it is the
our Government to so manage our fiscal policy that the Canadian workman will
compelled through idleness in industry to migrate to foreign lands to find

ent and earn his living.

"Just at the present we are in the usual dilemma of tariff excitement. There
reat contraction in industry. There is a spreading unemployment. The plans are
ng for a real tariff conflict. We view the western campaign for indiscriminate
reduction and for free trade with considerable alarm. We protest that our

on with industry is more intimate than that of the western farmer. Many of us
tked in American industries. We realize the vastness of their wealth, their
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fustrial organization, their huge commercial ramifications., By experi-

i learned to appreciate the comparative development of Canadian with Ameri-
dgn industries. We fully realize that Canadian industry needs to bte pro-
ly the same as American industries have been protected if we are to be in
j0 compete, but we desire that the method of applying protection slall be
pased upon calm research and free from a political tinge.

dnit and declare that the tariff cannot be taken out of politics, tlhat
policy is an affair of the Government and we assert that the institution
scientific tariff board is not an infringement, is not an usurpation
‘of Government because it merely gathers the data, conducts the research,
Government and makes recommendations. There is no need of political
onvince us of these facts. We do not intend to destroy the industries of
gh have been built up by the labor of our hands. Quite on the contrary, it
ftfelt wish to see them expand and grow. We simply believe that there is a
P way than the political campaign way to determine exactly what measure of
pur industry needs in order that it may reach its maximum development,
greatest number of Canadian workmen, maintain wages and offer a higher

I living, and so bring prosperity to all Canadians. For these reasons we
Government to earnestly consider our recommendation for a Permanent

iff Board." _

David Giroux, who appeared- before the Tariff Board at the same hearing on

" the Canadian Federation of Labor and its seven thousand members, believed

da "should go on record on the fiscal question as completely as the Republi-
has done in the United States. . . . Under protection the United States has
When French, German, and English manufacturers could not send over their
88 they came to the United States, built plants, and manufactured their goods
it protection. If we adopt such a policy the same thing will occur in Canada."

gtatement of the Supply Dealers' and Manufacturers' Section of the Builders'
in Montreal was one of the shortest submitted to the Tariff Committee, but

r statements have been presented to Sir Henry Drayton and his colleagues.
netructed," said the Secretary, "to state that it is the opinion of this sec-
the tariffs presently in force in the Dominion are of the greatest benefit

't0 the building trades of Canada but also to the people of Canada gencrally.

g will have noted, Mr. Chairman, that after agriculture the building and

i subsidiary trades of the Dominion rank next in importance having in view the
capital invested, the number of workers who are employed at wages which
favorably with those paid in other trades demanding equal skill and experience,
gnefits conferred by its units on the individual members of the community.
operation of the present tariff system has constrained many foreign firms
tand equip here plants which have had incorporated into their structures ma-
Canadian origin and manufacture, and which have during their erection given
tive employment to thousands of Canadian mechanics. The operations of these

vé in the past furnished thousands of other workers with steady work at steady
fhile the manufactured products turned out by them have satisfied the neceds

ied the desires of the people of the Dominion. The province of Quebec, for
has developed immensely through American Business organizations establishing
re. Towns and villages have been established and developed while the sur-

' farming communities have been enabled to secure ready, convenient and constant
for their products.

jgain, at the present time there is a very serious shortage of employment.

2 surplus of skilled mechanical labor in town and country, and thousands of
out of work in various industrial centres. Adequate protection of our indus-
‘absolutely essential to the progress of this country; and in our opinion no
would be more vitally affected by any change in the present tariff system
building industry, and we consider this is not the time to effect any ma-

nge in our tariff rates."
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tle city of St John's, Quebec, had a population of 4,200 in 1904, with
ing plants. To-cay it has no less than 17 manufacturing plants, among
being such important companies as the Singer Manufacturing Company and
dy & Company. Its population is 8,200 and ite City Attorney came before
ittee at Montreal to tell them just what its industrial development
the community. "I am speaking for the town." said Mr. Jacques Cartier,
ufacturers came to St. John's we were practically stagnant. ' The great
hat has taken place since then is essentially due to important manufac-
rng that have been established there."

RY DRAYTON: How are the farmers doing?

ARTIER: They are doing splendidly. They are more than paying the mortgages
rme. They are putting money into the bank; the deposits in the banks are
) a way that is really extraordinary.

ENRY DRAYTON: From farmers?

JARTIER: From farmers especially.

iNRY DRAYTON: You say they are now paying their mortgages. Do you mean
ying their mortgages off? :

PARTIER: Ten or twelve years ago lots of farms were mortgaged to secure

i of the sale price. These mortgages have been paid and they are putting

¢ bank. They are the largest depositors. I know one bank in the city of
which has actually more than $1,000,000 in deposits practically all from

HENRY DRAYTON: From farmers? How about the value of farm lands?

CARTIER: Farm lands have greatly increased in value. Sales at from
$8,000, and sometimes $10,000, and more than that are of daily occurrence.
HENRY DRAYTON: How much more is that than the sales ten years ago?

. CARTIER: There has been a forty per cent increase if not more.

Manchester Chamber of Commerce has passed a resolution declaring that no
cellations in cotton goods could be accepted in cases where contract terms
ept on the Lancashire end. Commenting on this, the Boston News Bureau

if "cancellitis" has not reached such proportions as to become a menace to
bility, both nationally and internationally. "The Head of the Manchester
Commerce," it says, "has a right to emphasize the basic principle involved:
i be no confidence in stability of trade, either between individuals or be-
itries, unless the sanctity of contracts be maintained.' Business reposes
idence; confidence upon integrity." It points out that the plea of neces-
enerally used to justify cancellation "somewhat resembles that which the
lvanced in a different case of word-breaking--the invasion of Belgium."

ften in human affairs it is not comfortable to keep a bargain's terms. But

¥ is poor excuse. As Dean Briggs, of Harvard, once observed in discussing

8 of the general proposition of word keeping: 'It is dangerous to trifle
gtandard of truth.'

securities there is no thought, even in panics, of bargain breaking. Why
pre be in commodities? Many men have 'failed,' and the toiled on to pay debts;
ot 'fail' morally Character, as Mr. Morgan observed, regarding collateral,
nal test. All the loans of a bank are based on the keeping of the word.

n't 'cancellitis' an insiduous lowering of our commercial code? If it went
h, would it not undermine the entire stability of business®"




N RECONSTRUCTION ASSOCIATION
INFORMATION SERVICE

ToroNTO, CANADA December 15, 1920.

LEASE
) upon receipt

the country is experiencing a reaction from extreme prices, there are
pomic factors which justify industrial and commsrcial confidence:-
uctions in the prices of goods by retailers have stimulated purchasing.
8 8till have a purchasing power as great as during the war.

ultimate customer is purchasing almost as freely as under normal

ocks are being steadily reduced.

immediate situation is due in great measure to dumping on the market,

ly in the United States, of accumulated stocks of goods which after all

t only a small percentage of current requirements for consumption.

goon as these surplus stocks have been absorbed, production must be con-
basis which will give reasonable returns to producers.

[t must soon be necessary to place orders for Spring business in cases where
| been withheld until more settled conditions were established.

Reduction in the cost of production will enable manufacturers to reduce

. There is no weakness in the financial situation.

. When the strain of crop moving has been lessened the banks will be able to
edits and extend even greater consideration to customers.

). The reserve purchasing power of the Canadian people is very great.

. Bank savings deposits exceed $1,250,000,000, almost double the amount of
its six years ago.

Hundreds of millions of Victory Bonds are held in the Dominion, interest on
'paid to Canadians and the money turned into productive business channels.
The interest upcn a considerable volume of Canadian securities purchased by
during the war is now also paid and distributed in Canada.

, Great Britain owes to the Canadian Government and the Canadian banks over
,000 which is to be repaid at the rate of $5,000,000 a month for the next six
nd $10,000,000 a month thereafter.

. Depreciation of the Canadian dollar is costly to the Dominion, but exchange
9 purchases of Canadian-made goods and this retains capital in the country
herwise would go to the United States.

. The state of exchange also encourages United States investments in the

and at least a portion of the profits on such investments is invested in
ntry. .

., Exchange gives Canadian manufacturers an advantage in export markets over

d States and in comparison with pre-war figures Canadian export trade has

11 sustained,

). Canadians are heavier bondholders than ever before, and these bonds repre-
tional reserves of capital.

. During the last nine months 100,000 emigrants have entered the country.
these have capital and at once become consumers of Canadian manufactures and
ducts.

. It is stated that 10,000 British tenant farmers may come to Ontario in

. The Western Colonization Association is meeting with great success in its

to encourage settlement in the Prairie Provinces and has already raiscd
000,000.

1 1

ts of manufacture will be reduced to some extent by cheaper raw materials.
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| certain general immigration will increase as steamship accommodation
e,

g is there assurance of a higher and more aggressive tariff under Re-
istration in the United States, but even in the Democratic South there
ovement for a protective tariff. In its "March of Events" column, under
Southern Demand for a Protective Tariff," the World's Work says:-
y8 have indeed gone when the Southern planters, headed by Calhoun, made
ongress resound with their denunciations of the tariff robbers of the
en South Carolina threatened to secede, not on the issue of slavery, but
a protective tariff which had been pacssed in the interest of Northern
. A Southern Tariff Convention, of which the leading spirit was John M.
mor of Louisiana, has recently been held in New Orleans. Its aim was to
) the Tariff Commission and to Congress a tariff schedule on Southern pro-
11 equalize the cost of production with that of foreign countries.'
irere Record of Baltimore, a publication which is devoted to Southern
pports this policy, aand is now pushing an aggressive campaign intended
jhe South to a demand for a protective tariff. It appeals particularly to
 interests such as the cotton growers whose product competes with the
)p, and the peanut producers, who, it declares, are approaching ruin as a
dental oil products. To these, says this publication, the campaign of the
iff Convention, 'if intelligently directed, is potentially of almost as
nce to the South and to the nation as was the invention of the cotton gin.'
1@ assertion of leaders at the American Cotton Association's Convention
hoped through manipulation of the pure food regulations, by branding the
il on containers, and methods of that sort' to cefeat foreign competition,
8 that 'there is not enough political power or political sentiment or
atory to hold Southern agriculturists much longer to allegiance to obsolete
ractices which pauperize and enslave them.'
tever may be thought of this movement from an economic standpoint, politi-
| certainly suggestive. The issue which this movement proposes is the one
ixty years has formed one of the main planks in the political party which
ittle strength in the Southern States. It is the issue to which the only
b counts for much in that section lias always been opposed. Yet the leaders
vement repudiate the suggestion that the South must embrace the Republican
der to cbtain a protective tariff on cotton and peanuts. 'If it be said
uth must vote for free trade and misery or accept Negro domination, it is
for political purposes.' Is it then expected tha the party of Grover Cleve-
adopt protection in order to hold the South in line? The present is a time
contradictions; and among these the demand of the South for a protective
two of its greatest products is not the least significant.”

) the German mark worth less than two cents in Canada where its pre-war
nearly 24 cents, German competition is already making itself felt in many
industries and the menace for the future is pronounced. German salt indus-
ntly quoted prices in Montreal over thirty per cent below those of Canadian
he Canadian toy industry is seriously threatened. The Canadian iron and
dware, cutlery, musical instruments, drug and chemical, fertilizer, brush,
industries have already been affected. The markets, for instance, which
lan brush industry had succeeded in developing in the United Kingdom, the
es, Australia, Newfoundland, British West Indies, British South Africa,
Bast Africa, the Argentine, Colombia, Venezuela, Java, China, Cuba, and
ies, have been practically wiped out owing to the international exchange
nd, further, the Canadian market itself is being seriously threatened by
of Belgian and German brushes made by cheap labor.
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it on Canadian funds in the United States has been rising since early
thin a narrow margin of the "peak" which was reached last February
r 17 per cent. An exchange rate of 20 per cent or more before Spring
gly. Exchange discount is, of course, not an unmixed evil inasmuch as
18 and encourages exports. It is a natural penalty for buying more than
It operates to discourage imports by increasing the cost to us of
The most unfortunate feature of the situation is that when a high

int on our money becomes necessary, in order to force us to curtail
essential goods by increasing the cost, the cost of essential goods,
gotton and oil, are increased in proportion as well. Exchange does not
etween luxuries and necessities and there is a far better way in which
ged condition of our trade account can be corrected than allowing ex-
ige the prices of all imported goods as to reduce purchases. If the

e will only realize the seriousness of the situation they may apply the
dy at a lesser cost to themselves. By voluntarily restricting our pur-
ed goods wherever poscible, we can keep down the discount on our money
Btates and thereby help to reduce the cost to us of indispensable im-

1 to buy imported goods except absolute necessities surely is a more
dealing with the situation than depending upon a high exchange rate to
06t of all commodities, both essentials and non-essentials.

with the same subject, under the heading of "Putting Exchange 'in

Home Bank Monthly says: "There is said to be a disposition among mer-
ican border cities to accept Canadian money at par, or at a flat rate
low the prevailing quotations for New York funds. When this announcement
de it was welcomed in some quarters as heralding an improvement in the con-
rning exchange. As a matter of fact the acceptance of Canadian money by
nts in the United States at par, or at a reduced discount, instead of
levelling up of the balance of trade is to be regarded as a provocation
the growing balance against Canada and send exchange to a still higher
international audit of accounts.

ichange is at 10 per cent against Canada and a merchant in Buffalo, or
elgewhere along the border line, takes a Canadian dollar at par for his
ollar's worth in the United States, it simply means that he has sold at a
[ 10 per cent off his regular price.

purse if the American merchants were giving this inducement in order to
Canadian money together to bring over to Canada and spend here, the trans-
ultimately have a favorable bearing on exchange. But that, it happens,
merchant's intention. If it were he could buy Canadian money more cheaply
transaction of exchange. He does not offer to accept Canadian money at

L he particularly wants it, but he would rather take it at par than hold

ck which are not moving out to his regular American customers.

rate of exchange against Canada cannot be lowered by buying bargains with
pey in the United States. The terms make no difference. If one could buy
worth of American goods for a Canadian- ten-cent piece the transaction

add its moiety to the adverse balance of trade between the two countries,
purchase from the United States might be resold into that country again at
date and at an advance upon the original price.

langing made-in-Canada dollars for over-stock made-in-United States-goods
itutes the Canadian dollar for the surplus commodity it purchases. It re-
nvolved calculation to show that this form of exchange cannot improve the
he Canadian dollar in the United States."

irectors of the Missouri Farmers Association have issued a statement
protecting tariff "against the importation of cheap wheat, grain, wool,
ther similar farm commodities."
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ipendent Labor Party has theoretical views on protection conforming to
fanadian Council of Agriculture but there is a sound body of working

pada which has no patience with economic experiments and fiscal faliacies.
the Tariff Committee all over the Dominion important labor represent-
fividual workers have appeared to urge retention of an adequate tariff.
ing at London, Ont., for instance, Mr. E. L. Lancaster, Master workman,
Mary's, urged that any change in the tariff affecting manufacturers was
gt workers. "In our town," he said, "about 80 per cent of the residents

i homes and it would be a conservative estimate to say that probably from
ent of the workers own their owr homes. Anything t-at is conducive to
the manufacturer is also conducive to the life of the laborers or workmen.
would tend to the demoralization of our manufacturing industry would
loyment and demoralization amongst the men because it is bound to have

in any industrial centre. Unemployment, by cutting off wages, leads to
crime.

RY DRAYTON: You appear for the industrial workers?

STER: Yes, I speak for the industrial workers.

Wm.McCulloch, who appeared for the furniture workers of Stratford, said:
B am expressing the opinion of the majority of workers in our city when
think the Government should take no steps at the present time to inter-
tariff in any way. We feel that protection in our line particularly is
necessary for our own success as well as for the success of the young indus-
ich we are engaged. I do not believe that any line in Canada today has had
gompetition to contend with, from our American competitors, than our wood-

, particularly the furniture industry, and we workers who are striving

jg to make homes for ourselves feel that the removal of protection - which
gtion to us for our livelihood - would place in our minds that fear of the
i would seriously reduce our effeetiveness as workers."

industrial history of Hamilton illustrates in a striking manner the practi-
i the tariff in stimulating foreign investments in Canada. To-day there

r than 53 branches or former branches of United States firms in the city

an estimated capital investment of over $66,000,000, employing nearly

8, having a total pay roll of over $16,500,000, and producing products

| the value of over $61,000,000. "But for the tariff," Mr. George H. Doug-

gan of the Hamilton Branch of the Canadian Manufacturers Association, told
ommittee, "these firms would have supplied Canadian trade from parent

in the United States. The imposition of duties on their goods forced
blish plants in Canada if they wished to maintain their markets here.

from information furnished to us that if the tariff were removed the majority
anches would either be withdrawn or be limited to the functions of distribu-
¢8 for the parent plants of the United States."

nd claims the largest per capita growth in the Dominion of Canada in the

en years. It attributes its growth to industrial development. Of its 18

p fewer than 13 represent or originally represented American capital

nt of these plants," Mr. Vaughan of the Vaughan Seed Company, assured the
btee, at a recent sitting, "have come over here and to-day we find nearly
ood Canadian citizens. We feel that the growth of Welland is largely due
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on afforded by the tariff of this country because we had the samns famous
dong before these industries came, the same railways and the same facili-
jrican manufacturer, seeing the market in Canada, came over and naturally
lland., The fact of these industries coming to Welland has also clianged

g country which has always been a farming country. To the south it is
north it is the garden of Canada. It is here that the majority of the
located. These farm lands have been enhanced in value from the very
American industries have located in Welland. Farm land has had at

ge increase of 100 per cent over the value of 1900, In gome sections

d from farm land to industrial sites and of course in those sections the
ich more. But the fact remains that the centralization of these induc-

id has opened up such a market for the surrounding country thatv it is
f8upply the needs of the community in many cases to such an extent that
industries have had cars of potatoes brought from outside points to
smployees. What has happenel in Welland in recent years is largely the

f what has happened in St, Catharines."

0 industrial expansion, the City of Stratford has practically doubled its
N the last iwenty years. Farm lands have increased in value and banking
jave been doubled. Such war the testimony of the Mayor of the city when he
fore the Tariff Committee. "Unfortunately, however, we have at the present
ng increase of unemployment," he told Sir Henry Draytcn and his col-

nd many attribute the present depression in trade to the agitation regard-
reduction. Over 85 per cent of our people own their own homes; a very

@ proportion of these are directly or indirectly dependent upcon our indus-
ployment. My belief is that a larger number of our people own their own
in any other city. We feel sure that no one would deeire such a change in
policy as would impose upon them the necessity of sacrificing their homes
impelled to move their families and start life over again. A representa-
feputation appeared before the committee with the Mayor, among them being
jonteith, a farmer born near the city and engaged in mixed farming in the

pd. Mr. Monteith's wvidence was of peculiar value as being a practical '
agricultural opinion as contrasted with the theoretical tariff views of
n Council of Agriculture.

pbservations during the past number of years from the standpoint of an

8t," Mr. Monteith told the Committee, "have led me to believe that the
policy as now in operation has been a bvenefit to the farming industry of
that the maintenance of some such policy is essential to the continuance
jperity enjoyed by the average man engaged in the cultivation of the soil.
reasons for believing as above are as follows:

rage land valuation in the last 20 years has increased in my community from
r cent due to increased value from the soil.

ire 50 per cent fewer mortgages on farms surrounding Stratford than there

irs ago. I attribute this largely to the fact of having a protective tariff.
the main things secured for the farmer by a protective tariff is a home

that we as farmers may enjoy national prosperity, I feel that all

uld prosper. The more manufacturing industries we have the better for the
maintain that Canada is not at present able to compete with an open market
our population.

markets are thrown open to the United States, I am of the opinion that
compete as at present, our prices would be forced down and our ‘revenues
Thus farming would become less attractive and there would be a danger of
by dwindling.

e that it is in the best interests of Canada that the tariff on farm
ghould not be lowered further.
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g only so far as is necessary to maintain all active industry in Canada
, the farmer's ideal.

| means that a third of the mortgages have been paid off?
ONTEITH: Yes.
RY DRAYTON: Then what about farm chattel mortgages, are many of those

EITH. I don't think there are any in our locality that I know of.

ille occupies a central position in the eastern end of Haldimand county in
igultural district with a large tributary farming community surrounding it.
g ago it had a population of 2115, a total assessment of $600,475, and one
loying three hands. To-day its population totals 3517 and its assessment
It has six manufacturing establishments employing 646 hands, paying over

ouncil of Dunnville appeared before the Tariff Committee at Hamilton. They

¥ by continuance of industries." "The protection of these industries,"

. "is looked for by the people of this community." Dunnville is a typical
on of small community growth from industrial development., Of Dunnville's
lation of 3517, no fewer than 2,500 are directly dependent upon the com-

radius of approximately 10 miles, is 7639. In 1900 the value of farming
acre in that surrounding district was $30. This year it is rated at $100
"Abandoned farms and waste land were frequent twenty years ago," said the
k., "To-day they are unknown." The Town Clerk also submitted the following
e table to the Tariff Committee: - >

1900 1920
at, per bushel - $ .68 $ 1.80 to $ 2
od, per cord ... .. 4.00 11.00 to $12
per cwt. , 4.00 17.00 to $22
per head 18.50 60.00 to $80
, per bushel : .40 1.25
, per 1lb. . 13¢ to 18¢ 65¢ to 85¢
m labor, per month 13.00 65.00 up
hickens, each .15 1.25 to $1.75

A weekly market in Dunnville," he said, "affords farmers facilities for dis-
their produce without delay, the market being cleared in a couple of hours
k., Loss or curtailment of the pay roll of industrial concerns would cause a
on in the wholesale and retail merchandise trades, in real estate, banking,

y trades, etc., and would be disastrous to the welfare of the town and at the
time rob the farmers of the splendid market."

8 Town Clerk, Mr. Clark, is an undertaker. He can hardly be accused of bene-
‘from any kind of tariff, but "I may say in my own private capacity.," he told
ttee, "that I am very fortunate in being in Dunnville, because in Dunnville
the large tributary country, in five years' businees, I have not had more than
pad debts."

R HENRY DRAYTON: They are good payers?

R. CLARK: Excellent. They generally pay by bank cheque and I have yet to run
farmer without a bank account.

{ DRAYTON: You say that there are a third less mortgages than there used

wages, and representing a capital investment of over $2,250,000. The Mayor

at "the present prosperity of the town and surrounding country can be main-

dndustries. The population of the agricultural country tributary to the town,
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needs an organization such as the British Higher Production
g employers and employees, to emphasize the national importance of l'igher
B In the United Kingdom, powerful labor influences are striving to @ xpose
fthe fallacies of underproduction and ca' canny. Among those who havs been
in the movement are Mr. W. A. Appleton, secretary of the English Fei

ade Unions and Mr. J. R. Clynes, Labor Memter of the Impesrial Parliauen

nt of the National Union of General Workers. Speaking at a meeting of
fuction Council in London on December 2, Mr. Clynes condemned "scarcity" a

of the worker and the real friend of the speculator and the profiteer.

§ workingmen," he said, "who think thut if they do less there will be more

g else to do. I submit against that view the results of experience, which

®al test. From one cause or another this year of 1920 has been one of low
yand it is towards the end of thieg year of low production that we sees the
dgure of unemployment workmen have had to suffer in recent years. If it were
plow production found work for others, that would have solved your unemploy-
lem and absorbed these hundreds of thousands of men. . . . High prices are
anions of scarcity. The general condition of prices can only be turned in the
tion when the flow of commodities is made so abundant as to influence prices.
hen, is the friend of the worker. Increased production lessens his diffi-
gecreased production increases his burdens and diminishes the purchasing power
ges. If, now, by some wonderful piece of magic we could speedily produce all

, clothing, domestic materials and necessaries of the homs which the workers
because they are so scarce, the mass of the workers would be very much hap-
cannot do this by magic, but we can call to our aid all the machinery, plant

v

pds of production now available, and these methods can frequently be improved."

Couns . ]
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@ traders are surely losing ground in Great Britain. When the Briticl Parlia-
again in February, the Government will present two industrial measu :zs.

Bform merchandise marks ensuring clear identification on cach article ¢f the
from which imports come, and the second to protect industries "essenti: to

gl well-being." Mr. Lloyd George has definitely stated that he will not

port duties on goods competing with products of key industries. "Und r n

me," he said, "and whatever it costs should we let those industries dc¢ia in

. In the event of a tariff Canada and other Dominions would enjoy piraf
the United States and other foreign countries." As the Gecvernment i. dis-
protect essential industries, so it is opposed to continued Governmen® c
interference with business. In a significant speech before the poweriul

on of British Indus:ries recently, Mr. Lloyd George said:-

gave the industries, in so far as is possible, to work out their own calvation.
pur feelings against Government control znd Government interference. It is
pusiness of the Government. It is not the service it can render. In timss
emergency it is essential that it should be done, because everything then is
ated on the task which the Government has in hand, but the sooner you gst

it the better.

But that applies to home trade. Does it not apply to international trade?
pinterference there is on the part of the Government with trade, whether it
foreign trade, the better. There are certain things we are pledged to do.
dged to do everything we can to shield the industries which were discovered
war to be essential industries for the defence of the country. We are
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1l with the problem of dumping, and we are pledged to z, in so
wernment can, to deal with the exchange situation, so > hange
‘Burope may not be utilized as a means for destroying our industrics,
we are pledged to do.
in the main our policy is that the less interference with tradc il
of the Government, the better it is for trade and the better it ic T the

I, Mond Canada, Limited, assured a protection of three-tenths of a cent”
pder the general tariff and one-fifth of a cent under the Britich 1 efer-
it 650 acres of land at Amherstburg, employed over 1000 men in th: con-
an extensive plant for the production of soda ash, and now have ! ireds
engaged in steady employment at good wages. The Company at the Tar.

ings at Windsor emphasized the value of its industrial activitie:
and the surrounding territory.» Its general arguments were strongly sup-
presentatives of the town. Mr. Cudy, Manager of the Imperial Bank of

B for instance, in a personal statement before Sir Henry Drayton and his
, Baid:-

ng over the figures since the Brunner, Mond came to Amherstburg, I find
last two years, our savings depositc have increased 81 per cent, our com-
posits 310 per cent, and the bank profits a little over 100 per cent. I

man in Amherstburg appreciates the fact that we have one of the best indus-
ghie part of the country. We appreciate their being here. They pay good
figured yesterday that their payroll amounts to about $1,500,000 a year,

that may not appear big in some cities, in a town the size of Amherstburg

y material figure."

R HENRY DRAYTON: Is yours a private bank?

CUDY: No, it is the Imperial Bank. Since Brunner, Mond came, another bank
gtablished. We had the Molsone and the Imperial prior to that, but the Cana-
of Commerce has since established a branch. Notwithstanding that our busi-
practically doubled in two years as the result cof the coming of Brunner, Mond.
oW, F. Parke, the Mayor of Amherstburg, also made the following statcument:

if of the municipality of Amherstburg, I wish to draw your attention in a very
to the progress that has been made in the last few years. In the year 1916,
g was practically only a country village, in fact, there had been a _hrinkage
years owing to the lack of industries. There were only three small indus-
which the plant of the Dominion Canners was one. There were forty c- fifty
gyed at these plants and the total annual wages would amount to probally
At that time, the Amherstburg assessment was $885,000. There were scmething
ighborhood of eighty houses vacant or from 16 to 18 per cent. Since the com-
e large factory Amherstburg's assessment has increased to $2,000,C00 . nd some
worth of new buildings have been erected in the municipality. The pcoulation
ged from 1900 to better than 3,300. The municipality at the present time

at least 50 additional houses. Land values have increased very much. The
pnicipality is making splendid and rapid progress."

L

6 practical value of a protective tariff to Canadian workers was broug. t to
mtion of the Tariff Committee at its hearings in Hamilton by Mr. R. Buchanan,
gt with twenty years of experience, who appeared before Sir Henry lPrayton
peolleagues "to say a word on behalf cf those who are dependent upon practical
"

iring the first few years of my experience," he said, "we had a very small

ge of industry as compared with what we have at the present time, and no doubt
pge that we have seen has been due to tariff protection.

iring the first years that I refer to we saw times in which there was a very
abor market, and during that time it was hard for a man to sell his labor to
8. The result was that when there was any surplus of labor a man had no
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become a good citizen, he did not undertake to buy a home, he took no
@ affairs of his town, and I can say from my personal experience that a
ge of our young men of those days went across the line in order that they
their ambitions. The result is that to-day they are American citizens,
sés have had to be filled from the outside.
believe that if anything should be done to put us back to these conditions
of a low tariff it would be disastrous for this country. I know that I
t to go through the experience again of my early days, and I believe that
fneration would not meet those conditions as we did, they would not be as
were, nor as perservering. Human nature has taken on a different turn
h a situation had to be met again--and it surely would have to be met if

8 were dispensed with--it would be much more difficult to meet."
RY DRAYTON: Mr. Buchanan, how are the workers here in Hamilton, do many
their own homes, or are they largely tenants without any stake in the city?
CHANAN: The last few years have seen a great improvement in the condition
3 that I represent.
ENRY DRAYTON: How many of the boys own their own homes?
UCHANAN: Judging from conversations I have had from time to time and from
opal knowledge, would say from 60 to 75 per cent.

RY DRAYTON: As much as that?
UCHANAN: Yes.
ENRY DRAYTON: That is a very heavy percentage. If.that is so it is very

UCHANAN: It is understood that at the present time a very large percentage
e under mortgage, and in case of a panic or anything of that kind it would
y uncomfortable and inconvenient for a large percentage of those men.

‘MR. ROBERTSON: That is, since this city has been rapidly growing the work-
rchased homes on the instalment plan, and are now paying for them?

BUCHANAN: I understand by the term "instalment plan" that very few of these
)le to buy a house without mortgaging it, and they have to meet those payments
‘half yearly.

' MR. ROBERTSON: Your point is that the workmen are interested in the future
to the extent that unless their employment continues they would find it

0 meet their obligations and hold the homes that they have purchased and

d for?

BUCHANAN: Yes sir. What I wish to emphasize is the difference between now
'The men have confidence now that they did not have before.

jing in La Presse, Senator L. O. David, a life-long friend of Sir Wilfrid

pd, as Sir Wilfrid was when in power, a Liberal protectionist, says: "Action
p session on the subject of the tariff is going to modify considerably the
ation as well as the views of public men. We will then know with whom we

0 an understanding not only on the tariff question, but also with regard to
ing of French and other matters of national and religious interest. We will
condition be able to adopt a poiicy which will bring ruin to the manufac-
erests of this country. From the standpoint of the financial situation of

§ would be more than an error; it would be a crime. The day upon which the
¢ into power on a programme of free trade will be a black day, a day of ruin
ble disaster, especially if the Americans impose higher duties on our pro-
tannot conceive that intelligent men having at heart the interests of their
ould dream of opening our markets to the Americans when the latter shut

% on ours. There is talk of reciprocity in natural products. But can it be
gonsidered when the United States no longer desires to discuss it?"
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